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For Shipbuilding 


Total 148 Million 
| 


Legality of Granting Exten- 
sions of Time for Pay- 
ment Is Considered by 
Attorney General 


Vessel Construction 


Is Still Under Way 


More Than $80,000,000 of 


Total From Special Fund Is | 


On Craft Now Completed, 
Shipping Board Announces 


A total of $148,906,723 has been loaned 
to steamship companies by the Shipping 
Board from the Construction Loan Fund, 
as of July 31, 1932, of which $81,251,489 
is on new vessels now completed and $36,- 
418.930 on new vessels still undergoing 
construction, according to a report made 
public by the Board Sept. 12. 

Of the total sum loaned to the com- 
panies, $11,586,612 was used for recondi- 
tioning vessels now completed, and $1,- 
029,192 for vessels still under repair at 
the various shipyards. The total loans 
made under the Merchant Marine Act of 
1920 was $18,629,500, and under the Act 
of 1928, $130,277,223. 

Extensions Considered 

At this time, the Attorney General, 
William D. Mitchell, is considering the 
Jegality of granting extensions on loans 
of more than $111,000,000 made from the 
Construction Loan Fund, because of the 
inability of the companies to pay them on 
maturity by reason of the economic depres- 
sion and its resultant inroads on steamer 
revenues. 

A decision on this point was asked by 
President Hoover, following a conference 
at te White House with Chairman T. V. 
O’Crnnor, of the Shipping Board. 

O* the new vessels completed under the 
Me:nant Marine Act of 19°C, $99.813,501 
was !oaned from the fund for 21 combina- 
tion ships of 250,538 gross tons, nothing for 
freighters, and $11,437.987 for construction 
of nine tankers of 80,740 gross tons. 

Funds for Reconditioning 


Of the new vessels not completed under 
the Act, $34,039.556 was for the construc- 
tion of 10 combination vessels of 115,400 
gross tons, and 2 freighters of 17,200 gross 
tons involving loans of $2,379,374. 

A total of $10,038,019 was loaned on the 
reconditioning of 21 combination vessels 
of 166,040 gross tons now completed, $1,- 
126.238 on completed reconditioning of 
nin* freighters of 45,147 gross tons, and 
$422.154 on one takenr of 10,804 gross 
ton: 

There are 7 vessels still undergoing 
repcirs which are freighters, and upon 
which’ a total of $1,020,192 has been made. 

Among the more imporiant loans made 
by the Board under the Shipping Act of 
1928, are those to the Dollar Steam Ship 
Lines, Inc., Ltd., involving more than $12,- 
000,000, of which $5,592,900 was used in 
the construction of the ‘President 
Hoover,” and the “President Coolidge,” 
now completed, and the remainder in the 
reconditioning of the Presidents ‘“‘Adams,” 
“Havrison,” “Johnson” and “Fillmore.” 


Other Large Loans 


Other large loans are to the Agwi Navi- 
gation Co., and the Atlantic Gulf & West 
Indies Steamship Lines, involving $3,422,- 
181 and $3,431,840 in the construction of 
the “Morro Castle” and the “Oriente,” 
both completed in 1930; $4,768,000 to the 
American Line Steamship Corporation and 
Atlantic Transport Co. of West Virginia, 
for the construction of the “Pennsyl- 
vania”; more than $6,000,000 to the Balti- 
more Mail Steamship Co., for the recon- 
ditioning of the vessels Citys of “Balti- 
more,” “Norfolk,” “Hamburg,” “Havre” and 


“Newport News”; mor®@ than $7,000,000 to | 


the Export Steamship Corporation, for 
new construction and reconditioning of 
seven vessels in 1930 and 1931; $8,000,000 
plus to the Grace Steamship Co., for new 
construction, completed and not 
pleted; approximately $9,000,000 to the 
Motor Tankship Corporation for new con- 
struction of seven vessels now completed; 
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Shipments of Foods 


And Drugs Seized 


More Than 230 Consignments 


Found to Violate Law 


The Federal Food and Drug Adminis- 
tration in August caused the seizure of 
238 consignments of foods and drugs 
found to violate the Food and Drugs Act, 
including large quantities of canned sal- 
mon, tomatoes, reindeer meat, and other 
products, the Department of Agriculture 
has just announced. 

Fourteén court cases under the Food 
and Drugs Act were terminated in the 
month, each resulting in a fine, the De- 
partment stated, while cases involving 53 
stocks of foods and drugs were placed be- 
fore the Solicitor for the Department with 
recommendations for prosecution. The 
statement follows in full text: 

The Federal Food and Drug Adminis- 


tration caused the seizure in August of 238 | 


consignments of foods and drugs found 
to violate the national pure food and 


drug law, reports W. G. Campbell, Direc- | 
tor of Regulatory Work, Department of | 


Agriculture. The administration also sent 


to the Solicitor of the Department, with | 


reccmmendations for prosecution, cases 
involving 53 stocks of foods and drugs 
shipped in violation of the law. The ad- 
ministration also received from the Fed- 


eral courts notification of termination of | 


14 criminal prcsecuticns of violators, all 
of which resulted in fines. 


Sederal actions involved a wide variety | 


of drugs and foods, including a number 
of proprietary remedies falsely and fraud- 
ulently recommended for the cure or pre- 


[Continued on Page 2, Column 3.] 


com- | 


Copyright, 1932, by The United States Daily Publishing Corporation. 
No article in this paper may be reproduced without specific permission. 


Federal Awards (Seles Financing 


f Autos Declines 
cea To Spread Work 


Number of Cars and Volume of | 
Paper Handled Smaller in | 
July Than in June 


| A UTOMOBILE financing companies in 
|+* July handled paper covering 132,556 
cars and amounting to $44,735,086, com- 
| pared with 177,961 cars and obligations | 
;amounting to $63,169,095 in June, accord- | 
| ing to statistics made public Sept. 12, by | 
the Bureau of the Census. 

The July figures make the total for the 
first seven months of this year reach 1,017,- 

| 636 cars and $363,361,368 in obligations 
| handled, the statement showed. The num- | 
ber of cars financed in the first seven | 
}months of 1931 was given as 1,641,014 and | 
the paper handled by the financing com- 
|panies aggregated $642,726,229. 
Of the July total of financing, $24,149,000 
|}wWas on 45,819 new cars and $19,243,000 
was on 82,773 used cars. The remainder 
was on unclassified business, the statement 
| explained. 

Wholesale financing for July aggregated 
$26,014,412, compared with $43,682,471 in 
June. The seven months total was $244,- 
448,000 against $403,910,155 for the cor- 
| responding period of 1931, when, however, 
| the average price of cars was higher, it was 
stated orally at the Bureau. 


Forty Million Credit 
Available to Finance 
Raisers of Livestock 


Facilities of National Feeder 
And Finance Corporation 
Outlined by Farm Board 
Specialist 


Regional credit corporations established 
by the National Feeder_and Finance Cor- 
poration have loaned to Jivestock pro- 
ducers in the last two years $28.000,000, 
up to Sept. 1. and had available on that 
date fcr additional loans a $30,000,000 line 
of unused credit, with only $10,000,000 of 
loans outstanding, C. G. Randell, in charge 
|of the livestock and wool section of the 
|Federal Farm Board, said in an address 
| just delivered through stations of the Na- 
tional Broadcasting Co. 

Most of the capital of these corpora- 


| stock Marketing Association, Mr. Randell 
| said. The association, in conjunction with 
the corpoartions, is providing “a complete 


| Service of financing, purchasing, and sell- | 


} ing for the producer and feeder.” 


| Use of Credit Increasing 
| Mr. Randell explained orally, Sept. 12, 
that the volume of credit being obtained 
| by livestock producers from the corpo- 
| rations is expanding rapidly, reaching as 
high a level as $1,000,000 a week, as they 
| become better acquainted with the fa- 
cilities available to them. The system is 
comparatively newly developed, he said, 
| and the demand has not yet caught up 
| with the volume of credit made available, 
| because of this unfamiliarity of producers 
| with the new system. 

His address follows in full text: 

I want to talk about a livestock finan- 
cing agency owned and controlled by live- 
stock producers and feeders which has 
loaned to stockmen during the past two 
years more than $28,000,000. I refer to 
the National Feeder and Finance Corpora- 
tion at Chicago, the financing unit of the 
National Livestock Marketing Association, 
a cooperative organization, which was or- 
ganized bylivestock producers in 1930 with 
the assis'ance of the Federal Farm Board. 

Credit Service for Stockmen 

The development of this agency and the 
progress it has made in extending credit 
to stockmen is a romance of modern busi- 
ness achievement and supplies conclusive 
evidence of the ability of farmers and 
ranchmen to build up and handle their 
own business. The National Feeder and 
Finance Corporation was set up primarily 
for the purpose of giving livestock pro- 
ducers and feeders a safe and dependable 
credit service. 

Two years have now elapsed since the 
launching of this national livestock financ- 
{ing program. In this brief period of op- 
eration, the Corporation has established 
six regional credit corporations located 
jat the following points: Chicago, Den- 
| ver, San Francisco, Salt Lake City, Okla- 
|/homa City and Forth Worth. 

These credit agencies have a total 
paid-in capital of $2,851,975. Of this 
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AVAILABILITY of farm credit of 
nearly all classes in 1932 was at the 
lowest ebb for many years, and the vol- 
ume of outstanding farm mortgage loans 
held by’all agencies making periodic re- 
ports has declined persistently, but in- 
| terest rates have shown a tendency to 
decline during the last sev4ral months, 
David L. Wickens, economis! of the Bu- 
reau of Agricultural Economics, said in a 
statement made public Sept. 12 by the 
Department of Agriculture. 


“The most active factor in the year’s 
agricultural financing,’ Mr. Wickens 
said, has been the record amount of 
credit extended as érop production loans 
by the Reconstruction Finance Corpora- 
tion. This total of $65,000,000 distributed 
in small loans throughout the country 
has brought direct financial aid to ap- 
proximately 500,000 farmers.” 
| Mr. Wickens’ statement follows in full 
text: 

Interest rates have shown a tendency 
to decline during the past several 
months. The discount rate of the Fed- 
eral Reserve Bank of New York was 
lowered from 3% per cent in January to 
2% Wer cent in June. Rates on four 





tions has been supplied by the Federal | 
|Farm Board through the National Live- | 


Farm Loans of Nearly All Classes 
Show Sharp Reduction in Volume 


Shown by Survey 


Plan of Reducing Laboring 
Days Per Week Adopted 


Widely, Says Committee | 


On Unemployment Relief 


Many Shops Apply 


Part-time Systems 


Maintenance and Repairs, Con- 
struction, Stock Production | 
And Other Activities Under- 
taken to Create Jobs | 





A survey of the extent and methods of | 
spreading work, covering 6,551 companies | 
employing 3,475,870 persons, reveals that 
56 per cent of the employes of these firms 
were on part time during the Spring of 
| the present year and that 58.8 per cent of 
| the companies were spreading employment | 
| by reducing the number of work days per 
| week, according to an article by William | 
| . Barrett, of the President’s Organiza- 
} tion on Unemployment Relief, just issued | 
/in the monthly Labor Review of the! 
Department of Labor. 


Other Méthods of Spreading Work 

The survey, the article states, shows | 
that large proportions of industrial estab- 
lishments are utilizing methods of spread- | 
ing work for the maintenance of employ- 
ment, and indicates that in certain other | 
businesses the practice of spreading em- | 
ployment may be extended. 

Additional information was made avail- 
able in the article as follows: j 

Current interest in increasing employ- 
ment through further spreading of work | 
has brought up the question as to the 
extent to which industry and business | 
can add to their present organizations. 


WASHINGTON, TUESDAY, SEPTEMBER 13, 1932 


United States Will Reject Plan 
For Rehabilitation, Says 
State Department 


= Department of State has notified | 
the International Committee on Li- | 
| beria, which meets at Geneva on Sept. 19, | 
| that the United States will reject the pro- | 
posal of Liberia for its own socal and} 
economic rehabilitation, it was announced | 
by the Department on Sept. 12. 

In its memorandum to the International 
Committee the Department of State de- | 








There is abundant evidence that labor has 


gone to great lengths in reduced incomes, ! 


and management has undergone increased 
costs in providing employment for addi- 
tional workers. 

Returns From 6,551 Companies 

Some companies have been more fortu-; 
nate during this period and have been 
able to maintain operations at relatively 
high levels. Among such companies lie 
the best possibilities of adding more 
workers. 

From time to time the President's Or- 
ganization on Unemployment Relief has 
sought information on the extent of the 
spreading of work and the methods used 
for spreading or increasing employment. 
In the early part of March, 1932, a ques- 
tionnaire on this subject was sent to some 
25,000 companies whose rated capitaliza- 
tion in 1929 was $100,000 or more. 

Returns were received from 6,551 of 
these companies. The results of this in- 
vestigation show how industry and busi- 
ness in their respective branches have 
spread employment, and indicate where 
the possibilities for further spreading are | 
most promising. 

All Types of Industries 

The 6,551 reporting companies, repre- | 
senting all sizes and practically every type | 
of industry and business, in 1929 em- 
ployed 3,475,870 persons at 9 weekly pay) 
roll of $104,461,727. During the pay-roll 
period ending nearest March 15, 1932, 
these companies employed 2,547,901 per- 
sons at a weekly pay roll amounting to 
$60,626,129. This represented a decrease 
of 26.7 per cent in employment and of 42 
per cent in pay roll. 

On March 15, 1932, of those employed, 
1,428,116 (or 56.1 per cent) were on part 
time. These part-time workers were em- 
ployed, on the average, 58.7 per cent of 
full time. 

Full Time or Short Week Time 

Of the companies reporting, 1,673, or | 
25.5 per cent, were working full time, while | 
1,842 compamiies, or 28.1 per cent, were 
working five or more days per week. 

The proportion part-time employes form 
of all present employes varies from 84.9 
per cent in the machinery and rubber 
groups to 20.4 per cent in comercial estab- 
lishments. 

The proportion of companies operating 
at or near full time (five days or more 
per week) varies from 170.3 per cent in 
the commercial group to 13.5 per cent in 
the machinery group. 

“Reduced days per week” 


was the 
ing or increasing employment, and 3,857, 
or 58.8 per cent of the 6,551 companies, re- 
ported they were using this method. 

An analysis of the returns by indus- 


method most commonly used for apreed. | 
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to six months’ commercial paper have 
declined from an average of 3.88 per 
cent in February to 2% per cent in July. 
Rising bond prices during July and Au- 
gust have brought lower yields. 

The average of the 12 Federal Land 
Banks’ rates to borrowers remained con- | 
stant at 5.63 from August, 1930, to June, | 
1932. In July the average rate declined | 
slightly to 5.59 per cent, due to a reduc- 
tion from 6 per cent to 5% per cent at 
the Baltimore bank. 

During the period of high money rates 
following 1920 the average of the Fed- 
eral Land Banks’ rates to borrowers re- 
mained above 5% per cent for a period 





| 
of 17 months before following short- | 


term rates to lower levels. During the 
recent period this average rate has re- 
mained above 5% per cent for 34 months. 
The necessity of absorbing losses in- 
cident to foreclosures and acquired real | 
estate has been a factor entering into 
the recent rise that had not appeared 
during the period 1920 to 1922. 

The availability of farm credit of near- 
ly all classes has been at the lowest ebb 
in 1932 of any time for many years. 
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clares that the Liberian plan further 
| weakens what the American Government | 
|already considered a basically weak proj- 
|ect of the International Committee for the 
| redemption of the African Negro Republic. | 
The International Committee, on which 
the United States is represented, has been | 
charged by the League of Nations with 
formulating a program to end conditions 
of slavery and elevate the Government 
of Liberia. 

Along with the text of its latest memo- 
randum to the International Committee, 
the Department of State, made public a 
previous memorandum submitted on May 
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‘Advance of Funds 


For ‘Dotsero Cut-off 
Is Given Approval 


Loan of $3,850,000 From 
Reconstruction Finance 
Corporation Authorized 


In Order by I. C. C. 


Immediate beginning of construction of 
the 42-mile “Dotsero cut-off” by the 
Denver & Rio Grande Western Railroad 
to connect its lines with those of the 
Denver & Salt Lake Railway and thereby 
shorten the distance between Denver and 
Salt Lake City by 174 miles, was made 
possible Sept. 12 by the approval of a 
loan by the Interstate Commerce Com- 
mission of $3,850,000, from the Recon- 
struction Finance Corporation. (Finance 
Docket No. 9562.) 

The Commission also acceded to the 
railroad’s request for an extension of time 
to July 1, 1935, vert which to purchase 
remaining minority shares of Salt Lake 
road’s stock in conformity with the con- 
dition attached to the Commission’s ap- 
proval of the Rio Grande’s acquisition of 
the Salt Lake line. 

Cost Estimates Reduced 

The railroad originally had sought $4,- 
000,000 to construct the cut-off through 
the newly-organized constructing com- 
pany, the Denver & Salt Lake Western 
Railway, but subsequent cost estimates re- | 
duced the amount necessary for the con- 
struction involved. 











the Post Office, 


Effort of Industry|“iberian Proposal ‘Reduced Rates 
Teron WORPOOOON He algal Gt 


South Granted 


Lines May Cut Commodity 
Charges to Meet Competi- 
tion of Water-borne Traf- 
fic, Says I. C. C. 





Schedules to Apply 


To Carload Traffic | 


}more than $300,000. 


Shipments From Central and 


Eastern Points to Southern 
Atlantic Ports Are Embraced 
In Commission Action 


The railroads serving the South Atlan- 
tic and Florida ports have just been per- 
mitted by the Interstate Commerce Com- 
mission to cut their commodity rates to 
those points from Central and Eastern 
territores in order to compete with water- 


borne traffic to the same destinations 
moving via the North Atlantic ports of 
New York, Philadelphia, and Baltimore. 
(F. S. A. No. 13918.) 

The Commission, by report and or- 
der just made public, allowed the es- 
tablishment of the new commodity rates 
under section 4 of the Interstate Com- 
merce Act,—the long-and-short haul pro- 
vision. The rates were opposed by the 
Southern Interior Traffic Association and 
steamship lines plying coastwise between 
the north and south Atlantic ports in- 
volved. 
| Text of Commission Order 

The order of the Commission follows 
in full text: 

Application herein will be authorized 
to establish rates on carload traffic for 
which they compete with the rail-water 
routes through north Atlantic ports from 
points in the interior to south Atlantic 
and Florida ports, excepting Georgetown, 
S. C., Fernandnia, Fort Lauderdaic, Dania, 
and Hoiuywood, Fla. and to maintain 
higher rates for the transportation of 
like traffic from the same points to in- 
termediate points subject to the following 
conditions: 

(1) That the relief shall not apply to 
rates over all-rail routes which are less 
than.110 per cent of the rates -contem- 
poraneously applicable on like traffic over 
the rail-and-water routes referred to in 
the report made a part hereof. 


Other Provisions 

2) That such autnority shall not apply 
to rates over any route from points in the 
interior to said ports which are less than 
65 per cent of the rates prescribed or ap- 
proved by the Commission as maximum 
reasonable rates on like traffic for the dis- 
tance cver said route. 
(3) That in those instances where com- 
modity rates have not been, or are not in 


Agreement was reached between the Rio| the future, prescribed or approved from 


Grande and the minority interests of the | 


| Salt Lake road as to an extension of time | 


points in the interior to said ports, such 
authority shall not apply to rates over any 


within which to purchase remaining mi- | route which are. less than 65 per cent of 
nority shares at $155 per share in com-|the highest rate contemporaneously ap- 


pliance with the Commission's conditions, | 
and this agreement has now been sanc- 
tioned by the Commission. 

Excerpts from the report follow: 

Use of Federal Funds 

Of the total amount sought, . $3,500,000 
is to provide funds for estimated con- 
struction costs exclusive of interest during 
construction; an amount to be deter- 
mined by us is for interest during con- | 
struction; $50,000 is to complete the ac- 
quisition of control of the constructing 
company, the Denver & Salt Lake West- 
ern Railroad Company, hereinafter called 
the Western; and the remainder is to 
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Wider Usage Noted 








For American Cotton | 


Consumption Shows Increase | 


In Six-months Period 


World consumption of American cotton 
during the six months ended with July 31 
showed an increase over the preceding half 
of the crop year and over the correspond- 
ing period of last year, despite a drop in 
world consumption of all cotton, the De-~ 
partment of Agriculture stated Sept. 12. 

During the entire 1931-1932 season, the 
department said, consumption of Ameri- 
can cotton was 12.9 per cent larger than in 
the 1930-1931 season. The season of 1932- 
1933 started with increased stocks of raw 
cotton at mills and an increase also in 
total stocks of all kinds, the Department 
said. The statement follows in full text: 

During the six months ended July 31, 


| 1932, the total world mill consumption of 


all cotton amounted to 10,793,000 running 
bales, 531,000 bales or 4.7 per cent less 
than during the corresponding period in 


1930-1931 and 6.4 per cent less than in the | 


first half of 1931-32, according to a cable 
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plicable for like property to intermediate 
points on the same route. 

(4) That the relief shall not apply to 
rates less than 65 per cent of the class 12 
| rates prescribed in Southern Class Rate 

Investigation for the distance over the 
| route involved, provided, that where no 
fates were prescribed in said proceeding 

the relief shall not apply to rates less than 
| 65 per cent of class 12 rates constructed 
on the bases prescribed in that proceeding 
for the distance »ver the route involved. 
Rates to Intermediate Points 
| (5) That the reilef shall not apply to 
any circuitous all-real route (a) where the 
shortest established all-rail route is 1,000 
miles cr less and the longer route is more 
than 5C per cent circuitous, and (b) where 
the shortest route exceeds 1,000 miles and 
the longer route is more than 33 1-3 per 
cent circuitous. 

(6) That rates to intermediate points 
shall in no instance exceed the lowest 
| combination of rates subject to the Inter- 
| state Commerce Act. 

It is further ordered that all other and 
|further relief prayed by the application 
| be, and the same is hereby, denied. 

The Commission does not hereby ap- 
prove any rates that may be filed under 
this authority, all such rates being subject 
to complaint, investigation, and correction 
}if in conflict with any provision of the 
Interstate Commerce Act. 


Entered as Second Class Matter at 
Washington, 
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Building Projects || yans for Relief 
To Be Announced " 
See Advanced to Five 
Additional States. 


Approximately 400 More Add- 
ed to List to Complete 
Relief Act Program 
Authorization Made by Re- 
construction Finance Cor- 
poration Now Total in 
Excess of 19 Millions 


A PPROXIMATELY 400 building proj- 
| £% ects, each costing less than $300,000, 
| will be announced sometime this week to 
complete the rest of the $100,000,000 build- 
ing program authorized by the Emergency 
Relief and Construction Act, it was stated 
orally Sept. 12 at the Treasury Depart- 
ment. 

The Treasury and Post Office Depart- 
ment already have announced 41 public 
building projects, estimated to use $53,690,- 
000 of the $100,000,000 and each costing 


St. Louis to Share 
In Aid to Missouri 





The rest of the program, made up of 
the 400 projects now under consideration, 
is being held up this week while the Bu- 
reau of the Budget gives special study to 
about 60 of the projects, withholding ap- 
proval meanwhile, according to the oral 
| statements, and the full list will not be 
|}made public until the 60 projects 
| sanctioned or rejected. 





‘Emergency Grants 
Provide Funds for | 
5,655 Institutions 


Chairman Pomerene States 
Loans of 1,351 Million 
Have Been Issued Under 
Reconstruction Fund 


The Reconstruction Finance Corporaion, 
under the original act of Congress estab- 
lishing it, had made 7,611 loans to 5,655 
institutions, totaling $1,351,825,923.62 up to 
Sept. 6, according to figures given by At- 
lee Pomerene, chairman of its board of 
directors, in a radio address Sept. 10. 


Relief Act of 1932, more than $18,090,000 
has been loaned to States and local sub- 
divisions for relief. There have been 224 
applications for loans for self-liquidating 
projects, Mr. Pomerene said, some of which 
have been recommended by the Engi- 





neers’ Advisory Board, and soon will be 


‘ ‘ ¥ ~ 
ready for approval. 
Failures of Banks 


Bank failures in the first six months of 
operations of the Corporation were less 
than one-third those in the six-month 
period immediately preceding its estab- 
lishment, according to Mr. Pomerene. 

His address, delivered over stations of 
the Columbia Broadcasting System, fol- 
lows in part: 

“The people of the United States for 
| several years have been in the midst of 
the worst financial and industrial depres- 
sion in our history. It is not only nation- 
wide but world-wide. It affects every man 
and woman in every walk of life. The 
American Federation of Labor estimates 
that 11,400,000 men and women are out 
of employment. Business and financial 
| activities have been largely checked where 
they have not ceased altogether. 

Restoration to Prosperity 

“The President, the Congress and the 
patriotic men and women of the country 
have been and are doing everything pcs- 
sible to restore the Nation to its forr.er 
prosperity. It is a gigantic task. In no 
depression heretofore have our people 
failed to come back. They must and they 
will not fail now. Every idle dollar must 
be put to work to the end that men and 
women shall have the comforts of life. 
“Prior to and at the time of the passage 
of the original Act on Jan. 22, 1932, banks 
and other financial institutions through- 
out the country were compelled to close 
their doors because of lack of ready cash. 
If the Persident and the Congress of the 
United States had not come to the rescue 
of these institutions it is difficult to con- 
ceive what might have been the result. 

Banking Situation 

“Remember these facts: There were as 
of Jan. 1, 1932, 19,968 banks in the United 
States, 7,246 of them were member banks 
of the Federal Reserve System; 12,722 were 
nonmember banks. Up to Set. 6, 1932, 
4.755 different banks received loans from 
the Reconstruction Finance Corporation. 
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Annual Expense for Medicines 
Found to Average $6 a Person 





TLANTIC CITY, N. J., Sept. 12.— 
1% America’s annual bill for medicines 
| approximates $715,000,000, or close to $6 
per person, C. C. Concannon, Chief of 
the Chemical Division. Department of 
Commerce, declared in an address here 
before the annual convention of the 
United Medicine Manufacturers Asso- 
ciation. 


Mr. Concannon gave it as his opinion 
that scientific advances in the treate 
ment of diseases were as much respon- 
sible for the increased total of medi- 
cines purchased as was the increase 
in population and the rise in the stand- 
ard of living. Popular hygiene education 
and the treatment of simpler ailments 
by medicines now available, he declared, 
had contributed to the growth of the 
industry. 

An authorized summary of Mr. Con- 
cannon’'s address follows in full text: 

This past decade has witnessed a 
tremendous expansion in the drug in- 
dustry as a whole. Production of drug- 
gists’ preparations and patent and pro- 
prietary medicines grew from $206,000,- 
000 in 1921 to $277,000,000 in 1931. Not 
only our increase in population and 
standard of living are accountable for 
this vast consumption of medicines. Sci- 
entific advance in the treatment of dis- 
ease, in the development of preventa- 
tive medicine, and popular education in 


y 


, hygiene and the treatment of simpler 


ailments have all contributed to its 
growth. A committee of doctors and 
laymen have recently figured that we 
are now spending around $715,000,000 
on medicines a yeer—close to $6 for 


each person in this country. 

But of even greater significance has 
been the development in the demand for 
our medicines which has come from 
abroad. American medicinals and phar- 
maceuticals have figured in our export 
trade for decades. Just when they 
were first sold abroad I can not tell 
you because our early export figures 
grouped them with other chemicals. But 
some of those still going strong were 
started well over 50 years ago. 

By the turn of the last century our 
trade in them was small, however. It 
amounted to $2,700,000. In 1912, the 
year the Bureau of Foreign and Do- 
mestic Commerce was formed to “fos- 
ter, promote and develop’ Ahe manu- 
facturing industries and their foreign 
trade, we sold abroad $7,500.000 of med- 
icines. 

The next decade saw this trade dou- 
bled. Countries which had been de- 
pending on European suppliers—cut off 
from them by the World War—sent their 
orders instead to American houses. This 
fillip given to foreign trade during the 
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are | 


Under the statute as amended by the} 


Advances Also Are Extended 
By the Corporation to West 
Virginia, Washington, Ariz- 

} ona and Colorado 

| The Reconstruction Finance Corpora- 

tion on Sept. 12 announced it has made 

available $633,180 to Missouri, of which 
$628,930 is for St. Louis, and $440,000 to 

West Virginia, to supplement State and 

other funds in Logan, Monongalia and 

Raleigh counties, all for current emer- 

gency relief funds. 

This authorization, following within 48 
hours similar relief allocations to Washing- 
ton State, Arizona and Colorado, brings the 
total of all loans to States and munici- 
palities and other political subdivisions 
of States to furnish relief and work re- 
lief to needy and distressed people and to 
aid in combating unemployment condi- 
tions, to an aggregate of $19,654,926. 

The other States and the amounts of 


funds allocated to them have been as 
follows: 





Announcement of Loans 

Illinois, $9,000,000; Ohio $1,620,622; 
Michigan (for the city of Detroit) $1,- 
800,000; Louisiana $1,096,084; Wisconsin 
$3,000,000; North Dakota $50,000; South 
Dakota $150,000; Florida $500,000; Utah 
$39,000; and Idaho $300,000; or a totalof 
$17,906,746 prior to the grants togihe 
States of Washington, Arizona, Colorado, 
Missouri and West Virginia. ar 

The Corporation’s announcement 
the latest loans follows in full text:—_ 

Missouri.—The Reconstruction Finance 
Corporation, upon application of the Gove 
ernor, today made available $633,180 to 
the State of Missouri, of which $628,930 
is to meet current emergency relief needs 
in the City of St. Louis, and the remain- 
der for’ State purposes. 

These funds are made available under 
Title I, section 1, subsection (c) of the 
Emergency Relief and Construction Act 
of 1932. 

Local Expenditures Cited 


This sum is made available to the City 
of St. Louis to supplement local, public 
and private funds. The Reconstruction 
Finance Corporation was advised that on 
Nov. 8 the citizens will vote upon a bond 
issue of $4,600,000 to be used for relief 
and work relief. The funds made avail- 
able by the Corporation are intended to 
cover the period until the proceeds of this 
bond issue are realized. 

In support of the Governor’s applica- 
tion it is stated that in the calendar year 
1931 the City of St. Louis expended for 
relief $664,957.54 of local government funds 
and $1,278,292.42 of private funds for re- 
lief, including cost of administration. 


Tax Legislation Passed 


In the crisis campaign for relief funds 
| in March of this year the city pledged 
| $600,000 for relief, which is now entirely 
|expended. Recently when a shortage of 
funds developed the city agreed to advance 
anorther $200,000. To meet those ad- 
vances, tax legislation has been passed 
{that is expected to produce $1,000,000 by 
July 1, 1933. As it is impossible to an- 
| ticipate taxes beyond certain limits, the 
City of St. Louis can assume no more 
| obligations at this time and set them up 
; against municipal revenue. It is further 
Stated that the City of St. Louis had 
reached the limit of its taxing power on 


of 
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‘Stock Transferred 
To Trustee Taxable 


i[ts Return to Holder Also Ruled 
Subject to Levy 


Transfers of stock to or by trustees are 
| taxable transactions, the Bureau of Ine 
| ternal Revenue ruled informally Sept. 12, 
The informal ruling was in answer to 
a specific inquiry asking whether the 
transfer tax was to be levied when a party 
| wansferred stock to a trust’ company with 
| the right to revoke the trust. The ruling 
; declares that both the transfer to the 
; trust company and from the company 
| back to the party are taxable. The ruling 
; follows in full text: 
| Relating to Regulations 71, sections 729 
}and 724, article 34(b): 
Receipt is acknowledged of your letter 
of July 19, 1932, wherein you request to 
be advised whether or not in the following 
| type of transaction there has been a trans= 
| fer of legal title to stocks and bonds so as 
to be subject to the stamp tax imposed by 
sections 723 and 724 of the Revenue Act of 
1932. 
“A” transfers stocks and bonds to tha 
H Union Trust Co., as trustee. “A” has 
;retained the right to revoke the trust, 
|and upon revocation the trust estate is te 
| be delivered to “A”. i 
| Schedule A-3, Title VIII of the Revenue 
|} Act of 1926, as amended by section 723 
|of the Revenue Act of 1932, and Schedule 
| A-9 of the same title and act, as added hy 
section 724 of the Revenue Act of 1932, 
impose a tax on all sales, or agreements tO 
sell, or memoranda of sales or deliveries 
of, or transfers of legal title to shares or 
| certificates of stock, or to corporate bonds, 
The transfer of the stock and bonds 
| from the name of “A” to the name of the 
|H Union Trust Co. will be subject to tax 
and the retransfer of the stock and bonds 
to the name of “A” upon revocation 6f 
the trust will likewise be subject to tax, 
Under the provisions of article 34(b) of 
Regulations 71, the transfer of stock te 
or by trustees constitutes a taxable trange 
action. e 
: - 


~~ 
~ 
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Is Approved for 





‘Dotsero Cut-off | 





Loan of $3,850,000 From) 
- Reconstruction Finance) 
Corporation Authorized 


_ In Order by I. C. C. 
[Continued from Page 1.] 


meet expenses incident to certain proposed 
trackage and other agreements with the 
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Federal Food and Drug Administration 
caused seizure of 238 consignments of foods 
and drugs in August, Department of Agri- 
culture announces, 

Page 1, col. 1 

Farm loans of nearly all classes show sharp 
reduction in volume, says Department of 
Agriculture. 

Page 1, col. 2 

World consumption of American cotton 
larger in six-month period. 

Page 1, cbl. 4 

Research work of Agriculture Department 
as aid in farm cultivation of fur-bearing 
animals reviewed by Chief of Biological 
Survey. 

Page 8, col. 3 

Commercial stocks of principal grains in- 


RE 












Interstate Commerce 


Chairman Pomerene says Reconstruction 
Finance Corporation loans of $1,351,000,000 
is benefited 5,655 institutions 
Page 1, col. 6 
Interstate Commerce Commission approves 
loan from Reconstruction Finance Corpora- 

tion for construction of ‘‘Dotsero Cut-off.” 
Page 1, col. 4 
Arkansas and Kentucky delegations pre- 

| sent pleas for Federal relief loans. 

Page 2, col. 5 


Credit Information 


Forty million credit available to finance 
raisers of livestock. 


| 


Page 1, col, 2 
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mutual insurers ordered liquidated in 


ance Co. business sought in Tennessee. 
Page 5, col. 1 
Information on auto lability and damage 
insurance sought in Virginia. 
Page 5, col. 4 


to offset water traffic, Interstate Commerce 


International Finance 7 


Foreign exchange rates at ney York. 


7, col. 6| © 


road, provides for redemption of only one- 
fourth of maturing gold bonds. 


Labor 


Survey by President's Organization on Un- 
employment Relief show efforts of industry 
to spread employment. 


si 


Page 1, col. 3 
Contribution to wealth of California by 


MMARY 


Railroads 


loan from Reconstruction Finance Corpora- 
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Reduced rail rates granted roads in South 
ommission announces. 
Page 1, col. 5. 


Loan of $6,800,000, authorized by Interstate 
ommerce Commission to Nickel Plate Rail- 


Page 6, col. 1 


Reports of Interstate Commerce Commis- 
on examiners in rate cases. 


Page 6, col. 2 
Interstate Commerce Commission approves 
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English Channel | 
Flying Is Gaining 


creases During Month on 
Air Lines 


| 
| 


Despite the acute economic depression 
jin Europe, 4,311 passengers were carried | 
| across the English Channel, between Lon- | 
}don and Paris during June, as compared | 
with 3,372 passengers in May, and 2,206 
; Passengers in June, 1931, according to a 
report from Trade Commissioner W. L. | 
Kilcoin, London. 
Increased passenger traffic over the Im- 
| perial Airways necessitated an additional 
| flight in each direction on Sunday, it was 








President Give 


Re 


n 
port on Bonus 


e Commission an-, Two Interstate Commerce Commission an- 
A riculture and Food nounces earnings of American Telephone & | Illinois. nounces earnings of American Tel ° | 
8 Telegraph Company for July. | Page 5, col. 1| Telegraph Company for July, > ome © ||| Passenger Traffic Registers In- 
Products Page 6, col. 6 Reinsurance of Inter-Southern Life Insur- Page 6, col. 6 4 


Army Personnel 


Makes Public the Results’ 
Of Inquiries Conducted 
Into Personnel by Depart- 
ment of Justice 





President Hoover on Sept. 11 made 
public the report of the Department of 


| 4 ‘ 3 8 . . 
tion for construction of “Dotsero Cut-off.” | Stated, Justice of its investigation of the char- 
. ;| jobless d i 1 c s 
Denver & Salt Lake Railway Company, creased for week. Sane 2-00.68 Current Law a oe S dieekin Hamre te cee Page 1, col. 4 laa ane also reported that business of acter of the Bonus Expeditionary Force 
hereinaftter called the Salt Lake, which, Tabular summaries of crop forecasts based coustest decisions of Federal and State ; “eSources. Fees 8, col. ¢ Shipping | May saat e eee aaa is aee ace ies care of developments leading up to the, 
it is asserted, must be fulfilled in order | on Sept. 1 condition. hie ©, ook 3 . Sed aks Peay oan gine (this year than for the cor incidents of July 28 and the subsequent 
that the applicant may obtain the full} |} aoe of ee a times Ed i Metals and | amedetat loans tor Total ana RoC a aei ithe three months beginning April 1 were expulsion by Federal troops of the Bonus 
benefits of the new construction. * * * | cer ataiceicr trae meen Seine: S; 601s 2 ucation Their Products ping Board announces. carer a $778,711, compared with $762,402 for army from the various camps occupied 
The applicant formerly estimated the! Witchbroom disease threatens cocoa in-/| Library of Congress, accessions listed. Subsidy for scrapping and putlding Ae vraag gene Bice som - ao Ri in and about the District of Columbia. 
t of construction at $3,856,841, using | AUEGTT, OF TEL Pne Page 3, col. 7 Page 4, col. 7| Strength of metals at high temperature | ships considered in Japan, Commerce’ De. FO: Wonemiies OWN in whe CWO=| whe Department of Justice, after dé- 
ie laimed to be necessary for a| 8 anam Government books and publications listed. | tested at Bureau of Standards. partment announces. |month period this year was set at 203,360, | +. i104 analysis, based upon. police records 
ee netentel | manent Page 4, col. 7 Page 3, col. 6 Page 6, col. 6 |||@S compared with 110,694 ton-miles flown ; 


transcontinental line. 


submits estimates of i n 
the cost of the new line with standard | 


i i i n | 
construction, inciuding metal bridges oO 
concrete foundations for all major stream 
and highway crossings, concrete lined tun- 


: -pound | |} Page 6, col. 2 E i d I * Page 8, col. 6 i h ith 
nels, 8 inches of ballast and 90-p i} xporting an mportin State problems of poor relief in Neb ° « and the least disorderly, that many w 
second-hand rail, will be $3,500,000. 4 ot 3 cet re poe eee English id ti is - ; 8 , Output of coal continues to ats ot, 4| Outlined by Director of Child Welfare, State On American Fruits criminal records no doubt refrained from 
; ‘ require | . | ance es restrictions on imports o ’ . Nebraska. i i ir i ity } 
Aperiod of two ee ae esti- | Page 2, col. 6| fresh fruits advantageous to American ex- | disclosing their identity for any purpose d 


} tion of i 
the comple r engineering | 








s ‘ ' 
ts engineer showing | || 


Aviation 


Three cities propose establishment of air- 
ports, Commerce Department announces. 











Page 1, col. 2} 


Reducing expenditures for school con- 
struction by effective utilization of school- 
house space proposed by Director of School 
Buildings and sounds, Kentucky Depart- 
ment of Education. 

Page 8, col. 1 


porters. 
Page 2, col. 6 


Mines and Minerals 


Contribution to wealth of California by 
jobless ongeees in placer mining for gold 
discussed by California Director of ‘Natural 
Resources. 


on American 
smaller than in preceding year. 


Social Welfare 


Ratio of loss of life to passengers carried 
vessels in last fiscal year 


Page 2, col. 2 


Page 8, col. 1 


in the same two months last year.—(De- 
| partment of Commerce.) 


| 


Import Restrictions 


of 4,723 members of the Bonus Army who 


{applied for loans from the Government 


with which to return to their homes said: 


Criminals Included 
“When it is realized that the men who 
applied for. loans were the most sensible 


and a considerable portion of the Bonus 





Motor Transport 


Number of cars and volume of paper han- 
dled in financing automobile sales in July 
smaller(than in June. 


mates include allowances fo 
and contingencies but no allowance 
‘interest during construction. * * 


Determining Amount 


|Army were not’ ex-service men and in- 
cluded Communists, it is probable the 
|Bonus Army brought into the City of 
| Washington the largest aggregation of 


Banks and Banking 


Weekly condition statement of reporting 
member banks in Federal reserve system. 
Page 7, col, 1 







Standardization 


Tentative standards are fixed for hides. 
Page 3, col. 4 


for | 
' 


Exports of peanuts more than three times 
amount in same period last year. 
Page 3, col. 2 


Modified by France 


We can not share the view that the | 
Salt Lake will take action jeopardizing | 
the construction of this important im- 
provement, which will be of great value 
and usefulness to it, by insisting upon 
immediate liquidation of its claims, or. 
will insist that we now in this proceed- 
ing indirectly anticipate our action on the 
trackage agreement under paragraphs 18- 
20 of section 1 by approving a loan to 
meet alleged obligations arising under its 
terms. Much of this part of the loan 1s 
of uncertain amount and by its nature will 
remain so until the cut-off has been com: 
pleted. To make an immediate loan would 
therefore add to the applicant’s burden of 
interest for a period of uncertain dura- 
tion and on a sum for which liability is 
yet undertermined. Under the circum- 
stances, consideration of this part of the 
loan will be deferred. , 4 
-'The Western is a nonoperating company 
organized to construct tne cut-off, and 
ig. at present controlled by the Salt Lake. 
The applicant proposes to acquire im- 
mediate control of the Western with ad: 
vances from the proceeds of the loan. , 


Acquisition of Control 


Closely related to the application is the 
proposed acquisition of control by the ap- 
plicant of the Salt Lake, authorized by 
us in Finance Docket 8070, by extending 
the time for its accomplishment. Much 
difficulty has been encountered by the ap- 
plicant in meeting ,conditions prescribed 
by us to insure equal treatment of all 
stockholders of the Salt Lake. 

}-Following negotiations with the minor- 
fty stockholders the applicant has filed a 
petition requesting modification of the con- 
dition requiring the acquisition of the 
minority stock so as to conform to the 
terms of an agreement entered into with 

said stockholders. , 

orn agreement was made subject to the 
granting of the loan herein, and it ap- 
pears from the application that the minor- 
ity stockholders of the Salt Lake, who re- 
tain a majority voting control thereof, 
will not relinquish their control of the 
Western, which is to build the cut-off, un- 
til an agreement for the purchase of their 
holdings shall have been approved by us. 
..We have this date by supplemental re- 
port and order modified condition No. 1 
of our order of Dec. 2, 1930, in Finance 
Docket 8070 so as to extend the date for 
acquisition by the Denver and Rio Grande 
of the capital stock of minority stock- 
fiolders of the Salt Lake in accordance 
with an agreement entered into between 
the Denver and Rio Grande and all inter- | 
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i}! 


cured by an assignment in blank, in form 
satisfac 
of all of the applicant’s rights in and in- 
terests under the trackage agreement or 
agreements by which the applicant is or 
may be authorized to operate over the 
property of the Salt Lake, such assign- 
ment to become effective at the option of 
the Finance Corporation or its nominee, . 
in the event of default in the payment of |™atism, venereal and other 
principal of or interest on loan herein | falsely labeled antiseptics; mustard, cara- 
approved; 


Debits to individual accounts showed de- 
cline for week. 
Page 7, col. 2 
Changes are announced in status of State 
banks. 
Page 7, col. 3 
National bank suspensions reported to 
Comptroller of the Currency. 
Page 7, col. 3 


Alabama enacts law to aid in reopening of 
closed banks. 
Page 3, col. 6 


Congress 


Democratic National Committee and two 
affiliated groups and Prohibition National 
Committee file reports of receipts and ex- 
penditures with Clerk of House. 

Page 3, col. 4 


Construction 


Improved construction methods to reduce 
cost and encourage home building discussed 
by Secretary of Committee on Construction, 
President's Conference on Home Building 
and Home Ownership. 

Page 8, col. 5 

Approximately 400 building projects to be 
announced to complete $100,000,000 building 
program under Emergency Relief Act, Treas- 
ury Department announces. 

Page 1, col. 6 

Virginia pom for use of Reconstruction 
loan on self-liquidating construction proj- 
ects. 

Page 2, col. 5 


Consumption 


World consumption of American cotton 
larger in six-month period. F 
Page 1, col. 4 


Corporation Finance 


Emergency loans for relief given to five 
more States. 
Page 1, col. 7 
Loan of $6,800,000, authorized by Interstate 
Commerce Commission to Nickel Plate Rail- 
road, provides for redemption of only one- 
fourth of maturing gold bonds. 
Page 6, col. 1 





ry to the Finance Corporation, 


4. That the applicant should agree with | 


the Finance Corporation that, in the event | . 
of the sale or other disposition by the ap- | with parasites; large stocks of adulterated | 
plicant of the stock of the Western to | tomato products; and a number of~ship- 
be pledged as aforesaid, or of any interest | ments of crab meat 





¥Yening minority stockholders. 


therein, the loan shall, at the option of | 


Germany retains leadership: as exporter of 
hides. 


Page 3, col. 1 





Federal Courts 


Federal Trade Commission held to have 
jurisdiction over holding corporation con- 
trolling subsidiary operating companies; 
Federal Trade Commission v. Smith et al.; 
District Court for the Southern District of 
New York. 


Page 4, col. 1 





Foreign Relations 


United States will reject Liberia’s proposal 
for its rehabilitation, State Department tells 
International Committee. 

Page 1, col. 4 

Foreign service changes announced by De- 
partment of State. 

Page 3, col. 3 


Government Finance 


Daily statement of the United States 
Treasury. 


Health 


Average person spends $6 a year for medi- 
cine, Federal specialist tells convention of 
United Medicine Manufacturers Association. 

Page 1, col. 5| 

Activities of Public Health Service of Illi- | 
nois for control of typhoid fever reviewed by 
pete eet Ijlinois Department of Public 

ealth. 


Page 7, col. 2 


‘ 





Page 8, col. 3 


Iron and Steel 


Production of crude steel increased in 
Central Europe. 


Page 2, col. 5 
Insurance 


Oklahoma Tax Commission to appeal to 
State Supreme Court from ruling on income 
tax exemption of life insurers. 

Page 5, col. 5 
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vention of tuberculosis, pneumonia, rheu-, 
diseases; | 


| 


way, poppy and other edible seeds found | 
to contain adulterants; fresh fish infested | 


and canned salmon 
which contained decomposed material. 


Violations of Food and Drug Act Charged 
In Federal Seizure of 230 Consignments 


Page 1, col. 2 

Operating costs of motor ‘truck lines ana- 
lyzed in survey by Federal agencies. 

Page 5, col. 2 


Information on auto liability and damage ; ing for argument on appeal in compensation 
rate increase case. 


insurance sought in Virginia. 
Page 5, col. 4 


Temporary restraining order to enjoin en- 
forcement of new truck law in Kentucky is 
directed by Appellate Judge. 

Page 3, col. 2 


drops 82 per cent in Massachusetts. 


President 


President Hoover comments on ont by 
Department of Justice on activity of Bonus 
Expeditionary Force; text of report sub- 
mitted by Department. 


Page 2, col. 7 | omitted taxes from Kentucky Utilitie: 
pany. 


President’s day at the Executive Offices. 
Page 3, col, 2 


Production Statistics 


Output of coal continues to increase. 
Page 3, col. 4 


increased in 


R 


Production of crude steel 
Central Europe. 
Page 2, col. 5 


as last year. 


Public Service 


. 
Separation of husband and wife to evade Textiles 


provisions of Economy Act in civil service 
positions can not be regarded as valid, Civil 


Service Commission rules. ly 


Page 3, col. 7 


Public Utilities 


Trade Commission resumes hearings in in- 
vestigation of utility affairs. 
Page 5, col. 7 


Suit filed in Kentucky to recover alleged 
omitted taxes from Kentucky Utilities Com- 
pany. 


Bill introduced at special session of Texas 
Legislature relating to regulation of natural 
gas systems. 

Page 5, col. 1 


law in each of these cases consisted in 
interstate shipment of butter which was 
adulterated in that it did not contain the 
80 per cent butterfat required by the law. 

Fialla & Eppler, Inc., New York, N. Y., 
$600, for a violation of the pure food law 
consisting in the shipment of adulterated 
and misbranded strawberry and raspberry 
sirups. The goods were consigned to 
dealers in Newark, N. J., and New Haven, 
Conn. Undeclared added acids had been 


State Courts 


Taxation 


State Supreme Court from ruling on incom 
tax exemption of life insurers. , 7 


taxable transactions, 


Appeals summarized. 


Veterans 


Department of Justice on activity of Bonus 
Expeditionary Force; 
mitted by Department. 


Page 5, col. 1] Workmen’s Compensation 


in, 
ra 





Oklahoma Supreme Court schedules hear- 





Page 5, col. 1 


Yield from tax on stock market profits 


Page 4, col. 3 
Oklahoma Tax Commission to appeal to 


Page 5, col. 5 


Suit filed in Kentucky to recover alleged 
8s Com- 


Page 5, col. 1 


Transfers of stock to or by trustees are 


Bureau of Internal 
evenue rules. 


Page 1, col. 7 
Decisions promulgated by Board of Tax 


Page 4, col. 4 
Levy on property in Iowa to remain same 


Page 7, col. 6 


India testing bamboo as constituent of 
yon. 


Page 3, col. 2 


President Hoover comments on report by 
text of report sub- 
Page 2, col. 7 







Oklahoma Supreme Court schedules hear- 
. for argument on appeal in compensation 
e increase case. 

Page 5, col. 1 


Crude Steel Production 
Gains in Central Europe 


Although still far below the levels of 
previous years, production of crude steel 
in Austria, Czechosolvakia and Poland 
registered appreciable increases in June, 
as compared with the preceding month, 
according to a report of the. Commerce 


Department’s Iron and Steel Division.— 
(Department of Commerce.) 





Two State Delegations 
Request Federal Loans| 


‘Licenses to Be Issued to 
French Importers for Ex- 
tended Shipments Under | 
Monthly Quota System | 





The French government has changed 
the system of quotas for fresh fruits in 
such a way as to imprpve the situation 
as far as American fruits are concerned, 
according to an announcement just is- 
sued by the Department of State. 

Monthly quotas instead of 10 day quotas 
have been established, and French im-| 
porters are cooperating with the French | 
government. 

The Department's announcement fol- | 
lows in full text: | 

As the result of recent negotiations in| 
Paris between Ambassador Edge and the| 
appropriate officials of the French Govern-| 
ment, a new arrangement has been entered 
into by the French Government concern- 
ing the quota system imposed upon ex- 
ports of American products to France, 
with particular reference to the quotas on 
fresh fruits. 


' 





Licensing System \ 

Commencing Oct. 1, 1932, the French 
Ministry of Agriculture will introduce a 
licensing system for fresh fruits. Because 
of the perishable nature of these products 
it is believed that this licensing system) 
will improve the situation so far as Ameri- 
can exporters are concerned. These li- 
censes will be made available to French 
importers of American fruits as of Oct. 
1, 1932. 

Meanwhile, the French Ministry of} 
Agriculture will collaborate with the 
French importers informally in order to 
assist in determining the amounts that 
will be individually available to these im- 
porters during the fourth quarter of 1932, 
so that they can proceed to make definite 
shipping arrangements with their prin- 
cipals, the American exporters, without) 
further delay. 

Moreover, beginning Oct. 1, 1932, the 
| French Government has agreed to estab-| 
| lish a distinct quota for apples and pears 
as separate from the blanket quota on 
fresh fruit which formerly existed. In 
|addition, commencing on Oct. 1, 1932, 
| monthly quotas for fresh fruit will be sub- 
| stituted for the previous 10-day quotas 
j}and will be announced quarterly in ad- 
vance. 

The United States quota for apples and 
pears for October, November and Decem- 
ber respectively, will be the undiminished 
average of the direct importations from 


criminals that had ever been assembled 
in the city at any one time.” 

President Hoover in making report pub- 
lic said: 

“I wish to state emphatically that the 
extraordinary proportion of criminal, com- 
munist and non-veteran elements amongst 
the marchers as shown by this report 
should not be taken to reflect upon the 
many thousands of honest law-abiding 
men who came to Washington with 
full right of presentation of their views 
to the Congress.” 


President’s Statement 

The President’s statement follows in full 
text: ie 

“On the 28th of July last I announced that 
I had directed the Department of Justice 
to exhaustively investigate and report in 
full upon the incidents of the so-called 
bonus riots of that day in Washington and 
to present the facts, through sworn wit- 
nesses, to the grand jury. I further stated 
that I should make the Attorney General’s 
report public when received by me. 

“Investigation has been completed. In 
giving out the report which shows the 
character of many of the persons as- 
sembled, the incidents and character of 
the instigators of the _ riots, I wish 
to state emphatically that the extraor- 
dinary proportion of criminal, com- 
munist and non-veteran elements amongst 
the marchers as shown by this report, 
should not be taken to reflect upon the 
many thousands of honest, law-abiding men 
who came to Washington with full right 
of presentation of their views to the Con- 
gress. 

“This better element and their leaders 
acted at all times to restrain crime and 
violence but after the adjournment of Con- 
gress a large portion of them returned to 
their homes and gradually these better 
elements lost control. This report should 
correct many misstatements of fact as to 
this incident with which the country has 
been flooded.” 

The report of the Attorney General fol- 
lows in full text: 

The President, The White House. 

Sir: Immediately following the riot of the 
so-called Bonus Army on July 28th, you di- 
rected that an investigation and_ report 
thereon be made in this Department. We 
have completed it, and I submit herewith a 


summary of the result. A vast amoimt of 
material in the form of reports, affidavits, 


;and documentary evidence has been accumu-' 


lated. It is only possible here briefly to sume 


;marize the conclusions. 


' 

1. The entry of the Bonus Army into the 
District of Columbia. 

The first contingent of the Bonus Army 
arrived about May 27th. On June 3d, in- 
formation reached the Department that a 
contingent from Cleveland led by C. B. Sowan 


‘the United States, during those months 
The conferences of representatives of|in 1929-30-31. Licenses will be issued to} 
| States in behalf of direct loans for their | importers in proportion to the volume of | Pen 
their individual imports in 1930 and 1931.} [Continued on Page 6, Column 3.] 


people continued at the offices of the Re- | 
The Anited States Daily 


construction Finance Corporation on Sept. 
Title Registered U. S. Patent Office 


Book Value of Property 
* As of June 30, 1932, the property of the 
applicant possessed a net book value, in- 
cluding its net investment in road and 
equipment, less accrued depreciation, de- 
Posits in lieu of mortgaged property sold, 
investments in affiliated companies, and! 5, That the applicant and the Western 
Cash and material and supplies of $216,-| should agree with the Finance Corpora- | 
160,811. {tion not to encumber the property of the 
Its capital liabilities consisted of $78,-| latter company by mortgage, or otherwise, | 


the Finance Corporation, immediately be- 
come due and payable, and the proceeds 
of any such sale or other disposition ap- | 
| plied to the payment of the principal of | 
the loan; 


Agreement on Mortgages 


and another from Detroit led by John T. Pace, 
comprising about 1,300 men, gathered at the 


In Au | substituted for concentrated strawberry 
Gust, the Administration caused | nsylvania Railroad yards at Cleveland and 


hasan and raspberry sirups in the products. 
the seizure of a number of jars of a drug | Pelican rane oeuer & Toakien Co., Ltd., 
product shipped by a Los Angeles, Calif.,| Houma, La., $25. The company had con-| 
concern to a drug store in Sant Fe, N.| signed for shipment to Caracas and Porto| 
Mex. The article, according to Mr. Camp- | Caballo, Venezuela, cases of adulterated | 
bell, was falsely and fraudulently labeled|and misbranded canned shrimp. The} 
as being useful in the treatment of shrimp contained decomposed material. | 
pleurisy, croup, pneumonia, neuritis, tooth- | Seizure was made under the export pro- 
ache, and other diseases. Another drug | visions of the Food and Drugs Act. 











12. The following representatives of the 
State of Arkansas conferred with Fred C.} 


Croxton, Assistant to the Board of Direc- | 
tors and in charge of direct relief work: 


903,140 for capital stock and $119,366,040 | 
for unmatured funded debt, a total of | 
$198,269,180. On that date its balance 
sheet showed an excess of current assets | 
over current liabilities of approximately | 
$600,000 and a credit balance in its profit 
and loss account of $12,390,969. | 

Upon consideration of the application | 
and after investigation thereof, we con- | 
clude: 

1. That we shouid approve a loan to the | 
applicant by the Finance Corporation of 
not to exceed $3,650,000, for terms not ex- 
ceeding three years from the respective | 
advances thereon, for the acquisition of ' 
control of the Western and for construc- 
tion of its line; 

Security for Advance 

2. That the loan should be secured by 
the. pledge of (a) $2,000,000, principal 
amount, of the applicant’s refunding and 

improvement mortgage 5 per cent bonds 
of 1978; 

(b) 8,940 shares of no-par stock, or 
voting-trust certificates, of the Denver 
and Salt Lake Railway Company; and 

(c) as and when the several advances 
thereon are made by the capital stock of 
the Western of a par value equal to the) 
amount of such advances, provided, how- | 
ever, that the applicant should agree 
with the Finance Corporation that if and 
when the applicant shall require the pro-| 
ceeds of said loan in advance of the ne- 
cessity of expenditure thereof for the/ 
construction of the Western and before 
the issue and pledge of stock of the lat- 
ter, such proceeds shall be placed in es-| 
crow with a trustee satisfactory to the| 
Finance Corporaton, to be there held as 
additional security for the loan, and to be 
released to the applicant only in reim- 
bursement of expenditure for construc- 
tion, upon the presentation of an appro- | 
priate certificate thereof, and upon pres- 
entation of an equal par amount of such} 
stock of the Western for pledge: provided, | 
further, that the applicant and the West-| 
ern should jointly and severally guarantee 
the payment of dividends on the stock of 
the latter so pledged, so long as the loan! 
shall remain unpaid, at a rate equiv- 
alent to the rate of interest upon 
the loan, such dividends, when re- 
ceived, to be credited by the holder or 
holders of the obligations evidencing the | 
loan to the liability of the applicant for | 
interest thereon; and provided, further, | 
that the bonds of the applicant to be} 
pledged as aforesaid should apply as col-| 
lateral. security for this and all other Fi- | 
nance Corporation loans which have been | 
or may hereafter be made to the appli- | 
cant; a ti a : | 

3. That the loan should be further se-| 


l 








while any part of the loan remains unpaid, 
except upon our approval and with the 
consent of the Finance Corporation; 


to report at 30-day intervals, in detail, | 
accompanied by completion reports, the | 
expenditure of any monies in reimburse- 
ment of which the proceeds of the loan 
or any part thereof is or will be sought; | 
and 


|quately secured under these conditions, 


Travel Grows Safer 


6. That the applicant should be required 


n 
7. That the Corporation will be ade- 


On American Vessels: 


Loss of Passengers Relatively, 
Smaller in Last Fiseal Year 


Travel by American vessels subject to} 
inspection by the men working under | 
Dickerson N. Hoover, Assistant Director | 
of the Commerce Department’s Bureau of 
Navigation and Steamboat Inspection, was | 
relatively safer in the fiscal year ended 
June 30, 1932, than in the previous year, | 
according to information 


|ment was labeled as having value which | 


| tuberculosis, pneumonia, laryngitis, and in- 
fluenza. 


seizure involved several hundred pack- | 
ages, tubes, and bottles of a variety of | 
pharmaceueticals, consigned by a_ bio-| 
chemical laboratory in Philadelphia, Pa., | 
to a dealer in Los Angeles. 

Interstate shipment of the articles vio- | 
lated the law in that the goods were | 
salsely and fraudulently recommended for | 
diabetes, glandular troubles, goiter, hard- 
ening of the arteries, rheumatism, pul- 
monary diseases, dropsy, high blood pres- 
sure, and a number of other maladies, Sey- 
eral dozen bottles of an external liniment, 
consigned by a company in Boston, Mass., 
to a dealer in Atlantic City, N. J., were 
seized on the grounds that the goods vio- 
lated both the Federal Food and Drugs | 
Act and the Caustic Poison Act. The lini- 


it did not possess in the treatment of | 


Reindeer Meat Seized 
_ Approximately 1,200 cases, containing 24 | 
tins each, of canned reindeer meat, were 
seized. The meat, shipped by a Seattle, 
Wash., firm to a transportation company 
in Los Angeles, was unsterile and decom- | 
posed, therefore adulterated under the | 
Federal Food and Drugs Act. Another 





Sept. 9 by the Bureau. 


In the past fiscal year, there were 262,- | 


640,219 passengers carried on vessels of 
this type. Of that number, 55 were lost. 
This is in the ratio of one lost for every 
4,775,276 passengers carried safely on all 
types of voyages and under all weather 
conditions. 


In: the previous year, 305,219,538 pas- | canned salmon, the Government seized the | 
sengers were carried by similar vessels. Of | fh. he stocks amounted to about 1,350! 


this number, 71 passengers were lost, or 
one for each 4,298,866 passengers carried. 

The life saving equipment carried by 
these vessels were credited with saving the 
lives of 483 passengers in the past year, 
as compared with 1,065 passengers who 
would have been lost in 1931 if it were not 
for this equipment. 


The inspectors of this Bureau of the |° the Administration's survey of the crab- | 


Commerce Department not only inspect 
the hulls and boilers of American vessels 
engaged in commerce, but they make re- 
current examinations of the condition of 


life boats, life preservers and fire fighting | 


equipment. The inspection work is done 
by men who have had sea experience and 
who actually inspect the individual pieces 
of life saving equipment and examine the 
condition of the hull and machinery. 

This Bureau examines the officers of 
vessels to determine their ability to hold 
positions of responsibility —(Issued by the 
Department of Commerce.) 


made public | 


large food seizure included approximately 
900 cases of canned tomatoes, manufac- 
tured in Homestead, Fla., and shipped to 
New Orleans and other Louisiana cities. 


The | 
same company was also fined $25 for ship- | 
ping adulterated canned shrimp interstate. 
This consignment, destined for a Los An-}| 
geles, Calif., dealer, also was partly de-, 
composed. 
Fisheries Company Fined 
Kadiak Fisheries Co., Seattle, Wash., $50 | 
and costs, for shipping adulterated canned | 
salmon. The company had consigned the! 
fish, found to be partially decomposed, 
from Kadiak, Alaska, to its Seattle place! 
of business. 
Crampton Cannerfes, Inc., Celina, Ohio, | 
$200 and costs, for consigning adulterated | 
tomato puree interstate. The puree, billed | 
to a dealer in St. Louis, Mo., was adulter- 
ated, containing partially decomposed 
tomato material. 


* Kraft-Phenix Cheese Corp., Chicago, I11., | 
$100. The violation involved a shipment | 
of grated cheese, consigned to a dealer! 
in Detroit, Mich. The cheese was adulter- 
ated with lactose, whick had been added! 
in the form of dried skim milk powder. | 

Edward I. Lowell, New York City, $800. | 
The fine was based upon 12 adulteration | 
counts and 8 misbranding counts, involv- 
|ing interstate shipments of dyestuffs, san- 
|dalwood, eucalyptus, mustard oil, and 
other oils. The goods had been shipped 


| Johnstown, Pa., Greenville, S. C., Taft- 





Insect infestation and maggots rendered 
|the tomatoes unfiit for food. Because a 
packing company in Tenakee, Alaska, 
|Shipped—to a dealer in Seattle, Wash.— 
jtwo large consignments of decomposed 


| cases, containing 48 tall cans each. 


| The Administration caused seizure of 
| considerable supplies of crab meat, put 
| Up by packers in St. Michels, Cambridge, 

and other Maryland towns and consigned 
| to dealers in various parts of the country. 
| The Seafood was contaminated. These 
| Seizures were a result of the continuation 


|packing industry, which is centered 


eae and Virginia, states Mr. Cam 
ell, 


in 
p- 


Prosecutions Terminated 

Criminal prosecutions terminated in 
August or for which the Administration 
received official notice of termination, re- 
| sulted in the imposition of fines against 
the following manufacturing concerns: 
| The Park Falls Creamery Company, 
| Park Falls, Wis., $100; the Prairie River 
Cooperative Dairy Co., Gleason, Wis., $50; 
and the Sugar Creek Creamery Co., Pana, 
Ill., $200 and costs. The violation of the 








ville, and New London, Conn. Some of 
the goods, sold under a name recognized 
in the United States Pharmacopoeia, dif- 
|fered from the standards of the Pharma- 
copoeia and were therefore adulterated. 
Other consignments, consisting of dye- 
stuffs, contained sugar used as a diluent. 


|from New York City to Newark, N. J.,| 


Guy Freeling, secretary to the Governor; 
the Mayor of Littie Rock, Horace Knowl- ; 
ton; Judge Joseph M. Hill, of Fort Smith; | 
Dr. Brown, superintendent of the State) 
Hospital; Mrs. McDermott, engaged in 
State Welfare work; T. M. Davis, secre- 
tary, State Hospital Commiss#ton; Charles 
E. Christian, chief engineer, State High- 
way Department, and Mr. Rooksberry, of 
the State Labor Department. \ 

Representatives of the State of Ken- | 
tucky conferred over funds sought by that 
State. Kentucky’s representatives were Dr. | 
A. T. McCormick and Harry E. Bullock. 

The Kentucky delegation stated it came 
to present its case in behalf of an ad- 
vance of $1,500,000 for relief in its State. 
It will confer again Sept. 6. 





Virginia Plans for Use 


Richmond, Va., Sept. 12. 
fective in Virginia the Federal progratn 
tion Finance Corporation for  self-liqui- 


by Governor Pollard. According to these 
plans, some of the leading engineers in 
the State headed by Allen J. Saville, of 


city in Virginia not only to discuss with 
| local authorities such projects as, might 
obviously come under the provisions of 
|the Emergency Act of Congress but to 
|suggest others which may have escaped 
less technical eyes. It is estimated that 
the State could borrow approximately 





Medical Preparations Case 


Charles H. Kenyon, trading as Kenyon 
|& Thomas Co., Adams, N. Y., $200. The 
company had shipped to a firm in San 
| Francisco, Calif., consignments of medical 
preparations which were falsely and 
| fraudulently labeled with remedial claims 
}for various diseases. 

The Greenhalgh Remedy Co., Salt Lake 
City, Utah, $100. The company violated 
the law in making interstate shipments of 
several drug preparations labeled with 


{remedial claims for diseases for which | 
Among the | 


[they could have no value. 
remedies, so called, was one recommended 
for diphtheria. The court assessed an ad- 
ditional fine of $100 upon the remedy 
company for falsely and fraudulently rec- 
that disease. All the goods had been con- 
signed to Compton, Calif. 

| John Henry Pinkard, Roanoke, Va., $25. 
‘The offense involved an interstate ship- 


ommending this preparation as a cure for | 


ae 


$30,000,000 from the funds at the dis- 
| posal of the Reconstruction Finance Cor- 
| poration. Governor Pollard says that he 
| proposes to take full advantage of this 
| Opportunity, as far as conditions warrant. 
The committee of engineers who will tour 
(%.e State were selected by him and will 
; work in cooperation with his advisory 
| committee, he announced. 


of relief through loans by the Reconstruc- | 


Of Funds for Construction | 


Plans have been completed to make ef. | 


| dating enterprises, it has been announced ! 


Richmond, will go into every county and | 


ment of a proprietary medicine falsely and 
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fraudulently labeled as being a remedy for | 


pneumonia, asthma, and kidney, liver, 
bladder, and stomach troubles. The goods 
were consigned to New York City. 


Pleas A. Tucker, Portland, Oreg., $25. | 
Tucker had labeled his product as a “nat- | 


ural food and medicine combined.” It was 
cnarged that the preparation, shipped to 


Seattle, Wash., was misbranded under the | 
| Food and Drugs Act in that it contained | 


no ingredients of value either as a food or 
a medicine. 
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Annual Expense 


For Medicine Is 
$6 Per Person 


Scientific Advances Made 
In Treatment of Illness 
Ascribed as the Cause of 
Increased Business 


[Continued from Page 1.] 

war was an excellent eye opener to a lot 
of manufacturers who had never thought 
of selling abroad. The question was 
whether it would last, once European sup- 
pliers were in condition again to take 
care of their old customers. Some hard 
foundation work would have to be donc} 
not only to make this trade “stick” but 
make it grow. 

A depression came along at the close of 
that 10-year period to give us pause. In 
1922, the Chemical Division was organized 
to assist all the various branches of that | 
industry in their expansion abroad. The 
drug industry started right away to tackle 
the job of building something permanent 
out of the increased foreign business 
which had rolled in without the asking 
and might disappear as easily again. 

We worked along closely with the trade 
in this job. By 1929, medicinal exports 
had swelled to $23,000,000, the largest for- 
eign trade of the sort gone by any coun- 
try. Great Britain, one of our major com- 
petitors, was nevertheless our biggest cus- 
tomer. Canada developed into our third 
best market at the same time its protec- 
tive policy was developing domestic pro- | 
duction. Europe, which had been our best 
outlet at the beginning of the century, was | 
outstripped by the American continents. | 
Trade with the Far East grew steadily. | 
Africa began buying in important amounts. 
Over 100 countries throughout the world 
became repeating customers of American 
remedies of some sort. 


Effect of Depression | 


Naturally he world depression has | 
shrunk this trade somewhat. Export sell- 
ing has been harder in the past two years 
due tc depleted purses and emergency 
financial measures taken by so many) 
countries. And yet our 1931 shipments of 
medicines were valued at $16,722,000, only | 
15 per cent less than the average for the 
10 years, 1922-1932. Thirty-four per cent 
of our present trade goes to Latin America, 
29 per cent to Europe, 17 to Asia, 9 to, 
Alaska, Hawaii and Puerto Rico, 6 to 
Canada, and 3 to Africa. 

Taking into account the difficulties in | 
fits way and recognizing the further con- | 
traction in the present year, still this trade | 
fs making an admirable record. It is riding 
over the biggest blocks ever placed in the 
path of export selling, and still going 
stronz. Its persistence is not only a fine 
tribute to the service American manu- 
facturers have rendered their foreign cus- 
tomers and to the quality of their prod- 
ucts out creates an obligation to continue 
that service. : 

So much attention has been given to 
tthe obstacles to foreign trade; they have 
assumed proportions that to many seem 
quite insurmountable. And yet, from the | 
record of this depression period, there is | 
plenty of evidence that some exporters are 
Jeaping over the barriers and more could 
do so if foreign trade ventures were given 
consistent backing. 

Romoval of Obstacles | 

If you had the time to give to an, 
analysis of this trade, I would like to break 
down the total figures I have been giving 
you and tell you about the 14 markets— 
eight of them in Europe—where we actu- 
ally sold more medicines in the first half 
of this 1932 than in the same period last 
year. I'd tell you. too, of certain types of 
medicines which are increasing sales this 





| 
| 
| 


' 


year. a 
You hear weeping and wailing ver 
tariffs, quotas, trade restrictions, an yet 


I can show you how trade has gone on in 
spite of them. Even now we are selling 
Great Britain—whose pound has depre- 
ciated 25 per cent and who has put a 10 
per cent duty on most medicines—at the 
rate of over a million dollars’ worth of 
medicines a year. ; 5 

Have we have one of the major in- 
dusiries of the country, the largest in- 
dustry of its sort in any country, con- 
stanily studying to improve its products; 
spending huge sums on research to keep 
at the forefront of scientific progress; 
building up a trade reaching to most of 
the markets of the world; selling more 
abroad than any other foreign drug in- 
dustry, except Germany, which ran ahead 
of us in 1930. 

The depression has hit it, of course. It 
has hit most industries and trades but 
the drug trade has not been hit as much 
as some others! The question, can this 
industry still sell its products abroad? 
answers itself. It is doing a strong busi- 
ness right now and will continue to do it 
so long as is given the support that trade 
anywhere must have. 


Four Major Sources 


Our domestic trade serves only 8 per 
cent of the world’s population. Ninety- 


two per cent live outside this country. | 


There are four major sources of supplies 
for these people—Germany, the United 
Kingdom, France and the United States. 
We are now the second leading suppliers 
of prepared medicines to the world out- 
side our borders and have over 100 branch 
faciories aborad doing an important trade 
that does not show up at all in our ex- 
por: figures. 

While some foreign countries are strug- 
gling to build up domestic production, 
limited capital and experience and the 
very smallness of their domestic markets 
will keep them for years to come de- 
pendent on these four countries, and other 
smaller suppliers, for much of their medi- 
cines. There are still others in which we 
have barely scratched the surface of busi- 
ness to be got, others in which there is 
no local medical production at all except 
for the simple herbal concoctions usually 
found in the more undeveloped com- 
munities which have never been reached. 


Germany Still Leads 
As Exporter of Hides 


Although there has been an exceptionally | 


Jarge decline in the international leather 
trade during the past 2'2 years, Germany 
continues as the leading exporter, accord- 
ing to the Commerce Department's Hide 
and Leather Division. 

Statistics covering the first half of the 
present year show that the value of the 
German foreign leather sales approximated 
$12,000,000, representing about 35 per cent 
of the production in the same period. In 


the same period, the shipments from the | 


United States, which follows Germany as 
@ leather exporter, were valued at more 
than $7,000,000, representing only slightly 


more than 10 per cent of the output.) 
France and the United Kingdom are the | 


next most important leather exporters, but 
their foreign sales are much helow those 
of either Germany or the United States.— 
(Issued by the Department of Commerce.) 


Bamboo Is-Tested 
|Product Is Found Not Entirely | 


|ments by the Forest Research Institute 
;of the Government of India to produce | 


| which exist there, 


| Calcutta. 


of alpha cellulose, the most important con- 
| Stituent 
|about 80 to 90 per cent in bamboo pulp, 
while the count runs as high as 95 and 
96 per cent in the wood pulp available 
in Europe. 


also high, about 0.3 per cent, as against 
|the maximum 0.1 to 0.2 per cent required 
}in cellulose most suitable for rayon, it 
| was stated. 


ever, at the Institute, located at Dehra 
| Dun, 
alpha cellulose 
| lower the ash percentage in the bamboo 
pulp, it was pointed out, since it is be-| 
lieved 
|production of rayon from bamboo would 
provide an additional outlet for the large | 
domestic bamboo supply.—(Department of 


In Making Rayon 


Satisfactory in Research 
Conducted in India 


Whole some success has followed experi- 


rayon from bamboo, great quantities of 
as in most Oriental | 
countries, the rayon made from the ex- 
periment has not proven entirely satisfac- 
tory, according to a report from Assist- 
ant Trade Commissioner Wilson C. Flake, 





It is said that the maximum amount | 


in cellulose for rayon. is only 


| 


The percentage of ash in bamboo is | 


| 
| 


Experiments are being continued, how- 


to reach a higher percentage of 
in the bamboo and io 


in Indian circles that successful 


Commerce.) 


Exports of Peanuts 
Three Times Amount 
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Credit Available ‘Funds for 5,655 Institutions 


To Stock Raisers 
Totals 40 Millions 


Facilities of National Feed- | 


er and Finance Corpora- 
tion Outlined by Farm 
Board Specialist 


Provided by Emergency Loans 





| 
| 
| Chairman Pomerene Says That Loans Have} 
| Reached Total of 1,351 Millions 


{Continued from Page 1.] 


In other words, 23.8 per cent of all the! per 
banks in the United States received aid closed 
from our Corporation. Under the old act up to Sept. 6, 1932, 
“During the six months preceding the 7,611 loans were made to 5,655 institutions, | 
original enactment, banks were closed as totaling $1,351,825,923.62. The following | 


day. In August, 1932, 85 banks 


Commercial Stocks 


Holdings of Wheat in Store 


grains in store and afloat at United 
States markets Sept. 10 were larger than | 
on Sept. 3, according to a tabulation made 


public Sept; 12 by the Department of | 
Agriculture. 
and Sept. 3, respectively, were reported as 


|livestock producers and 


|loans were outstanding, which indicates 


| used line of credit available through these | 
| credit corporations of $30,000,000. 


{Continued from Page 1.] (eo 1981 188 | distrhibution is as of Aug. 31, 1932: | follows by the Department: 
| RN NOOR i Ts oe ereewenenees Koos ‘ 
amount farmers and ranchmen have sup- | Gemtamibet, HOOT sdk 305 Method of Distributing 
plied $451,975, while the balance of $2-| October. 1931, ....... . 522 | Awards Made to Banks 
400,000 has been supplied by the Federal! November, 1931 ..... ceccccees 175 ne Stier eth nine oo ve’ aan! 
Farm Board through loans to the na-| December, 1931 ......... Punter 358 | ioans, it’ will interest. the public to know | 926,000 and 1,596,000. Stocks one year ago| 
| GOMRED, FO 660.660 Rakes teeews 342 how they have been distributed. 


tional organization. 

By utilizing the discount facilities of | 
the Federal Intermediate Credit banks | 
these credit corporations have loaned to 
feeders, up to 
Sept. 1 over $28,000,000. With an addi- 
tional capital stock of $1,000,000 committed | 
by the Federal Farm Board, these regional | 
credit corporations have a total loan ca- | 
pacity of approximately $40,000,000. | 

On Sept. 1, only about $10,000,000 of | 


t 


that farmers and ranchmen have an un-,; 


Sound Financial Showing 


Farmers and ranchmen are taking ad-| 
vantage of the opportunity which has} 
been provided for them under the Agri- | 
cultural Marketing Act and have matched | 
money advanced by the Farm Board with | 
their own funds to build a permanent | 
credit structure under their own control. | 
| This is a real effort on the part of stock- | 





During Last Year 


Canadian Purchasers Took 
Two-thirds of Total for 
Seven Months; Says Com- 
merce Department 


Exports of peanuts from the United 
States during the first seven months of 


| 1932 aggregated more than three times the | 
| total outbound shipments in the corre- 


sponding period of 1931. according to an- 
nouncement, Sept. 12, by the Department 
of Commerce, which gave the amount this 
year as 4,143,077 pounds. Canadian pur- 
chasers took approximately two-thirds of 
the exports this year, the shipments to 


that country alone this year being more | 


than double the entire exports in the first 
seven months of 1931. 

The announcement follows in full text: 

Exports of peanuts from the United 
States during the first seven months of 
the year amounted to 4,143,077 pounds, 
valued at $115,315, as compared with 
1,305,016 pounds, valued at $104,602 for the 
same period in 1931, according to the 
Commerce Department’s Foodstuffs Divi- 
sion. 


Selling at Low Prices 


The large increase in quantity was due 
to a great extent to the fact that peanuts 


were selling for comparatively low prices | 


and they were able to compete more fa- 
vorably in the European and Canadian 
markets, is was stated. 

Canada took the largest share, totaling 
2,915,836 pounds, as compared with 874,344 
pounds last year. Canada has long been 
our best market for this product. Or- 
dinarily American peanuts are not able 
to compete in the European market with 
the supplies from China, India, 
Africa. Cuba took a considerable share 
of the exports, totaling for the above pe- 
riod 150,470 pounds. 

While our exports of peanuts have in- 
creased 1n quantity during this period the 
imports into this country have decreased 
rapidly. Imports of shelled peanuts to- 
taled 54,265 pounds, valued at $2,136, as 
against 6,109,046 pounds, valued at $188,- 
592 last year. Unshelled peanuts amounted 
to 565,808 pounds, valued at $7,854, com- 
pared with 3,838,268 pounds, valued at 
$102,202. China supplied the major por- 
tion of both the shelled and unshelled 
imports. 


‘Delay in Enforcing 
|. Truck Law Directed 


/Temporary Restraining Order 
| Issued. in Kentucky 


Frankfort, Ky., Sept. 12. 
A temporary restraining order to enjoin | 


the State Highway Commission and State 
Tax Commission from enforcing the new 
'truck law was directed Sept. 10 by Ap- 
pellate Judge Rogers Clay. The order was 
issued to Circuit Judge H. Church Ford, 
who recently sustained the validity of the 
statute. (A summary of Judge Ford's, de- 
cision was printed in the issue of Sept. 8.) 

“In view of the importance of the ques- 
tions and rights involved,” Judge Clay’s 
order said, “it is deemed best that the case 
be decided on its merits by the whole 
court. It is therefore remanded to Frank- 
lin Circuit Court for final judgment, with 
the understanding that it will be forthwith 
appealed, and docketed and advanced for 
immediate hearing. In the meantime the 
Franklin Circuit Court, or the judge 
thereof, is directed without prejudice to 
the hearing on the merits to issue a tem- 
porary injunction restraining the defend- 
ants and their agents, representatives and 
employes, until further order of the court, 
from enforcing as against any of the 
plaintiffs the length provision set forth in 
section 6 of the Act.” 

Appellate Judges Simeon S. Willis, Basil 
Richardson and Gus Thomas concurred 
with Judge Clay in the order. 


ee Fe 


PRESIDENT’S DAY 
At the Executive Offices 


Sept. 12, 1932 

10:30 a. m.—Harvey C. Couch, a di- 
rector of the Reconstruction Finance 
Corporation, called to discuss loans to 
self-liquidating projects. 

11 a. m.—Arthur M. Hyde, Secretary 
of Agriculture, called to discuss matters 
affecting his department. 

11:45 p. m.—Ferry K. Heath, Assistant 
Secretary of the Treasury, called to dis- 
cuss departmental matters. 





and | 


men to serve their industry and make it 
;sound, I doubt seriously if one could find 
a group of financial institutions in this 
{country that could make a better state-| 
‘ment of liquid loans than these coop- | 
erative credit corporations which are now 
operating. 

One of the best features of this financ- | 
ing plan is that there is a close working 
| relationship between the credit corpora- 
; tions and the National Livestock Market- 
|ing Association and its member sales 
| agencies. A complete service of financing, 
| purchasing, and selling for producer and 
feeder is provided. 

The National Livestock Marketing As- 
sociation with its 23 member associations 
| operating on nearly all the principal mar- | 
,kets of the United States provides the 
|machinery for bringing Mr. Western | 
| Grower and Mr. Corn Belt Feeder to- 
| gether, and for the movement of livestock 
| from ranch to feed lot with the minimum 





; amount of handling and expense. Through 
| the Research Department of the National, 
growers and feeders are supplied with 
complete market information. Livestock | 
feeders operating under various conditions | 
; are advised as to the kind of feeder ani- 
mals best suited for their needs. 

The National association offers complete 
| marketing facilities and performs an or- | 
derly marketing service by assisting 
| growers in moving livestock at the proper | 
time to the best demand outlets. The | 
|fact that it marketed in 1931, 8,462,000 
head of livestock is ample evidence of the 
|character of service it is rendering. 
To be successful in the livestock busi- 
| ness a stockman must be a good operator. 
Furthermore, he must be adequately 
financed and have dependable market in- 
formation. 

In past years livestock growers and | 
feeders have not always been intelligently | 
| financed. Credit agencies have expanded 
{credit and encouraged overexpansion at 
| times when it should have been expanded. 
| Last Summer a large banker in the | 
| West admitted to me that the blame for 
over expansion of the sheep business was 
largely due to the lack of foresight on | 
the part of bankers themselves. Where 
a sheepman was making a nice profit on 
| 2,000 breeding ewes, the banker figured 
he could make three times the profit on 
6,000 ewes and he encouraged the in-| 
crease in production. 
| Availability of Credit 

Credit is needed and badly needed in 
many sections today. I am telling you 
stockmen listening to this broadcast of 
the operations of the National Feeder and 


more than 10 per day closed. 


passage of the Corporation Act, 
closed as follows: 


or a total of 610 banks closed in these | 
six months; a fraction over 100 banks per | 


‘Democratic National Com- 


|ligations of $469,149 of the Democratic | Corporation. 





“A total of 1,860 or an average during hate Domi hae ia Gurnee population 
: 9 e % n ade in towns 000 
hese six months of 320 banks per month; | or jess, aggregating $130,837,803.91. 
388 of the ioans, or 8.2 per cent were au- 
“During the six months following the 
banks population, aggregating $41,760,646.63. 
366 of the loans, or 7.7 per cent were au- 


thorized to banks in cities of from 10,000 to 


February, 1932 ....... eeeccces 125 | 25,000 population, aggregating $68,018,161.47. | 
March 1932 47 182 of the loans, or 3.9 per cent were au-| 
; —<— ee ease thorized to banks in cities of from 25,0000 to 
April, 1932 ....cceceeeeseeeeeeess 74 | 50,000 population, aggregating $55,006,655.37. | 
BOGS; IGGE: Cibo si ctccwscsocseesee. (Be 150 of the loans, or 3.2 per cent were au- | 
June, 1932 181 thorized to banks in cities of from 50,000 to 
’ eee eeerereereeeseeees 100,000 population, aggregating $98.077,672.10. | 
TUS; BOON eT abacecacs eevee 131 107 of the loans, or 2.2 per cent were au-| 
-—— thorized to banks in cities of from 100,000 to 
WENN, 400.00: 610 | 208.000 population, aggregating $82,875,060.06. | 


50 of the loans, or 1.1 per cent were au- 
thorized to banks in cities of from 200,000 to} 
500,000 population, aggregating $49,011,905.82. | 
87 of the loans, or 1.9 per cent were au-| 
thorized to banks in cities of from 500,000 to} 
1,000,000 population, aggregating $156,228,- 
484.12. 
94 of the loans or 1.9 per cent were au-| 
thorized to banks in cities of over 1,000,000 | 
| population, aggregating $141,688,279.95. | 
9 loans totaling $29,000,000 have been au- | 
thorized to Federal land banks. | 
| 10 loans, amounting to $1,791,000 have been 


Give Accounting of er oe to pert et ane ie 
Campaign Expenses 


been authorized to livestock credit corpora- | 
tions. 

74 loans, amounting to $82,821,000 have been 
authorized to mortgage loan companies. 
| 72 loans, amounting to $1,503,940.72 have 
been authorized to agricultural cregit cor- 
porations. 

3 loans, amounting to $405,000 have been 
authorized to credit unions. 


mittee and Affiliates and 693 loans, amounting to $81,133,533.43 have 
been authorized to building and loan compa- 


Prohibition National Com- | nies. 


mittee File Reports |Loans of 243 Millions 


a es |Granted to Railroads 
Covering the period from June 1 to! “Railroads: Seventy-one loans have 
Aug. 31, 1932, the Democratic National | been authorized to railroads, aggregating 
Committee, in documents filed with) the | $243,073,392. These loans have been made 
, {to pay interest, equipment trust certifi- 
Clerk of the House, South Trimble Sept. 
i | cates, bonds, and loans to banks and 
12, said that it had a blance of $117,627.49 | others. Many railroad securities are held 
on June 1, that since then there have | by insurance companies. These loans have 
been contributions totalling $107,493 and —— > = up = ee of — — 
; : vestments. ese railroad securities w 
other. receipts amounting to $10,550, mak- be found in the portfolios of many of the 
ing a total of $235,670.68 for the period. leading life insurance companies, colleges, 
The expenditures were $230,948.75, leav- | universities, and hospitals. Other of these 
ing a balance of $4,722. {loans have been expended in additions, 
Report of Affiliates 


detterments and to pay wages and past 
There were filed in connection with this 


due vouchers. 
report the reports of the Democratic Na-, “Keeping these facts in mind, I submit 
tional Campaign Committee, with receipts; that is not fair criticism of the Recon- 
of $93,319 and disbursements $66,131, and | Struction Finance Corporation Act to say 
the Temporary Democratic National Cam- that the loans are made only to. banks 
paign Committee, with receipts of $24,163 and to railroads and that the average man 
and disbursements $24,031. For all three is not benefited thereby. 
organizations in the affiliated reports total, “Every loan made or authorized, whether 
receipts were $353,154 and total disburse- to the banks, the insurance companies, 
ments $321,111, leaving a balance for all, building and loan associations or other 
three organizations, as of Aug. 31, ’of kindred credit corporations, or to rail- 
$32,042. roads, has been of positive benefit to their 
Besides these figures, the reports list Several communities. Many other banks 
so-called “victory pledges” of $155,567; un-| would have been forced to close had it 
paid claims of $43,655 left over from the | N0t = for ra —————- ~- hae 
ions: .|ceived from the Reconstru ance 
1924 and 1928 campaigns; and unpaid ob Sar Ghee tans eek 
were closed prior to the creation of the 
Corporation have been reopened because 
lof the loan made to them by the Corpo- 
ration. 


‘Bank Failures Caused 
By Withdrawals 
“The cause of most of the bank failures 


was due to unwarranted withdrawals by 
depositors or because the funds which had 





National Committee. 
Objects of Affiliated Groups 


The Democratic National Campaign 
Committee was formed to promote the 
candidacy of a particular ticket. The 
Temporary Democratic National Campaign 
Committee functioned from July to Aug. 
17; then becoming inactive. 

The expenditures are for salaries, tele- 
grams, rents and other overhead obliga- 


| Wheat, 188,693,000 and 188,342,000; corn, 
15,821,000 and 14,740,000; oats, 27,563,000 
and 27,270,000; rye, 9,082,000 and 9,052,000; 
barley, 17,014,000 and 6,651,000; flax, 


were: Wheat, 260,274,000; corn, 17,431,000; 
3,292 of these loans, or 69.9 per cent thereof | pats 16,660,000: 
| 555,000; flax, 


thorized to banks in cities of 5,000 to 10,000 [jnited States wheat in store in bond at 
| Canadian markets Sept. 10, compared with | 


| alloys, 


| effort to determine the behavior of metals 





Marriage Ruling , 
Of Grain Larger t 
Announced for 


Federal Workers 


Separation of Man and Wife 
To Evade Economy Act: 
Provision Held Not to Be 
Regarded as Valid 


Separation of husband and wife to evade 
the provisions of the Economy Act con- 
cerning the appointment of married per-_ 
sons to civil service positions cannot be 
regarded as valid, the Civil Service Com- 
mission has just ruled in a decision rela- 
tive to the application of a husband re- 
cently separated from his wife. An an-. 


nouncement by the Commission concern- 
ing its action follows in full text: 

The Civil Service Commission has just 
rendered a decision in which it holds that 
the separation of husband and wife to. 
evade the provisions of section 213 of the’ 
Economy Act can not be regarded as valid, 
and that such separation will not remove’ 
the restrictions imposed by the section 
referred to. 


Provision of Act ; 
Section 213 of the Economy Act reads 





And Afloat Increase 
351,000 Bushels 


Commercial stocks of all the principal 





Stocks in bushels Sept. 10 


1,-| 


rye, 9,486,000; barley, 7,-| 
1,027,000. 
There were also 10,136,000 bushels of 


11,334,000, Sept. 3 and 32,254,000 a year| 
ago, and there were 5,829,000 bushels of 
Canadian wheat in store in bond at 
United States markets Sept. 10 compared 
with 5,581,000 Sept. 3 and 7,503,000 a/| 
year ago. 


Strength of Metals 


Studied in Tests at | “In any reduction of personnel in any 
e |branch or service of the United States 
High Temperatures 








Government or the District of Columbia, 
married persons (living with husband or 
| wife) employed in the class to be reduced, 
. |shall be dismissed before any other per- 
Time Factor Taken Into Ac- sons employed in such class are dismissed, 
/if such husband or wife is also in the 

count at Bureau of Stand. service of the United States or the Dis- 


: os ' trict of Columbia. In the appointment of, 
ards in Determining De- pezsons to the classified civil service, pref- 
vice Capacity 


| erence shall be given to persons other than 
|married persons living with husband or 
wire, such husband or wife being in the 
service of the United States or the Dis- 








High-temperature tests on manganese- 
carbon steel, cast nickel-chromium-iron “= = pening nish n't 
; -chrominm.| 10 the specific case on whic e Com- 
& corks of tungsten chromium mission’s decision was rendered the hus- 
vanadium steels and a series of molyb- band was separated from the Government 
denum-chromium-vanadium steels have service in April, 1932, and the wife is still 
been run by scientists of the Commerce 


employed in the Department of Agricul-; 
Department's Bureau of Standards in anj|ture. The husband applied for reinstate- 


ment as an attendant at Saint Elizabeths 
under extrem? temperatures. The result | Hospital. The evidence shows that the 
will b published in the September num-/| separation of the husband and wife oc- 
ber of the Bureau’s journal. |curred on Aug. 18, 1932; that they are at 

The commercial value of these tests,| present residing at different addresses; 
which are being conducted periodically,|that the separation was voluntary. The 
are almost incalculable to industry, it |Commission held that as it appeared that 
was pointed out. Metallurgists and|the separation was to evade the provisions. 
engineers in recent years have become!of section 213 of the Economy Act it 
thoroughly aware of the fact that much | could not see its way clear to approve the. 
remains to be learned of the properties | reinstatement of the husband. 
and behavior. of metals at peak tempera- | Not New Principle 


tures, largely because modern power The Commission points out that this 
plants, petroleum refineries, chemical action does not establish a new principle, 
engineering plants, and many other mod- | put simply applies a ruling of long stand-. 
ern industries must rely upon the de- | ing to a new condition brought about by: 
pendable service of metals at relatively | section 213 of the Economy law. 
high temperatures. In the admnistration of section 9 of the 
The problem of the laboratory is to se- | Civil Service Act, the Commission has cone. 
|cure sufficiently depenable data on the) sistently held that “separation merely for 
strength of metals at high levels of tem- | the purpose of avoiding the family prohi- 
perature for the designing engineer. It bition of the Civil Service Act would not 
is not a simple problem, largely because | be a genuine separation.” Section 9 of 


|the strength of metals at elevated tem- the Civil Service Act provides that “When- 
| peratures involve a time factor. That is ever there are already two or more mem- 


| to Say, a metal which appears to be suf-| pers of a family in the public service in 
-ficiently strong and rigid when tested by|the grades covered by this Act, no other 
rapid loading at a certain high tempera-| member of such family shall be eligible to 
ture mark, may fail to carry the load at appointment to any of such grades.” 
;a lower mark if it is allowed to main- Section 213 of the Economy Act imposes 
tain this load over a longer period_of time. | a further restriction in the cases of hus- 
Complicated machines are in use at the band and wife when both are employed 
Bureau of Standards to adequately care|in the Government service, and the prin- 
for the time factor in tests.—(Department ciple heretofore applied under section 9 of 
of Commerce.) the Civil Service Act is now applied under 
section 213 of the Economy Act. That 
principle is that separation must be bona 
fide and not for the express purpose of 
avoiding the restrictive provisions. 





\ 


‘Alabama Enacts Law 
On Reopening of Banks | 











tions. 

The Prohibition National Committee re- 
ported that during the calendar year so 
far it has received contributions of $4,757 
and expended a similar amount. 


Such banks were required to borrow from 
the Corporation in order to meet the de- 
mands of their depositors and to help 


| [Continued on Page 7, Column 3.] 


Wider Usage Noted 


Tentative Standards 


Are Fixed for Hides 





| Finance Corporation at Chicago, and its | 
member credit corporations which have | 
| available ample credit for stockmen—not 
| next week or next month—but today. | 
| This corporation has amle funds to sup- 
ply the needs of the feeders of cattle and | 
|lambs who can demonstrate that they | 
have the ability and facilities to suc- 
cessfully handle and feed livestock. 
Where local credit facilities are avail- 
| able the Farm Board recommends that 
every farmer and stockman patronize his 


For American Cotton 


Tentative standards for market classes | 
and grades of butcher and country hides | 
have been issued by the Bureau of Agri- 
cultural Economics, Department of Agri-| 
culture. Butcher and country hides, as) 
the term implies, refer pirncipally to hides | 


taken off by wholesale and retail butchers, 
farmers and ranchmen. The grades and 
grade descriptions apply to all hides of 
this group, weighing 23 pounds or more 


Consumption Shows Increase 
In Six-months Period 


{Continued from Page 1.] 
to the Bureau of Agricultural Economics 
from the International Federation of Mas- 
ter Cotton Spinners’ and Manufacturers’ 


been loaned were in a frozen condition. | 


Montgomery, Ala., Sept. 12. | 
Gov. Miller has signed and thereby | 
finally enacted into law, Senate bill 70 by | 
| Senator R, H. Powell, which permits the 
State Superintendent of Banks to co-| The cocoa ‘ndustry of Trinidad is seri= 
| operate in the reorganization and reopen- | ously threatened by witchbroom disease 
|ing of closed banks. Under the act, the) which has now affected a total of ‘5,362 
| cooperation of the Superintendent will be | estates covering 122,568 acres, according 
| With the depositors and common creditors to a report from Vice Consul Alfredo L, 
of the closed institution in the working|Demorest, Trinidad. 
out of plans for reorganization and re-| 


Crop Disease Threatens * 


Trinidad Cocoa Industry 





This total was checked as of June 30, 


|opening. He is also empowered to do all| 1932, and shows a large increase over 
| things necessary to make the bank safe| previous months despite an energetic at= 
| and solvent, after the plans that have been! tempt to control the disease which is rave 
| formulated, have been submitted to and aging the estates.—(Department of Come 
approved by a court of proper jurisdiction. ! merce.) 











this local credit is not available. 
What we need in this country is intel 


ligent financing and marketing of livestock. 
We want adequate credit for stockmen, 
but we don’t want to see credit so freely 


provided that every one is encouraged t 


get into the livestock business and thus | 
ruin the industry for the experienced 


ranchmen and feeders. 


Anyone desiring information on live- 
stock credit should communicate with 
National Feeder & Finance Corporation, 


228 North La Salle Street, Chicago, Ill. 





Changes Announced 


In Foreign Service 


Assignments Are Made Publi 
By State Department 


Changes in the Foreign Service since 
Aug. 27 were announced by the Depart- 


ment of State on Sept. 10, as follows: 


local bank. Unfortunately in many areas 


Associations. This brought the total con- 
sumption for the 1931-32 season to 22,323,- 
/000 running bales compared with 22,488,- 
000 bales in 1930-31, 25,209,000 bales in 


1929-30 and was the smallest since 1923- 
24, when the total world consumption 
amounted to only 20,430,000 bales. 

While the total consumption of all cot- 
ton from February-July’ this year was 
smaller than the preceding six months or 
the corresponding period last year, con- 
| sumption of American cotton showed an 
increase over both previous periods. The 
6,202,000 running bales of American con- 
sumed in the last half of 1931-32 com- 
pared with 6,117,000 bales the preceding 
period, 5,630,000 bales in the second half 
of 1930-31 and 5,940,000 bales in the same 
period of 1929-30. During the 12 months 
ended July 31, 1932, there were 12,319,000 
bales of American cotton consumed, which 
was 1,411,000 bales or 12.9 per cent more 
than in 1930-31, but was about 700,000 
bales smaller than in 1929-30. 


The seasons’ consumption of Indian cot- 


ton amounted to 4,789,000 bales, 1,074,000 
bales cr 18.3 per cent less than in 1930-31. 


| when trimmed, cured weight, i. e., standard 
trim for ears and snouts (untrimmed hides 
being subject to a reasonable tare). 

The tentative standards represent the 
results of long and careful research by 
the Bureau and are so simple that they 
can be applied easily’ by all branches of 
the hide or leather industry and in all 
parts of the country. They have been en- 
| dorsed by representatives of the Hide Bu- 
reau of the Tanners’ Council of America 
and the Inspection Bureau of the New 
York Hide Exchange. They are available 
to producers, hide dealers and tanners on 
request to the Bureau of Agricultural Eco- 
nomics, Washington, D. C.—(Department 
of Agriculture.) 
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Production of Coal 


c Continues Increase 


Output of Both Bituminous and 
Anthracite Larger for Week 


Asx ap 


™ 












what’s the best hotel 


“HOTELS IN THE WEST BOW TO 
THE BOOK-CADILLAC,” HE’LL SAY. 
“ROOMS SO LUXURIOUS. RATES SO 
LOW— FROM $3.00 A DAY.” 


Book-Cadillac Hotel 


ETROITER 






in his town? 





ETROIT 





The assignment to the Department of State - ‘ 
of William E. Beitz of New York. now Ameri- Coal production continued to increase 


can Consul at Berlin, Germany, is cancelled, during the week ended Sept. 3, the Bu- 
and he will remain at Berlin. : S 
Albert Halstead of Washington, D. c., reau of Mines announced, Sept. 12, and 
American Consul General at London, England, « j i ; 
will retire from the Service on Sept. 30, 1932. the output of bituminous increased for 
Cloyce K. Huston, of Crawfordsville, Iowaq the fourth consecutive week. The gain 
now Amcrican Vice Consul at Genoa, Italy, " ‘ . 
assigned Third Secretary and Vice Consul at registered in bituminous production was 


Tirana, Albania. j , j 
Easton Kelsey of Ann Arbor, Mich., Ameri- given as 6.1 per cent over the preceding 


can Vice Ganeul at Cairo, Egypt, appointed week, while there was a gain of almost 
anguage cer at that post. -thi i Oo i 

The following Foreign Service Officers, now Pe third i? the output of anthracite, the 
assigned as American Vice Consul at their PUreau Salad. : 

respective posts, have been instructed to re- The announcement follows in full text: 
a ” he —_ ed ome Training, Production of coal continued to increase 
chool, class of Oct. 3, . for instruction: ; 

Daniel V. Anderson, Dover, Del., Rome; Wal- 22 the week ended Sept. 3. The total out- 
worth Barbour, Lexington, Mass., Naples; put of bituminous coal is estimated at 
Multerd A. Colebrook, Rochester, N. Y., Port 5,644,000 net tons, a gain of 324,000 tons, 
au rince; narles . Cooper, Humboldt, . , ; , 
Nebr., Havre; William M. Cramp, Philadelphia, 0% 6.1 per cent, over the preceding week. 
Pa., Istanbul; Andrew E. Donovan, 2nd, Cali- The latesi figures of bituminous consump- 
fornia, Warsaw; Fred Jandrey, Neenah, Wis., tion cover the three months April to June, 


Southampton; Aubrey E. Lippincott, Tuscon, j thi 5 = 
Ariz.. Barcelona; Raymond P. Ludden, Fall 1932, during which the total of consump 


12:15 p. m—Charles E. Winter, At- River. Maes ; Livergon: Walter P. McConaughy, | tion se exports averaged 4,884,000 tons 
. 7 . P : Montevallo, a., ampico; T kins, . 
| torney General of Porto Rico, called. jexington,’ Ky., Bnseneds; Norris oe sae: 


Subject of conference not announced. 

12:30 p. m.—Thomas E. Campbell, 
Chairman of the Civi] Service Commis- 
sion, called to present Col. J. E. Thomp- 
son, of Phoenix, Ariz. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


J 





Anthracite production during the week 
Minneapolis, Minn., Corinto; Livingston Sat- : : 
terthwaite, Huntingdon Valley, Pa., Mexico €nded Sept. 3 is estimated at 1,069,000 net 
City; R. Allen Haden, Memphis, Tenn., now tons. Compared with the week before, 


detailed to Department. this shows an increase of 266,000 tons, or 
Noncareer 


Alfred Whidden Magenitzky, of New Orleans, 33.1 per cent. 
La., American Vice Consul at Porto Alegre, The tota! production of beehive coke 
Brazil, has resigned effective in October, 1932. during the ‘ek of Sept. 3 is estimated at 
The American Consular Agency at Jeremie 9,000 tons, as against 18,100 tons in the 


Haiti, has been ordered closed, all records . 
jand archives to be sent to Port au Prince, , Corresponding week ef 1931. 





Sundries totaled 4,235,000 bales compared 
with 4,864,000 bales the previous season, 
a decrease of 629,900 bales or 12.9 per cent. 
Consumption of Egyptian cotton in 1931- 
32 amounted to 980,000 running bales 
which was 149 per cent larger than in 
1930-21. 

The 1932-33 season began with total 
stocks of raw cotton at mills slightly larger 
(3.9 per cent) than a year earlier, stocks 
of American about one-third larger, In- 
dian one-third less and Egyptian and sun- 
dries about unchanged. Total stocks of all 
kinds on Aug. 1, 1932 amounted to 4,483,- 
000 bales compared with 4,313,000 bales a 
year earlier. 

Mill stocks of American cotton totaled 
2,559,000 bales whereas on Aug. 1, 1931 
they were only 1,871,000. Two hundred 
forty-two thousand bales of this increase 
took place in the United States and prob- 
ably most of the remainder in mills in 
the Orient. 

Indian cotton held by mills at the be- 
ginning of the new season totaled 1,033,000 
running bales compared with 1,565,000 
bales a year earlier, 1,667,000 bales on 
Aug. 1, 1930 and was the smallest since 
sometime prior to 1921. Mill stocks of 


Egyptian and sundries were 229,000 and | 


662,000 bales respectively compared with 
| 217,000 and 660,000 a year earlier. 
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Stock Profit Tax 
Falls in Bay State 


oo, Is 82 Per Cent Under 





Corporation Is Declared to Be Engaged in| 
Interstate Commerce by Reason of 
Control of Subsidiaries 





New York City, N. Y.| 


FEepERAL TRADE COMMISSION | Pi 
v. 
‘A. S. SmirH et AL. AND ELecTRIC BOND, 
SHARE COMPANY 
District Court, Southern District of 
New York. 

James T. CiarK and J. Burier WALSH 
(Rosert E. Heaty of counsel) for peti- 
tioner; Smmpson, THACHER & BARTLETT | 
Rosert N. O’Brien of counsel) for re- d 

spondents. 

Opinion of the Court 
Aug. 19, 1932 


District Judge—The above en- |2 


Knox, x 
titled proceeding is 
for ‘the second time. y 1 
here, respondent's objections to certain | 2 
subpoenas duces tecum issued by 
mission were sustained for the reason | a 
that, upon the disclosures then made to 


the court, the process was so all inclusive | Deer Lodge County, 


j i outside the | V. 
in its requirements as to be Baseball Club v. National League, 259 U. 


Ss. 


boundaries of the Commission’s author- 
ity, and in violation of respondent’s rights 
and privileges as conferred by the Fourth 
Amendment of the Federal Constitution. 
Upon the same occasion, I overruled ob- 
jections made by respondent to certain 
questions which counsel for the Commis- 


sion had propounded to individual wit- the i may not be disposed of so sum- 
marily. 


nesses. 
The rulings then made were based upon 


; i nd and | exhibits is a contract between respondent | 
an assumption that Electric Bo and General Electric Company which was 


Share Company “as to a part of its busi- | 
ness was engaged in interstate commerce.” 

It was said that “if respondents wish 
to contest the propriety of this assump- 
tion, the matter will have to go to a mas- 
ter, or, if petitioner wishes an adjudica- 
tion to the effect that the interstate busi- 
ness of the Electric Bond & Share Com- 
pany is so intimately associated and con- 


\1 


nected with interstate commerce t | provisions: 


the company’s activities are subject > 
the jurisdiction of the commission, a ref- 


i e | engaged in the manufacture of electrical | 
a. o eomeren te Se apparatus and desires to sell, subject to| 


the terms and conditions thereof, to the | 


fact.” 
+++ 


See Federal Trade Commission v. Smith | Bond and Share 
Thereupon the | Companies 


et al., 34 Fed. (2d) 323. 
matter was referred to H. Snowden Mar- | ‘ 
shall, Esq., to take testimony and report 
upon the interstate feature of the litiga- 
tion. Before making a report, Mr. Mar- 
shall died. The parties subsequently en- 
tered into a stipulation of facts which. | 
it has been agreed, shall stand in the 


of evidence that might have been| Station lighting or for other purposes| chasing Agent” for the company that was 
lhe cele a master. Suan. such stip- and the Bond and Share Company | to have the apparatus or material covered 
ulation, and the conclusions to be drawn|2nd_ said Subsidiary Companies are) by the order. Shipments under such or- 


therefrom, the court must now render a 
decision. j 

At the outset, notice should be taken 
that petitioner once more urges me to 


uphold the duces tecum subpoenas here- | Premises and other covenants hereinafter | 
tofore considered. That issue has gone | contained, it is agreed as follows: 


against petitioner, and whatever infer- | 
ences are here to be drawn from facts not 
previously before the court, they cannot, 
retroactively give vigor to process already | 
found to have been without vitality. 

In the light of the stipulation of the 
parties, attention should first be given 
to the question as to whether the busi- 
ness of Electric Bond and Share Com- 
pany, or a substantial portion thereof, is 
of such character as fairly to bring it/| 
within the realm of interstate commerce. 
Such decision as may be rendered will be 


to the court, it is plain that the services 


|the holding and subsidiary operafing com- 
& | panies, and which, broadly speaking, re- 
\late to legal, engineering, secretarial, fis- 
|cal, investigatory and general ’ 
|matters, are not such as will here avail 
|the petitioner. 
| services rendered by respondent within the 
foregoing classifications, I shall content 
(JonN W. Davis, Jon F. MacLane, and|myself by concluding that they have to 


now before the court , Exchange, | 35 
When previously | Brothers v. Curtis Publishing Company, 


the Com- | U. S. 539; United States Fidelity & Guar-| 


|New York Life Insurance Company Vv. 


by respondent for its associated and af- 
filiated companies, 3 . 
pacities are scrutinized, the issue before | P@MY during the years 1926 and 1927, and 


jin 


dispute is concerned. It relates to the pur- | the Phoenix 
chase of electrical apparatus and equip- | 
|ment for use by a group of corporations 
| designated in the contract as “subsidiary 
|companies” of the corporate respondent. | 
| This contract, first came into existence in | 


which are engaged in the business of | 
central station electric lighting or distrib- | 
uting electric power for other purposes, 
for its use and the use of the Subsidiary | 
Companies, the apparatus manufactured | 
by the General Company 


willing to buy such apparatus required | 
by them from the General Company. 


Figure Reported for the 
Previous Year 


Boston, Mass., Sept. 12. 
The State Tax Commissioner, Henry F. 
Long, states in his annual report that 
for the year 1931 revenue accruing to the 
State from taxation of stock market prof- 
\its dropped 82 per cent as contrasted with 
|the figures for 1930. 
The report further states that in 1930 
|the taxes from that source amounted to 
| $10,466,506, while in 1931 they aggregated 
$1,892,908, the lowest for the last 12 years. 
The income tax assessed on salaries, 
wages and other business income for 1931 
amounted to $4,701,941, a falling off of 
$614,689 from the total of $5,316,000 in 


erformed by respondent on behalf of 


advisory 


Without analyzing the 


o with activities which, under authori- 


‘tative decisions, are not recognized as|1930 or a drop of about 11% per cent. 
| constituting 
| Graniteville Manufacturing Company Vv. 
Query, 283 U. S. 376; Hemphill v. Orloff, 


See| The revenue from the tax on interest 
}and dividends amounted to $15,917,953, as 
compared with $15,964,478 for 1930, a drop 
77 U.S. 587: Moore v. Néw York Cotton|of less than 0.3 per cent. 


270 U. 8. 593; Blumenstock | 6m, therefore, respondent had no dis- | 


|count checks to distribute. 

As construed by the parties to the agree- 
ment, the discounts were to be allowed on 
}an “if, as and when” purchase basis, and | 

the contract imposed no obligation on | 
respondent that purchases should be made | 
from General Electric Company, in pref- | 
erence to other manufacturers of electrical | 
|apparatus and equipment. As a matter) 
of fact, a similar purchasing arrangement, | 
not in writing, was in force with West- 
| inghouse Electric and Manufacturing Com- 


interstate commerce. 





52 U. S. 436; Hall v. Geiger-Jones Co., 242 
nty Company v. Kentucky, 231 U. S. 394; | 


231 U. S. 495; Engel 
O'Malley, 219 U. S. 138 and Federal 


200. 
+~++ 
When, however, the services performed 


in certain other ca- 


| this was known to General Electric Com- 
pany. 

Nothwithstanding, most of the pur- 
chases (in some classes of apparatus more 
|than 90 per cent) were made from Gen- | 
eral Electric Company. 


Attached to the stipulation as one of its | 


force throughout the years 1926 and| 
927, the period with which the present | 


+ + 
At this point, mention must be made of 
Utility Company. All of its 
capital stock is owned by respondent, and | 
its general (New York) office is manned 


spondent. This concern, acting on the 
requisition of the operating companies, 
made in pursuance of the terms of super- 
visory agreements with respondent, pur- 
chased apparatus within the years 1926 
and 1927, of an aggregate value of more | 
than $5,000,000.00. This sum does not in- 
clude the value of purchases made in con- 
nection with certain agreements of the 
operating companies relating to con- 
struction work. Purchases of this class of 
supplies, which were made by Phoenix 
Utility Company, on behalf of the oper- 
ating companies, had a value of something 
like $23,000,000. In practice, purchase or- 
ders of the subsidiaries were signed by 
the Phoenix Utility Company as “Pur- 


It contains, inter alia, the following 


“That whereas, the General Company is 


Company, and to the 
listed in Schedule attached | 
(hereinafter called Subsidiary Companies), 


for central | 


| ders were made by the manufacturer or 
distributor of the apparatus or supplies 
+ +e | direct to the company that was to use the 
Now, therefore, in consideration of the | Same. 

Most of the purchases made as afore- 
said moved in interstate commerce. 

Payment for material and supplies thus 
obtained by the operating companies were 
made by them either from their funds in 
only of said companies, electrical appara- |New York banks, or at their local places 
tus ‘and supplies, including steam’ ‘turbines of business, as bills were rendered. Such 
and adjuncts thereto, and including tur-}Payments as were remitted from the New 
bine or motor-driven centrifugal exhaus-| Y°rk office were made by check of the 
ters and compressors, manufactured by the , 0Perating companies drawn on a New 
General Company (but excluding in-| York bank, signed by officers of the oper- 
candescent lamps), required by the Bond | ting companies who, also, were officers 
and Share Company and the Subsidiary | directors of respondent. 
Companies for its and their business of | 
central station lighting or for other pur- 


First: The General Company agrees to 
furnish to the Bond and Share Company | 
and to the Subsidiary Companies, for use 


Z ~+ + 
Bills for construction apparatus or ma- 


entirely by officers and employes of re-} 


poses for cash or on such other terms as 
may be agreed upon at the lowest cur- 
rent prices to its most favored customers | 
purchasing in like quantities and under 
similar condtions. The prices, terms and 
other conditions applying to various classes 
of supplies furnished by the General Com- 
|pany under this agreement, shall be set | 


determinative of the propriety of the as-| 
sumption in which indulgence was had 
when the case was first here. It, also, will | 
serve as a declaration as to the investiga- 
tory authority, if any, of the Federal Trade | 
Commission with respect to the affairs of | 
Electric Bond & Share Company. 





terial were sent, in ordinary course, to 
the field office of Phoenix Utility Com- 
pany and were paid at such office from 
funds then or theretofore supplied by the 
operating company. 

Substantially all fees for service ren- 


dered by Poenix Utility Company were’ 


paid to Electric Bond and Share Com- 


++ + 

The stipulation*shows the respondent to | 
be a corporation of the State of New| 
York, with its main office within this city. | 
The corporation renders engineering, 
financial and advisory services of a tech-| 
nical" and specialized character to certain 
groups of public utility companies and to 
certain holding companies, which, through 
stock ownership, control a number of speci- 
fied public utility companies in the United 
States, and in foreign countries. Re-| 
spondent also owns substantial investment 
interests in stock and other securities of 
companies controlling through stock own- 
ership certain public utility companies in 
the United States, and elsewhere. It does 
not, however, own a majority of the vot- 
ing stock of any company doing a public 
utility business in this country, or of any 
other company which owns securities of 
any company doing a public utility busi- 
ness in the United States. 


As respects the holding companies which | 
enter into the present inquiry, respond- | 


ent’s stock ownership is as follows: 


; agrees to cause to be purehased from the 
|General Company such electrical apparte- | 


pany. 


forth in the riders, schedules or subsidiary | As illustrative of the extent of the Com- 


Decisions Promulgated by 


The Board of Tax Appeals 


Promulgated Sept. 12 


Evan v. Quinn, Paul H. Quinn, Martin M. 


Quinn and W. L. Barclay, Docket Nos. 
8544, 8574, 8598 and 8743. 

Collection of the deficiency proposed 
against Paul H. Quinn for 1918, held 
not to be barred by the statute of limi- 
tations. 

On the evidence held that the three 
petitioners Quinn acquired interests in 
all lease in 1927 by purchase. 

On the subsequent sale of the in- 
terests of the Quinns and petitioner 
Barclay,.it is held that respondent 
properly determined that income was 
realized in each of three years and 
that he properly determined the profit 
realized in each year by treating as 
cost a sum which was in the same 
ratio to total cost as the amount re- 
ceived in each year was to total re- 
ceipts. 

Claimed loss deduction on account 


¢ — becoming worthless allowed in 
part, 


and Light Corporation contains the fol-|the International Committee and direct 
| lowing | 





agreements which are or which shall | 
hereafter be attached to and made a part 
of this agreement. 

Second: The Bond and Share Company | 





they were carried out, I quote a number of 
clauses taken from its contracts with the 
subsidiary holding companies which, it 


units.—In 
Power and Light Company, the Electric 
Bond and Share Company states:— 

“C. Supervision of Operation of Sub- 
Sidiaries: We propose to furnish, at 
our expense, the services of our Operat- 
ing Department, in charge of one of 


tus, supplies and turbines required by it| 
or by the Subsidiary Companies in its or | 
their business of Central Station light- 
ing or for other purposes. * * * | 


+ + | 

Sixth: It is further” agreed that the| 
terms of this agreement and of the riders, 
| schedules or subsidiary agreements which 
|are, or which shall hereafter, be attactied 
to or made a part of this agreement, | 
shall apply to all companies not enumer- 
jated in attached schedule in which the 
Bond and Share Company shall obtaTh 
ownership or a controlling or operating 
interest (providing the General Company 
shall be free to sell to such company); | 


jand the Bond and Share Company agrees} CHATTEL MORTGAGES—Validit 


“Sponsor” who will be one of our oper- 











American Power & Light Company, 21.73 
per cent; Electric Power & Light Corpo- 
ration, 13.42 per cent; Lehigh Power Se- 
curities Corporation, 13.25 per cent; Na- 


tional Power & Light Company, 20.77 per | 


cent. 

The corporate enterprises just enu- 
merated hold from a majority to 100 per 
cent of the capital stock of 68 subsidiary 
operating companies. Approximately one- 
fourth of these companies sell some of 
their product in interstate commerce. 

Both litigants agree that the aforemen- 
tioned holding companies are 
more than is implied in the descriptive 
term applied to them. They do not main- 


tain separate offices, their affairs being 


carried on by the staff employed by re- 


spondent at its headquarters in New York. 


The corporate officers of the holding com- 
panies are largely interlocking. 


oe oe a 
The subsidiary operating companies 


have their own official organizations 
boards of directors and executives. 
cases, nevertheless, 


nothing | 


In all 
some of the official 
staffs of the subsidiaries are likewise offi- 
cers of Electric Bond and Share Com- 


to promptly notify the General Company 
,in case they acquire ownership or a con- 
|trolling or operating interest in any com- 
|pany not enumerated in attached sched- 
ule. 

It is also agreed that if at any time by 
| reason of change in interest, ownership or 
control, the Bond and Share Company 
| shall be unable to control the purchase of 
|equipment by any of the Subsidiary Com- 
panies, due notice shall be given the Gen- 
;eral Company and this agreement shall 
|no longer be applicable to said subsidiary 
;company.” (Italics mine.) 
From time to time reprints of the agree- 
|ment, carrying supplements containing | 
'the names of corporations entitled to the 
| benefits of the contract, together with re- 
visions of the lists of apparatus covered 
| thereby, were furnished to Electric Bond 
and Share Company. The exhibit also in- 
|cludes “a supplementary agreement cov- 
ering construction work” between re-| 
spondent and General Electric Company. 
’| This latter document bears date of Jan. 
| 1, 1924, and was in force during 1926 and 
| 1927, but it is of slight importance to the | 
controversy, save to indicate that General 
Electric, if required, wh! furnish certain 


braska on property in South Dakota— 


under the South Dakota law, 


tive of owners instead of companies— 


struction ‘of the house. 


ance desired by the owners. 


pany’s activities, and the manner in which | 


pany, and in some instances these latter 
predominate. An example of the inter- 
relationship existing between the various 
organizations is to be found ffi the fact 
in the years 1926 and 1927, the president 
of Electric Bond and Share Company, 
Was, at the same time, a director of Amer- 
ican Power & Light Company, and of 
seven of its operating subsidiaries; a di- 
rector of Electric Power and Light Corpo- 
ration and of two of its subsidiaries, and a 
director of National Power and Light 
Company, and of four other companies 
subsidiary thereto. Similarly, 16 other of- 
ficials of respondent were also officers or 
directors in a great nurhber of the sub- 
sidiary holding and operating companies. 

The stipulation likewise discloses. the 50 
largest holders of voting stock in the four | counts. 
holding companies. Among such stock-| 
holders are Electric Bond and Share Com- 
pany, Electric Investors, officers, directors 
and employes of respondent, and other in- 
dividuals closely associated with, or 
friendly to that organization. 

From what has been made to appear 


subsidiaries, at stipulated rates. 


| made thereunder. 
fied contract period, checks for such dis 
counts as had accrued under this agree 


allowed, drawn to the order of the compa 


would be forwarded by General Electri 
Company to respondent. The latter in du 
course, would forward the checks to th 
payees named therein, respectively, 


benefits, respondents did 






classes of workmen to repsondent and its 


++ + 
The purchase contract provided for the} 
|allowance of quantity discounts on the 
aggregate of all purchases as should be} 
At the close of a speci- | 


‘ment, and which had not previously been | 


nies for whose apparatus or material had 
| been purchased, and proportionate thereto, 


and 
retained for itself no portion of the dis- 


In passing, it may be noted that, al- 
{though American Gas and Electric Com- 
pany, and its subsidiaries, are scheduled in 
|the purchase agreement as entitled to its 
no purchasing 
for that holding company, or its subsidia- 
ries during the years mentioned. As to) 


Sidiaries at stipulated rates. 
c 


e 
e 


utives. 


Smith et al. 








ating specialists, who shall be known as 
=e - — group, American 
r an t Cc y - 
as Are g ompany proper 
“4. Purchasing Department, which will 
assist in the purchase of apparatus and 
material, and the routing and tracing 
of shipments. The subsidiaries will be 
included in the large general purchase 
contracts made by us for lamps, trans- 
formers, meters, etc., whereby, through 





the large volume of purchases, lower | 


prices are secured.” 
hibit M, pp. 3, 4. 
The contract with the Electric Power 


(Italics mine.) Ex- 


provisions: 

“20. We will serve your company in 
matters pertaining to purchasing and, 
where purchases can be made more ad- 
vantageously by us than by your organ- 
ization, we will conduct such purchases 
and fulfill all functions of a purchas- 
ing organization in so far as can be done 
in our New York office. For purchasing 
in connection with construction work, 
see section 28. 

“We maintain an information service 
through which we will transmit to your 
company information in regard to mar- 
ket conditions and other matters per- 
taining to purchasirig. 

“21. We regularly negotiate and place 
blanket contracts and orders for equip- 
ment, material, supplies, etc., generally 
used by public utilities, and the require- 
ments of your company will be included 
therein, thereby gaining for you the 
benefits of favorable discount, prices 
and deliveries obtainable through large 
combined purchases and close contact 
with market conditions. * * * 

++ + 

“23. We will serve your company in 
matters pertaining to transportation of 
materials and supplies, and will route 
and classify shipments supplied against 
contracts or purchase orders placed for 
it. We_will furnish information con- 
cerning classification and routing of 
commodities, insurance in __ transit, 
freight rates, proper procedure in the 
filing of freight claims and the checking 
mg auditing of iransportation invoices, 
etc. 

“28. We will, when authorized by sepa- 
rate agreement, procure or other 
responsible contractor to do for your 
company construction or reconstruction 
work of any character or magnitude. So 
long as a construetion organization is 
continuously maintained by such con- 
tractor on your property, new jobs may 
be added to existing contract as supple- 
mentary to it. Whenever the construc- 
tion organization has, in its entirety, 
been withdrawn from your property, any 
work requiring its return must be cov- 
ered by a new contract. 

“The services which will be performed 
in connection with such work will in- 
clude organization and direction of the 
construction operations, field engineer- 
ing, purchasing materials and equip- 
ment, obtaining construction superin- 
tendents, assembling the necessary con- 
struction forces and construction plant, 
keeping proper records and books of ac- 
count and all other things necessary or 
incidental to consummation of the work.” 





Similar provisions are to be found in the | Situation. 


United States to 


Proposal Will Be Rejec 


18 last reserving full liberty of action 
by the United States. A letter from 
Henry L. Stimson, Secretary of State, to 
E. H. Coit, Chairman of the Foreign Mis- 
sionary Board of the American Methodist | 
| Episcopal Church was also given out. 


government was owsiructive to rehabili- 


authority was given to such foreign offi- | 


bring about reforms in Liberia. 





|the United States. 


Liberia’s Rehabilitation Plan 


Tells International Committee 





[Continued from Page 1.] 


tion. 
be deeply disappointed if there were a 
suspension of the present negotiations 
looking toward the regeneration of Li-| 
beria and it accordingly suggests that a) 
In| subcommittee with adequate authority be} 
it, Secretary Stimson said the Liberian | appointed at the earliest possible mo- 
|ment, which would be instructed to re-| 
tation projects and that this Government} main in session until it had elaborated | 
would approve of no program until full|the basis of a workable plan. 


cial as might be installed temporarily to| immediately to delegate a representative | 
|to participate in the work of this sub- 

The following governments are repre- | committee. 
sented on the International Committee on the Liberian problem is left from now| 


~ | Liberia: France, Germany, Great Britain,| until next Autumn without a solution! Torrey, Ray E. General botany for colleges, 
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i vould 
The American Government wou | Sinai, Neihis, 
tists in Detroit: 


Study of physicians and den- 
1929, by ... and Allen B, 
Mills. (Com. on costs of medical care, Pub. 
no. 10.) 50 p. Wash., D. C., Committee on 
costs of medical care, 1931. 32-13427 
Smith, Edward E. The philosophy of a poli- 
tican; epistolary biography of ... ed. by 
his son, Rollin L. Smith. 403 p., illus, Min- 
neapolis, Vallombrosa press, 1932. —32-13315 
of business, by Louis Bader, Jules I. Bogen, 





Kenneth Dameron and others. Dept, of 

economics, School of commerce, oS 

“TW sed and finance, N. Y. univ. 2 v. a ee 
eens See Sale ee ae | Long & R. R. Smith, 1932. 32-13329 


| Sweetman, Marion D. Food preparation; text- 
book for colleges on science of food process- 
ing. 344 p., illus. N. Y., J. Wiley & sons, 
1932. 32-13582 


In the event, however, that! 


| Italy, Liberia, Panama, Poland, Spain and |and without a continuing means of inter- | ive N yg age * gy 32-13183 
|national cooperation to deal with it, the | washburn. . Ho. 4 : 

. . : ’ Washburn,.Homer C.  Beginnin ° 

Samuel Reber Jr., an American diplo- }American Government would find it neces-| by . . .’and Carl J. Klemme. 231 p. illus 

matic officer who formerly served aS\sary to reserve its position and its full) .N. Y., J. Wiley & sons, 1932. 32-13426 

Charge d’Affaires ad interim in Liberia, liberty of action.” Weinberg, Louis. America in machine age; 


| will again represent the American Govern- | 
ment on the International Committee. | 
The documents follow in full text: | 


|American Memorandum 
|Sent Through the League 


| American memorandum of Aug. 25, 1932, | 
|which has been transmitted through the 
| League to the governments represented on 


|to Liberia: 

| “In a memorandum submitted to the 
| International Committee on Liberia at the 
close of its third session last May the, 
American Government stated its belief) 
that the purpose of a plan of Liberian re- 
|habilitation to be achieved through a 
period of assistance, under appropriate in- 
,ternational guarantees, would be finally 
to provide for the benefit of the Liberian 
people precisely that sovereignty and in- 
| dependence which had so frequently been 
| discussed by the Committee in connec- 
\tion with the apparent reluctance of| 
Liberia to delegate ample and adequate 
| authority, without which no plan of assist- 
| ance could succeed. 

| “The American Government added that | 
the United States sought no special ad- 
| vantage or position in Liberia, but only 
‘the welfare and development of the Li- 
| perian people and the proper protection of 
| American nationals and investments, and 
| that it was convinced that the deplorable | 
conditions prevailing in that country, to- | 
| gether with the inability or unwillingness 
lof the present administration to remedy | 
| them, were rightly matters of interna-| 
| tional concern, to be solved through sus-| 
\tained international cooperation. The, 
United States has not abandoned this| 
| policy. | 
“With respect to the ‘plan of assistance,’ | 
| however, adopted by the Council of the} 
| League on May 20, 1932, and subsequently | 
\transmitted to Liberia, the American | 
Government submitted the following for- 
mal reservation: 


Formal Reservation 


Of American Government | 


“‘The American representative stated | 
that his Government believes that the 
| delegation of adequate authority by Li-| 
|beria to a single official of an interna- 
jtional agency would be the most gen- 
uinely practical solution of the problem. 
This would leave the details of a program 
of complete rehabilitation to be put into 
effect step by step and on a self-supporting 
basis and would take advantage of all 
| existing machinery with a minimum of 
lost time and a maximum of results at 
the smallest initial cost to Liberia. 

“‘The American Government would, 
| however, be prepared to study a proposal 
involving more initial changes in Liberian 
organization and consequently much 
|greater initial expense provided it were 
clearly understood that there would be 
|the requisite delegation of authority by 
| Liberia as an indispensable preliminary 
| to any adjustment of the present financial 
In the light of the above the 





|agreement with the National Power and | American Government would not be will- 


1 Light Company, and in the general form 
| will be remembered, control the operating|of service contract set forth in Exhibit | 
its contract with American | 4001. 

The foregoing recital engenders an in- | 
/sistent thought that through the inter- 
|locking relationship of the several corpo- | 
{rations concerned, the Electric Bond and | 
| Share Company had much to do with the 
determination by its denominated subsidi- | 
our Vice-Presidents, including 1. A |aries as to when and where they should 


[Conttnued on Page 7, Column 7.] 





« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


y—Conflict of laws—Mortgages executed in Ne- 


Chattel mortgages which were executed in Nebraska on cattle, hogs a 
Ssuth Dakota farm and which were valid under the laws of Seleates <a “a 
ible in a South Dakota State court, although void under South Dakota statutes for 
failure to contain a receipt over the name of the mortgagor. 
of authorities was cited in support of the contention that the m 





INSURANCE—Fire insurance—Oral agreement to insure—Agreement as representa- 


Fire insurance companies represented by the same agent in a certain community 
were not liable to the owners of a dwelling house on its destruction by fire by reason 
of the agent's agreement to procure insurance on the building and the owners’ 
execution of a check to the agent for the amount of the premium. The insurance 
had not been written and the check had not been cashed at the time of the de- 

t The agent, under the agreeinent with the owners, had the 
right to choose the companies and to allocate between them the amount of insur- 
Under such circumstances, he was the agent of the 
owners and not the agent of the insurance companies and the companies were not 
liable for breach of the oral contract to insure. 

Hemp et al. v. Havens et al.; Wash. Sup. Ct., No. 23629, Aug. 19, 1932. 


Decisions Published in Full Text in This Issue 


FEDERAL TRADE COMMISSION—Authority—Interstate commerce—Holding  cor- 
poration controlling operating subsidiaries engaged in interstate commerce— 

A New York holding corporation, which controlled through stock ownership other 
holding companies owning from a majority to 100 per cent of the capital stock of 
68 subsidiary operating utility companies doing both an intrastate and an interstate 
business, and which owned all of the stock of a corporation acting as the purchasing 
agent of the subsidiary companies, was engaged in interstate commerce and there- 
fore subject to regulation by the Federal Trade Commission. 

The New York corporation rendered engineering, financial and advisory services 
to the operating companies, and had a contract with a manufacturer of equipment 
entitling such companies, designated in the contract as the “subsidiaries” of the 
New York company, to certain benefits in the purchase of equipment and requiring 
the manufacturer to furnish, if necessary, certain classes of workmen to the sub- 
The New York corporation charged the subsidiaries for 
its services a blanket charge based upon certain percentages of their gross earnings. 
The subsidiary holding companies did not maintain separate offices and their 
affairs were carried on by the staff of the New York company at its headquarters in 
New York. Their corporate officers were largely interlocking. The subsidiary oper- 
ating companies had their own official organizations, boards of directors and exec- 
Some of the officers of all of the operating companies and most of the 
officers of some of them were also officers of the New York company. 
which the New York company exercised over the subsidiary operating companies 
had a direct effect upon all their business including that in interstate commerce. 
The power of the National Government over interstate commerce extends not only 
to activities which may be formally denominated subjects of interstate commerce 
but also to acts which in fact effect that commerce.—Federal Trade Commission v. 
(D. C., S&S. D. N. ¥..—7 U. S. Daily, 1312, Sept. 13, 1932, 








A formidable array 
) ortgages, being void 
did not constitute valid liens on the property in South 
Dakota. The South Dakota rule, however, is that the validity of the liens is gov- 
erned by the law of the place where the mortgages were executed. 

Holt, etc., v. Mahoney et al.; S. Dak. Sup. Ct., No. 7315, Aug. 30, 1932. 


The control 


ing to recommend to the Finance Cor- 
poration, which is the interested party, 
|any financial negotiations until a satis- 
factory administrative plan had been 
agreed to by Liberia. 

“*The foregoing constitutes a full res- 
ervation of the position of American 


is based upon many years of experience 
in endeavoring to induce the governing 
elements in Liberia to improve the con- 
dition of the country through “advisers” 
and upon the conviction that no plan can 
succeed unless it is founded upon princi- 
ples which will insure its practicability.’ 

“The American Government under- 
stands that a joint resolution with re- 


mittee was passed by the Liberian Legis- 
lature in special session on Aug. 18, 1932. 
From the text of the resolution, it appears 
|that this instrument would still further 
and very materially weaken the plan, which 
was unacceptable to the American Gov- 
ernment in its original form because of 
its basic weakness regarding the question 
{of the delegation of authority. 

“In the event that this resolution should 
be presented by Liberia at the next meet- 
ing of the International Committee, sched- 
uled to begin on Sept. 19, next, the Ameri- 
can Government would manifestly be un- 





present rights in Liberia.” 
Memorandum Submitted 
To Committee on Liberia 


| Memorandum submitted to the Inter- 
;national Committee on Liberia by the 


| American representative on May 18, 1932 


|; “The United States seeks no special ad- 
vantage or position in Liberia and desires 
| only the welfare and development of the 
Liberian people and the proper protection 
|of American nationals and their invest- 
In the opinion of the American 
Government conditions in Liberia have 
now grown so chaotic, and administration 
has become so demoralized that it is 
doubtful whether an effective government 


ments. 


exists in the country. 


toward their country would be the enact 
ment by them of satisfactory provision: 
for administrative reform. 
“Furthermore, it may be pointed out tha 
| the purpose of a plan of Liberian rehabi 


the benefit of the Liberian people pre 
cisely that sovereignty and independenc 


) through sustained international coopera 


man of the Foreign Missionary Board of 


sionary Board, American Methodist Epis- 


Department of State on the following day 


Government on the points mentioned. It} 


| spect to the plan of the International Com- | 


able either to approve the plan, and the 
restrictive resolution based thereon, or to 
;consent to transmit them to the Finance 
| Corporation of America as the basis for 
any relinquishment or diminution of their 


“Assistance must be promptly: forth- 
coming if social disintegration is to be 
arrested. The best evidence that the Li- 
berian authorities could give that they 
|are still cognizant of their responsibility 


tation to be achieved through a period of 
assistance would be finally to provide for 


which has been discussed in connection 
with the delegation of requiste authority. 

“This is rightly a matter of interna- 
tional cohcern which should be solved 


U. S. in 20th century, and outstanding prob- 
lems of today, by ... 346 p., illus. Bos- 
ton, D. C. Heath & co., 1932. 32-13314 
Wilkins, Ernest H. The college and society; 


Letter to Chairman 
Of Missionary Board 


proposals for changes in Amer. plan of 
4 higher education. 173 p. N. Y., Century 
Letter dated Sept. 9, 1932, to the Chair-| _co.. 1932 32-13316 


| Wood, Benjamin De mae Sepectmante sey 
‘ ucl. influences o ypewriters in ele- 
the Methodist Episcopal Church: | mentary school classroom, by ...and Frank 


“ : : . ie. N. Freeman. 214 p., illus. N. Y., Macmil- 
Mr. E. H. Coit, Chairman, Foreign Mis-| ja, "co. 1939. P. 32. 13246 


Melluish, Robert Keith. An introduction to 


copal Church, 112 West 120th Street, New| the mathematics of map projections. 144 
York, N. Y. | | Oe Eng., The University press, 
. 32-13593 


“Sir: I acknowledge the receipt of your 


Robertson, Campbell. 
letter of Sept. 1, 1932, delivered at the 


A critical study of pre- 
cision cryoscopy: the freezing-point depres- 
sions of potassium cobalticyanide and potas- 
Q , sium ferricyanide. 34 p., illus. N. Y¥., 1931. 
by W. H. Jarnagin, setting forth the in- 
terest of certain American denominational 
organizations in the continuance of mis- 


sionary endeavors in Liberia. 


32-13559 

Roget, Samuel Romilly. A dictionary of elec- 

trical terms, including telegraphy, telephony 

and wireless, by ... 2d ed., rev. and enl, 
395 p. N. Y., Sir I. Pitman & sons, 1931. 


ous : 32-13556 
With respect to the situation referred Stanton, Earle Kezartee. Cases on the law of 
to, between Liberia and the League of| evidence with summaries. 1096 p. Roches- 
| Nations, it should be remembered that | yo Pon Y., a Lawyers a SS; 
Liberia is a member of the League, and | ,,1/53'ng co. ; . 
; ; 7 Ward, Charles Henshaw. Writing-craft, a 
that it was Liberia itself which addressed ' . ition ae 


kit for high-school composition. 


429 p., 
Chicago, Scott, 


illus. Foresman and co., 


the League in January, 1931, with a re- 


quest for ‘advice and assistance’ concern- | y20e. ; 32-13571 
> . ck, Edvard Alexander. Ethical 
ing reforms the urgent desirability Of |“ relatively, by Edward Westermarck. (Inter- 
which was indicated in the report of the) national ubsary = Jereaens. philosophy 
International Commission of Inquiry into| 44 scientific method.) p. N. Y., Har- 
the Existence of Slavery and Forced La-, °U't Brace and co., 1932. 32-13430 





bor, which visited Liberia the previous | 
year. It should also be recalled that this | 
report, which constituted a shocking in- 
dictment of the Liberian administration, AND PUBLICATIONS 
was unanimously presented by the three | What Ohio Farmers Think ot Farmer-Owned 
i : ex- | jusiness rganizations n that State— 
eee om + whem wes on August, 1932, Cir. No. 240, Bur. Agricultural 


° . Economics, U. S. Dept. Agri. Apply at Bur. 
“Following the Liberian request to the oldies a 32-810 


GOVERNMENT BOOKS 


League, there was established by the noes “ ~ juterstate Comms, o- 
3 ‘ me ; ‘ mission 0 - S.—November, . Vol. , 
Council an ‘International Committee on Valuation Reporte, Interstate Commerce 


Liberia,’ in whose work the American Gov- | 
ernment was invited to participate. A} 
copy of a press reiease, dated Feb. 4, 1931, | 
containing the American reply is enclosed 
herewith. | 
“Although the American Government | 
accepted the invitation of the League and 
has participated in the three sessions of 
the International Committee held to date, 
it has declined to enter into formal rela- 
tions with the Barclay administration in 
Liberia, pending some indication of a 
genuine willingness to adopt reforms. 


Commission. Apply at Commission. 


30-26125 
Limnological Studies of Karluk Lake, Alaska, 
1926-1930—Bull. No. 12, Bur. Fisheries, U. 8. 


Dept. Commerce. Price, 10 cents. F32-16 


recent and present conditions has proved 
so discouraging. 

“In the circumstances the American 
Government is unable to subscribe to the 
| views that the present administration in 
Liberia has cooperated in the establish- 
|ment of reform measures, or that it has 
done other than obstruct and delay the 
adoption of a workable program destined, 
|under appropriate international guaran- 
tees, to lead to the rehabilitation of the 
| country. 

“A further meeting of the International 
|}Committee on Liberia will probably be 
|held in Geneva in the near future, at 
| which time it is to be hoped that more 
| substantial progress may be made. I 
{should like, however, to emphasize that 
in the opinion of this Government the 
achievement of tangible results will de- 
pend almost entirely upon the attitude of 
Liberia. 





Inspection by Experts 

|For Drafting Program 

| “Under the auspies of the International 
| Committee three experts on administra- 
| tion, fiscal matters and sanitation, visited 
| Liberia in June and July, 1931, with a view 
|to drafting a concrete program of reform 
|for use by the League in answering the 
| Liberian request for advice and assistance. 
| Consideration of the report of the experts 
| was delayed until January, 1932, largely 
because of the dilatory attitude of Liberia, 
;and then again postponed for the same 
| reason until last May, at which time a 
|minimum program was adopted by the| 
| Commitiee, and immediately thereafter by | 
| the Council, for formal submission to the | 
Liberian administration. | 
|} “The American Government, with 20) 
| years of experience with ‘adviserships’ in| 
| Liberia, was of the opinion that the plan 
|as adopted by the International Commit- 
tee and the Council of the League was too 
| weak to function effectively. This Gov- 
ernment accordingly submitted to the 
|League last May a reservation and a 
| memorandum in explanation of its posi- 
tion, copies of which are transmitted to 
/you herewith for your information. 

“You will note that this Government! 
| stated in effect that unless and until the 
| question of the authority of the principal | | 
official were satisfactorily settled, this 
, Government would be unable to approve a 
| ‘plan,’ or to consent to transmit it to the 
|interested American company to use as a 
basis for modification of its present rights 
|or for the extension of further credit to 
Liberia. | 

“The American Government has not! 
{abandoned this position. It is of the 
| Opinion, moreover, that Liberian conten- | 
tions on the subject of the relationship, 
|between acceptance of a satisfactory and; 
workable reform program and ‘delegation | 
|of authority’ should not be permitted to | 
| obscure the fact that the objective of 
|reforms would be finally to provide for 
|the benefit of the people of Liberia pre-| 
cisely that ffeedom for independent de- | 
velopment the absence of which under | 


be 


(Signed) “H. L. STIMSON.” 





GET AHEAD 
by planning ahead 


Kecerine within 
income is necessary to getting ahead, 
and this cannot be accomplished 
without the use of some kind of a 
financial plan. 

Only a few can do this planning by 
mental arithmetic. Most of us’ need 
to work it out in black and white. 

The John Hancock Home Budget 
is a simple record, easily adapted to 
your personal or household finances. 
Let us send you a copy. 


Lire INSURANCE COMPANY 


oF BOSTON, MASSACHUSETTS 


Joun Hancock Inqumy Burzav 
197 Clarendon Street, Boston, Mass. 


Please send me the John Hancock Home 
Budget Sheet. 


Street and Nos.......coss» 





EXPERIENCED TRAVELERS IN NEW YORK 


choose the St. Regis... for its quiet seclusion... for its celebrated 


food ... for its respectful and self-respecting service... for its con- 
venience to smart shops, theatres and residences ... and for its mod- 


- erate rates: single, $5 and $6; double, $8 and $9; suites from $12. 
s 


| HOTEL ST. REGIS 


FIFTH AVENUE AT EAST SS5STH, NEW YORK 
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lysis of Costs of Operation 


To Review Rates Sown in Study of Truck Lines 


On Compsenation Survey by F ederal Agencies Covers Expense 
ccenini eae | Of Maintenance and Other Items 


Oral Argument Scheduled 


On Appeal From State In- 
surance Board Decision in 
Allowing Increase 


Oklahoma City, Okla, Sept. 12. 
The State Supreme Court has scheduled 
for Sept. 13 a hearing for oral argument 
on an appeal of Oklahoma 
groups from the decision of the State In- 
surance Board a year ago. in granting 
insurance companies an increase of 47.5 
per cent in workmen’s compensation in- 
surance premium rates. e 
The National Council on Compensation 
Insurance more than a year ago filed with 
the Insurance Board an application for 
an advance of 57.9 per cent in compensa- 
tion premium rates. 
Protests Filed 
Protests were filed and the appeal from 
the Insurance Board ruling has been 
made by Associated Industries of Okla- 
homa, Tri-State Zinc and Lead Ore Pro- 


ducers’ Association, Oklahoma Retail 
Merchants’ Association, and a number of 
individual firms. 

Representatives of Associated Industries 
maintain the rate increase, which has 
been effective from last Oct. 1, has cost 
Oklahoma industry more than $1,500,000 
in additional premiums during the last 
year. 

Briefs were filed sometime ago by at- 
torneys for the industrial groups and for 
the insurance companies. 

In the brief filed by attorneys for the 
industrial groups it was pointed out the 
rules adopted by the State Supreme Court 
to govern the proceeding provide that the 
action shall be heard upon the record and 
proceedings had before the State Insur- 
ance Board filed with the petition, or so 
much thereof as may be necessary to pre- 
sent for review the questions raised by 
the petition and answer. 


Trial “De Novo” 


The attorneys said that since, by sec- 
tion 6754, C. O. S. 1921, it was provided, 
among other things, an action of this 
character in the Supreme Court shall be 
an original action, it therefore is their 
understanding the action is tried de novo, 
but upon the record made in the proceed- 
ing before the State Insurance Board, and 
they understand by that all testimony and 
exhibits introduced and offered before the 
Insurance Board will be treated and con- 
sidered as though introduced and offered 
originally in the Supreme Court, and that 
the Court will consider and pass upon the 
competency of all such testimony and ex- 
hibits the same as though originally of- 
fered in the court. 

Attorneys for the industrial groups main- 
tain the rate increase is not justified, 
that some industries are discriminated 
against, and that rates should not be de- 
termined merely upon unfavorable ex- 
perience of the insurance companies dur- 
ing two or three depression years. 

Attorneys for the insurance companies 
declared the rate increase asked would 
not be sufficient to cover all losses, and 
said increasing awards of the Oklahoma 
Industrial Commission resulted in greater | 
losses annually and made a rate increase 
necessary for the companies to continue 
operation in the State of Oklahoma, 


Two Mutuals Ordered 
Liquidated in Illinois 


Springfield, Ill., Sept. 12. 

The State Superintendent of Insurance, 
Harry W. Hanson, has referred to the 
Attorney General for liquidation the In- 
ternational Mutual Fire Insurance Co., of 
Chicago, and the Mounds Standard Mu- 
tual County Fire Insurance Co. of Mounds, | 
Till. The former was a state-wide mutual} 
company organized and licensed under the 
1915 Mutual Act of Illinois, while the lat-} 
ter was a farm mutual company that was; 
organized in 1930 but did not commence 
writing business. 





Tax Suit Filed in Kentucky 
Against Utility Company 


Frankfort, Ky., Sept. 12. 


Suit has been filed in the Jefferson 
County Court by M. J. Brennan, revenue 
agent for the State at large, to recover 
$6,000,000 alleged omitted taxes from the 
Kentucky Utilities Co. 

The petition alleges that the company 
falsely entered retirement expenses by 
making deductions from gross earnings 
for the years 1926 to 1931 and thereby | 
evaded State and county taxes on the| 
utility’s franchise valuation. 


Natural Gas Legislation 
Is Sponsored in Texas 


Austin, Tex., Sept. 12. 


A bill (H. 56) has been introduced at 
the special session of the Legislature to 
amend the law pertaining to the encum- | 
brance of electric, water and sewer sys- 
tems and income thereof by cities and} 
towns by including natural gas systems. 

The final section of the bill contains | 
an emergency clause based upon “the 
fact that the law prescribing the method 
of building, acquiring and improving light- 
ing, water and sewer systems of cities and 
towns without involving the credit of such | 
cities and town does not make specific pro- | 
vision in reference to natural gas systems | 
and the importance of making such pow- |} 
ers available to such cities and towns that 
they may be able to combat the natural 
gas monopoply and thereby lower gas | 
charges.” 

The bill has been referred to the Com- 
mittee on Corporations. 


Reinsurance in Tennessee 
Of Inter-Southern Sought | 


Nashville, Tenn., Sept. 12. | 
Tennessee policyholders of the Inter- 
Southern Life Insurance .Co., wliose af- 
fairs were recently taken over by the Ken- 
tucky Home Life Insurance Co., of Louis- 
ville, Ky., under an order of the Franklin | 
County Circuit Court of Kentucky, have | 
been advised by the Tennessee Insurance 
Commissioner, J. I. Reece, ancillary re- 
ceiver of the Inter-Southern, that efforts | 
are being made to reinsure the Tennessee 
business of the company separately. Mr. 
Reece suggested that premiums should be 
paid direct to the Tennessee receiver 
pending the outcome of the reinsurance 
negotiations. 





industrial | 


Details of the operating costs of motor 
truck freight transportation were pre- 
sented in the report of a survey conducted 


by the Bureau of Public Roads and the 
Bureau of Foreign and Domestic Com- 


merce, recently issued by the Department | 


of Commerce. 

The first part of the discussion of op- 
erating costs was printed in the issue of 
Sept. 12 and is concluded as follows: 

Nearly all of the concerns reporting in 
this survey furnished some sort of infor- 
mation regarding operating costs, but in 
Only 122 cases was it sufficiently complete 
for analysis. Unit operating cost figures 
| were obtained for 146 vehicles or combina- 
| tions of vehicles, operated by 39 firms. 

These vehicles were selected in the field 
after consultation with the operators as 
typical units engaged in intercity hauling. 

Data on Fleet Operations 

Fleet operating costs were supplied by 
91 concerns operating a total of 2,380 ve- 
| hicles of various capacities and types, in- 
cluding trailers. A few of the vehicles 
for which unit costs are given are also 
included in the tabulation of fleet costs. 

The figures in table 16 cover 146 typical 
vehicles from fleets totaling 680 vehicles, 
of which 579 were trucks and _ tractor 


trucks. It is apparent that cost figures for | 


a few of the units show unusual diver- 
; gence, due to some extreme condition not 
| disclosed in the investigation. Figures for 


| expense items were furnished in a sum 


total, and abnormal costs which might 
have been questioned and perhaps ac- 
counted for did not become apparent un- 
til this total figure was broken down into 
a per mile or other relative basis. 

The varying periods of time affect the 
comparability of individual unit-cost fig- 
ures for different trucks. The unit-cost 
averages, however, are probably equalized 
over a large number of vehicles; this is 
evidenced by the consistency of the aver- 
age figures for the various size ranges. 
Where unit costs are shown for less than 
a year, it is either because the unit-cost 


system had been recently installed or be- | 


cause some firms kept unit costs for only 
short periods of time for their own ex- 
perimental purposes. 
Management Factors 

Utmost consideration should be given 
to the numerous factors affecting opera- 
tions of individual concerns and individual 
vehicles in comparing the costs for ve- 
hicles of similar capacity in the table. 
Operating conditions vary greatly and 
have a corresponding effect on costs. 

Some of the physical factors of the ve- 
hicle and the road have been set forth 
in the cost table, but the human elements 
of control and management, equally or 
more responsible for variations in operat- 
ing cost, are not possible of evaluation. 

Vehicles of similar size and character, 
engaged in identical services on the same 


{ | 
| Data on Auto Insurance 


Requested in Virginia) 


| 
| Richmond, Va., Sept. 12. | 
Under an order entered by the State) 
| Corporation Commission, companies writ- | 
ing automobile liability and property dam- 
|age insurance in Virginia are directed to| 
file with the Commission before Sept. 24) 
| emeeers to a prepared questionnaire in- 
| tended to provide the Commission with 
data as to premiums, losses and expenses | 
}on direct business in this State for the 
calendar years 1930 and 1931. The ques- 
|tionnaires are now being forwarded to 
the companies. It is desired to have the 
data in hand before the Commission be- 
‘gins an inquiry into automobile liability 
;and property damage rates in Virginia 
| scheduled to start Sept. 26. 


route, may show a wide variation in oper- 
jating costs, the favorable figure resting 
| with the unit having the most efficient 
| supervision, better maintenance methods, 
and superior driver ability. 

The 146 vehicles for which unit-cost 
figures are given include 126 trucks, nine 
tractor truck-trailer units, two truck- 
| trailer units, and nine trailers. 
| Trucks have been divided into three 
ranges, according to rated capacity. The 
medium-duty range includes trucks of 114 


;to 3 tons capacity; the heavy-duty range, | 


|3%2 to 5 tons capacity; and the extra- 
| heavy-duty range, over 5 tons. This di- 
vision is not based on any particular 
standard, but to permit an equitable com- 
parison within a range, between vehicles 
not too dissimilar in character. The 
smaller trucks, from 1% to 1% tons ca- 
pacity, are not included, as they are sel- 
dom used for road-haul purposes, usually 
being restricted to city pickup and delivery 
service. * * * 

Table 16 presents detailed figures for 
i [Continued on Page 6, Column 7.) 


| Tulsa. 


Oklahoma to Appeal on Ruling Inquiry 


INSURANCE 


SUPERVISION 





On Taxation of Life Insurers 


in Affairs 
Of Utility Systems 


Tax Commission to Ask Supreme Court to Will Be Resumed 


Decide on Income Exemption | 


Oklahoma City, Okla., Sept. 12. 


The Oklahoma Tax Commission will ap- 
peal to the State Supreme Court from a 
ruling of Judge Tom G. Chambers in the 
Oklahoma County District Court virtually 
holding life insurance companies are ex- 
empt from provisions of the State income 
tax law, according to C. W. King, Com- 
mission Attorney. 

Suits were filed in the district court by 
attorneys for the Mid-Continent Life In- 
surance Company of Oklahoma City and 
the Atlas Life Insurance Company of 
In the petitions, the company at- 
torneys asserted the companies are 
cluded from the income tax law require- 
ments and expressly exempted from the 
operation of said law and are entitled to 
receive from the State Tax Commission 
a certificate of exemption from any tax 
in said act. 

Commission's Order 

The petition set out that the companies 
filed their applications for the certificates 
of exemption, but said the Tax Commis- 
sion demanded additional returns of all 
their income as life insurance companies 
for the taxable year of 1931 on forms pre- 
scribed by the Commission. 

It was stated that the Tax Commission 
form prescribed the following: “No in- 
surance company shall be required to pay 


}income tax upon that part of its net in- 


come derived from its contracts or policies 
of insurance by way of premiums or earn- 


SL 


Copr., 1982, 
The American 
Tobaceo Co. 


They are not present in Luckies 
... the mildest cigarette 
you ever smoked 


E buy the finest, the very 
finest tobaccos in all the 
world—but that does not explain 
why folks everywhere regard 
Lucky Strike as the mildest ciga- 
rette. The fact is, we never over- 


ex- | 


{ings from such contracts or policies; but 
}all net income of such companies derived | 
|from all other sources, including property | 
}and business not primarily devoted to the 
insurance business as such, shall be sub- 
ject to the tax imposed by the act. All 
income derived from the lending of money 
on real estate or other security (except 
upon the policies or contracts of insur- 
ance) shall be construed to have been de- 
rived from other sources than insurance 
within the purpose and intention of the 
act.” 
Returns on Net Income 


The petition declared that unless en- 
joined, the Tax Commission would re- 
quire the companies to file returns of net 
income for the 1951 taxable year derived 
from the lending of money on real estate 
or other securities except upon the policies 
| or contracts of insurance and income from 
{other sources which the Tax Commission 
may conclude was not derived from pre- 
|mium income. 

Also, declared the petition, the Tax 
|Commission would send representatives to 
examine books, records and papers of the 
companies and require testimony and the 
answering of questions under oath, and 
proceed to district court in the matter. 
| Such action would embarrass and in- 
| jure the companies, the petitions set out. 
|It was asserted also such actions would 
; deprive the companies of property with- 
[Continued on Page 6, Column 7.] 


THE CALL 
OF THE WILD 


**Nature in the Raw” — 


as portrayed by 


Bransom, America’s 
foremost animal painter 
-.-inspired by the savage 
struggle between the 


Trade Commission Reopens 
Hearings in Investigation 
Of Associated Gas and 
Electric Company 

The Federal Trade Commision will be- 
gin its Autumn hearings in the investiga- 


tion of power and gas utilities Sept. 13, 
in its hearing room, 2001 Constitution 


| Avenue, Washington, when it will examine 


affairs of Associated Gas & Electric Co. 
and affiliated companies. Commissioner 
Edgar A. McCulloch will preside. Robert ° 
E. Healy. chief counsel, will conduct the 
examination. 

Utility companies of the Associated Gas 
& Electric Co. group will be examined. 

Associated Properties, Inc.; Associated 
Electric Co., Management Holding Corpo- 
ration, Utilities Management Corporation, 
J. G. White Management Corporation, 
Consumers Construction Co., Associated 
Utilities Merchandising Co., Inc.; and 
Utilities. Purchasing and Supply Corpo- 
ration, all of New York City; New York 
State Electric & Gas Corporation and 
predecessor companies, Ithaca, N. Y.; 
Staten Island Edison Corporation, New 
York; Binghamton Light, Heat & Power 
Co., Binghamton, N. Y.; Pennsylvania 
Electric Corporation and certain subsid- 
iaries, Clarion River Power Co., and 


[Continued on Page 7, Column 4.] 
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Paul 


ferocious wild dog and 
the vicious wolf...as de- 
scribed in Jack London’s 
famous novel of combat 
against crude nature in 


the frozen north. 


oa 
% 


~ 
i e: 
a 


d raw tobaccos 
have no place in cigarettes 


the Raw is Seldom Mild”’—so 
these fine tobaccos, after proper 
aging and mellowing, are then 


given the benefit of that Lucky 


look the truth that “Nature in 


"If a man write a better book; preach a better sermon, or make a better mouse-trap than his neighbor, tho he 
build his house in the woods, the world will make a beaten path to his door.’’— RALPH WALDO EMERSON. 
Does not this explain the world-wide acceptance and approval of Lucky Strike? 


Strike purifying process, described 
by the words—“It’s toasted”. 
That’s why folks in every city, 
town and hamlet say that Luckies 
are such mild cigarettes. 


“It’s toasted” 


That package of mild Luckies 
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Loan Application ed 
Of Nickel Plate | are 


. Moultrie, Ga.; Ticonderoga, N. 
Approved in Part is 


aren Proposed | 
| 





Y.; and La Crosse, Wis., 
Included in List 


For the week ended Sept. 8, 1932, the 


ion of Only Fourth 
Redemption y | Aeronautics Branch has received informa- 
| tion to the effect that the following cities | 


Of Maturing Bonds Pro- 
vided for’ in Authorized propose the establishment of municipal | 


Advance of $6,800,000 | “Pers: | 














SHIPPING . . . AVIATION 











Report on Personnel of Bonus Army | 


President Announces Disclosures by Department of Justice 











(Continued from Page 2.) Vice President on the national ticket of the 


Communist arty, was 
Seabee Seaman ae - “emed to | marchers orresbed: on July 2th am 
r on to ashington. Clair Cowan, 
Cowan, one of these leaders, has a long ibis ot Mneik saanecs e 


led a 


contingen 
police record; he has been convicted and Stan se es, Soe 


sentenced twice for forgery in Ohio and was 
sentenced to 13 months for robbing the mails 
to the United States Penitentiary at Atlanta, 
Ga., in 1928. 

Pace, a well known Communist leader, has 
an extended police record. By one means 
and another these groups and others obtained 


Cowan himself was intercepted and arrested 
at Pittsburgh on June 8 and did not reach 
Washington. Another leader of the radical 
element among the bonus marchers was 
Walter F. Eicker. He was arrested on July 21 
and again on July 25 by the Washington 
police. Another leader of the demonstration 


Cleveland consisting of several hundred men. | 


Japan Considers 


Shipping Subsidy 





Plan Would Provide for Both 
Scrapping and Building 
Of Vessels 
A subsidy of 10,000,000 yen to be spread 


over a period of three years, will be used 
|to enable the Japanese shipping industry 


fing this building vacated it, forcible resist- 
|ance having been offered only by two or 
three. No one was hurt by this movement, 
and the persons evicted were given ample 
opportunity to pack and leave. 

However, while this was taking place, 
| speeches of an incendiary nature were being 
made at Camp Marks, a agg Eevied et 
the Anacostia River, on which a large nus 
|camp had been established. About noon, | Puild about 200,000 tons of ships, under 
when the situation on Pennsylvania Avenue | Provisions of a plan considered by the 


| was well in hand and entirely peaceful, the|Government, according to a report from 
bonus marchers from Camp arks started 


|to scrap about 500,000 tons, and also to} 


| 


| 


Operating Costs 
Of Motor Truck | 
Systems Studied 


Report of Survey Conducted 
By Government Agencies 
Covers Maintenance and 





Moultrie, Ga.; Ticonderoga, N. Y.; La 
transportation to Washington. By the mid- | 


Crosse, Wis. jdle of June they had congregated here in 
The municipalities which follow are no|large numbers. They entered into possession 
longer in the proposed airport category as of various tracts of Government property, on 


some of which were old buildings. In some 
the cities in question have either estab-| instances permission to do so was given by 


Other Expenditures 
Commercial Attache Halleck A. Butts, 4 


Tokyo. 

The plan envisages the granting of 40 
a per gross ton for new ships, contin- 
gent upon the scrapping of vessels more 


made by bonus marchers on July 25 at the/across the Anacostia River to the Pennsyl- 
White House was Sylvester G. McKinney,|vania Avenue tract in large numbers by 
a Communist organizer with a police record | trucks and other means. They gathered in 
for Communist activity. the street area near the property, then in the 


a. ie | possession of the Treasury Department, which 
One of the bonus camps—that within 12th . fe 


The Interstate Commerce Commission 
has just approved a further loan of} 
$6,800,000 to the New York, Chicago & St. 


[Continued from Page 5.] 
numerous units in each of three classes— 


lished. the airports or the projects have|the police authorities with th : \ ond iith Gad Band O'Bireee ado | was — guarded by 75 policemen, and their f medium capacity trucks, heavy-duty 
i ickle Plate) from | i € acquiescence reets, S. W.—was | number increased to 2,000 or 3,000. than 35 years old, it was stated. al " " 
Louis Railroad (the Nickle . | been indefinitely postponed. |of the Treasury, with the understanding that |0Ccupied principally by Communists headed| Suddenly, during the noon hour, the mob Conder shipowners submitted a propo- trucks and extra-heavy-duty trucks. Aver 
the Reconstruction Finance Corporation Established: Manchester, Ga.; Crystal | the occupancy would be temporary and | by Pace. Possession of this Government prop-|that had come from Camp Marks rushed the & po prop 

: ’ 3 7 


would be discontinued at request when Con- 
|gress adjourned. Other Government tracts 
| were seized without permission and occupied 


erty had been seized and occupied by these 
marchers without any authority. During June 
and July, while the Bonus Army was present, 


age direct operating costs per mile for 
| these classes are then given as follows: 


for the purpose of paying fixed charges, 
taxes and one-fourth of the principal of | 


sition to the Government embracing a 
plan to scrap 500,000 tons of vessels more 


policemen and attacked them with bricks and 


Falls, Mich.; Dansville, N. Y.; Statesville, rocks. Some of the police were felled with 


N. C.; Mandan, N. Dak. 





| clubs. The police had revolvers, but had | th 25 Id d ki d Extr 

5 - | by members of the Bonus Army. | Communist meetings were held in this city | orders not to use them and did not do so, | 122” years old, and asking a subsidy airs 

6 per cent gold notes maturing Oct. 1.| Indefinitely postponed: Etna, Ill.; Con-| “rhe number of Bonus Army marchers in| ftequently. The files of this Department con-| ‘This attack finally subsided. Thousands of {for the scrapping of such vessels of 20] Medium Seer) sean 

Doc |way, N. H.; Lily Dale, N. Y.; Browns-| Washington on July 16th has been variously | #in voluminous reports of these meetings, at d h | Tires and tubes .......$0.0149 90.0232 $0.0194 

this year. (Finance ket No. 9152.) y, N. ie y , N. aa | er a tee eae ce uaee rans many of which incendiary speeches and plans ounce "ae atirectes to the scene. The | yen @ gross ton. This proposal also asked | Gasoline, including tax 0.0273 0,0339 0.0416 

es daoriee ‘had. eked. tor suffielent | oan 2%: Ovaries, Dex; Edinburg, Tex.; |thousand left shortiy after Congress ad- | t0 Stir the Bonus Army to violence and blood- | Doing increased to numbers estimated at 4.000|10" @ Subsidy of 30 yen a ton for new /Oll and grease Pe ee 

: .. ake Bristol, Vt.; Elroy, Wis—(Department Of| journed, but other groups came in, and 0 ee ee eerie eee tuding the |%, 6000, With the bystanders, and crowd | building and measures to prevent wenn |e aaae Seuss Gam Ga 

funds to pay off the entire issue o go Commerce.) ine Gee a te Tet the Be] cotimetes af0| ang! rick, persons im Gigceders, ine Luding {he | increased to an estimated number of nearly|from being thrown out of work. Under | Depreciation 11.1.2. 6.0650 0.0508 O.0ese 

notes, amounting to $20,000,000; or, fail- | marchers in the city : ms nus! Communists were observed among the dis- | 2,000. “ the original scheme, a shipowner would | Total per truck mile.. 0.1513 0.2005 0.2183 

ing to secure this sum, that it be granted turbers. There is irrefutable proof that a very +. + | Total per ton mile.... 0.0695 0.0704 toece 
, 


The situation became more strained, ana | 20% be eligible for the subsidy unless he| 
many of the Bonus Army were walking about | Scrapped double the tonnage to be built, | 
with clubs and bricks in their hands, This|it was stated. (Yen equals about 23 cents, | 
continued until the middle of the afternoon,| J, §.)—(Issued by 
with continuous talk about attacking the|,\. " 
police and driving them out. Some lawfully | Commerce.) 
inclined veterans attempted to calm others, 
but made no impression. Finally the mob 
of bonus marchers again attacked the police 
with bricks, lumps of concrete and iron bars. 
Two of the bonus marchers were shot by 
police who had been set upon and were in 
danger of their lives. The entire mob became 
hostile and riotous. 

It was apparent that a pitched battle on 


| large body of Communists and radicals, some | 
ex-service men ana some not, were in the | 
city as part of the Bonus Army, circulating 
among them and working diligently to incite 
them to disorder. 

(d) The investigations we have conducted 
have demonstrated that a very much larger 
proportion of the Bonus Army than was 
realized at the time, consisted of ex-convicts, 
persons with criminal records, radicals, and 
none-service men. 

On the other hand, a very considerable | 
number were genuine ex-service men of good 
intentions and clean records. This is particu- 
larly true of the conditions prior to the ad- 
journment of Congress and before the exodus 
of those who realized that they had no further 
justification for remaining in the city. Some 
of their leaders were decent and law-abiding, | 
and others were not. 


+ + + 

2. The quality of the Bonus Army. 

To understand the conditions causing the 
riot it is necessary to know something of 
the character of the men in the Bonus Army. 

(a) Number of marchers who were not ex-| 
service men. A considerable number of the! 
marchers were not in military service during 
the World War. An approximation of the 
number is impossible, but two items of re- 
| liable information throw some light on this | 
| question. 
| Prior to the riot of July 28th, 341 mem- | 
| bers of the Bonus Army had been arrested at 
various dates for a variety of offenses, in- 
cluding disorderly conduct, parading without 
& permit, assault with a dangerous weapon, | 
destruction of private property, trespass on 
private property, and soliciting alms. Sev-| 
enteen were arrested by the police on July 
28th, and four on July 29th, making a total | 





Very few concerns endeavored to set up 
an estimated tire life in miles and com- 
Department of| pute tire costs accordingly. The ma- 

jority simply took the total amonut ex- 

Stateinees ‘i f Caovut pended, for new tire purchases and re- 
? ings | pairs, and divided this sum by the mileage 

Of A. T. & T. During July | traveled to obtain a per mile cost for a 
| Particular period of operation. This latter 


The Interstate Commerce Commission 
; ; | method may produce an abnormal per mile 
a large scale might start at any moment, | 2 Sept. 9 made public earnings of the) 


Practically the entire police force of the|American Telephone and Telegraph Com- | = — sone * tag on et 
city were called from their posts and assem-|Pany for the month of July and the/riod of time, sufficient to take into con- 
bled at this point, but they were outnumbered | seven months ended July, 1932, and 1931, | sideration the irregular exhaustion and re- 


the 





| iners R 
a $10,000,000 loan to pay off half the notes, | Examiner S eports 
the remainder to be carried for five years 5 il R ¢ 
by the holders thereof. In Rai ate Uases 
Partial Redemption Provided For | 
The Commission, however, saw fit to | ‘ z | 
approve only the advance of one-fourth Proposed Rulings on Peti- 
of the sum, on condition that the holders 2 B 
of the remaining 75 per cent carry over tions From Freight Rates 
for three years. ee 
Excerpts from the report follow: Are Submitted to I. c. C. 
In our third supplement report in this aaah 
proceeding issued Aug. 27, 1932, we recited| The Interstate Commerce Commission 
the filing by the applicant, The New York, | on Sept. 12 made public proposed reports | 
Chicago and St. Louis Railroad Co., of an of its examiners in rate cases, which are 
amended supplemental application on Aug. | symmarized as follows: 
18, 1932, and certified our approval of a; pipe coating: No. Sieh ~pewtzel i 
loan to the applicant by the Reconstruc-| Gas Company v. Cleveland, Cincinnati, . 
tion Finance Corporation of $1,400,000 for | ae Li’ rakes On cositar pipe ‘continS, 
specified purposes, without prejudice tO} in carloads. from Ensley, Ala., to Marion 
consideration of additional loans cov-| and Muncie, Ind. found not unreasonable. 
ered by the supplemental applica- | hey No. 24879.—Carlova, In- 
tion. We also recited our previous ap-| corporated v. Pennsylvania Railroad Com- 
proval of loans to the applicant aggre-| pany et al. Rates charged on described 
ti 10,000,000. | shipments of glass receptacles, for toilet 
gating $10, s ‘ articles, in carloads, from South Greensburg, 
The purposes for which the loans were| pa, to Binghamton, N. Y., found in cer- 
approved, other financial requirements of | tain eens 4 have, Rag nd — 
bo ies Pitorenen “ana, Fs Bacon aan uaseaananie. eS Sere iat 
. Pe Springs and beds: o. .—Linquls' 
ant circumstances were discussed in these| Brothers ‘ Chicago, passe > pee 
sreerts. We sso stated that the Railroad eo ger ‘aay bade, in less-than-carloads, 
Credit Corporation had taken over a loan! from Chicago, Ill., to Keokuk, Iowa, found 
of $2,600,000, leaving $8,800,000 as the net} to have been im visledion, of Se ene eee. 
s - rr , 
io ipans ‘by the Fi- Sat aoe wareanemante. Damage not shown 


to have ween sustained by reason of said 


an laint dismissed. | 
Security Offered by Nickel Plate | “eee No. 25013.—Wickes Boiler Com- 
Security for the outstanding loans con-| pany v. Chicago, Milwaukee, St. Paul & 
sists of certificates of deposits for 115,193| Pacific Railroad Company et al. Rate 





charged on steel boilers and boiler parts, 
in carloads. from Saginaw, Mich., to Apple- 
ton, Wis.. found inapplicable: the applicable 
rate found not unreasonable. Reparation 
awarded. 

Asvhalt: No. 25131.—Interstate Amesite 
Co., Incorporated v. Baltimore & Ohio Rail- 
road Company. Rate on asphalt, in tank- 
car loads, and in drums, in carloads, from 
Canton and Wagners Point. Md., to Martins- 
burg, W. Va., found not unreasonable. Com- 
plaint dismissed. 

Bags: No. 25115.—Arco Bag Company Vv. 
New York Central Railroad Company. 1. 
Rate on two carload shipments of used 
burlap bags from Potsdam, N. Y., to Chi- 
cago, Ill., found not unreasonable. 

2. Shioments found to have been mis- 
routed. Reparation awarded. 

Lumber: No. 25218.—Phipps-Reynolds Com- 
pany v. St. Louis-San Francisco Railway 
Company. Rate charged on five carload 
shipments of rough lumber from Favette- 
ville. Ark., to Augusta and Wichita, Kans., 
found not unreasonable. Complaint dis- 
missed. 

Paper: No. 25225.—Continuous Form Print- 
ers Association et al. v. Atchison, Topeka & 
Santa Fe Railway Company et al. Ratings 
in the consolidated classification on printed 
paper forms, n. o. 1. b. n., in carloads and 
less than carioads. found unreasonable. 
Reasonable ratings prescribed. 

Investigation and Suspension Docket No. 
3690 and related cases——Fresh Fish, Del.. 
Md. and Va. to Southern Points. Proposed 
rates on fresh fish, in carloads, from points 
in Delaware, Maryland and Virginia to 
points in southern territory found not justi- | 
fied. 

Proposed rates on fresh fish and other sea 
food. in carloads, from points in southern 
territory to eastern cities found not justified. 

Suspended schedules ordered canceled and 
proceeding discontinued. 

Uncontested Finance Rulings 

Report and order in F. D. No, 
authorizing the Missouri Southern Railroad 
Company to procure the authentication and 
delivery of $125,000 of first-mortgage 6 per 
cent gold bonds, which the applicant pro- 
poses to pledge as collateral security for a 
loan from the Reconstruction Finance Cor- 
poration, approved. 

Report and order in F. D. No. 9594, au- 
thorizing the Minneapolis, St. Paul & Sault 
Ste. Marie Railway Company to pledge as 
collateral security for loans from the Rail- 
road Credit Corporation equity in $6,250,000 
of first refunding mortgage bonds. series B, | 
now pledged or to be pledged with the Re- 
construction Finance Corporation, approved. 

Report and certificate in F. D. No. 9555, | 
permitting the Knox Railroad Company to | 
abandon, as to interstate and foreign com- 
merce, its entire line of railroad in Knox | 
County, Me., approved. ‘ 


shares of the prior lien stock, 14,800 shares 
of the preferred stock, and 168,000 shares | 
of the common stock of the Wheeling & 

Lake Erie Railroad Co., $10,500,000 of the 
‘ applicants’ refunding mortgage 4% per 
cent series C bonds of 1978, and $1,955,000 
ofthe Terminal Yard mortgage 6 per cent 
gola bonds of 1979 of the Northern Ohio 
¥ecc: ‘Terminal, Inc. * * * 

A further loan of $22,400,000, for a term | 
of three years is requested with the privi- 
lege of repayment prior to maturity. Ad- 
vances are described on the following dates | 
for the purposes shown: 

Sept. 29, 1932: To pay fixed charges and 
taxes, $1,800,000; to pay principal of 6 per 
cent gold notes maturing Oct. 1, 1932, $20,- 
000,000; Jan. 1, 1933: For additions and | 
betterments, $600,000; total, $22,400,000. | 

Alternate Proposal Submitted 

The applicant desires to pay in full and 
in cash the three-year notes maturing on | 
Oct. 1, 1932. In the event that funds to 
do so can not be advanced, it suggests the | 
alternative plan of payment of not less than | 
50 per cent of the principal in cash and | 
the extension of the remainder for a five- | 
year period. The loan required from the} 
Finance Corporation to provide for this | 
maturity would thus be reduced to $10,- 

The applicant proposes that the grant- | 
ing of a loan of that amount be condi- | 
tioned upon consent to the plan by sub- | 
stantially all the noteholders, the appli- | 
cant’s offer to the noteholders likewise 
to be conditioned upon the procurement | 
of substantially unanimous consent to the | 
plan. 

Upon consideration of the application | 
and after investigation thereof, we con- 
clude: 

1. That we should approve a loan of 
not exceeding $6,800,000 to the applicant 
by the Finance Corporation, for a period 
not to exceed three years from the date 
thereof, to be used for the purpose of 
Paying fixed charges and taxes due Oct. 
1, as shown hereinbefore, and for paying 
one-quarter of the applicant’s 6 per cent 
gold notes at maturity on the same date; 

2. That the applicant should agree with 
the Finance Corporation that all of the 
securities heretofore pledged as collateral 
for the loans covered by our previous cer- 
tificates and order in this proceedings, 
Shall apply ratably to all of said loans and 
to the loan herein conditionally approved; 


Securities to Be Pledged 


3. That the applicant should agree to 
pledge from time to time, as further se- 
curity for its loans from the Finance Cor- 
poration, such other and additional se- 
curities as that corporation and this com- 
mission may require; 











8597. | 


satisfactory to that corporation that the 
holders of substantially all of the appli- 
cant’s 6 per cent gold notes will extend 75 | 
per cent of the principal thereof for a term | 
of not less than three years from Oct. 1, | 
1932; | 
5. That we should not approve a loan} 
to the applicant for the purpose of mak- | 
ing additions and betterments as listed | 
in its application; | 
6. That the applicant should be required | 
to notify the Finance Corporation, and 
this commission, in writing, within 60 days 
from the date thereof, of the expenditure 
of the proceeds of the loan for the pur- 
4. That before any advance upon the| poses for which it is authorized; and 
Joan be made, the applicant should deposit| 7. That the Fnance Corporation will be | 


with the Finance Corporation evidence adequately secured under these conditions. | 











Bonds for Investment 


Recent developments in money and security 
markets have produced an actively increasing 
demand for investment bonds. 


To those considering the purchase of care- 
fully selected bonds, our current list of offer- 
ings should prove of interest. 


Ask for pamphlet 
“Investment Suggestions.” 


Chase Harris Forbes 


Corporation 
60 Cedar Street, New York 
American Security Building, Washington, D. C. 





| disturbing the peace near the White House, 


|mately one-third, had no World War service | 
' record. 


| than one-fourth, could not be identified in 


}on July 23 that ne believed not more than 
| 8,000 veterans had ever been present at any 


| which I have referred. 


|17, or an even one-third, had been convicted 
| of various offenses, including larceny, assault, 


| including assault, larceny, burglary, embezzle- 


| service men of the Bonus Army who applied 
| for loans from the Veterans’ Bureau: 


| not obtainable. 


: disorderly, 


+ + + 
3. Further conditions prior to the rioting. 
After the adjournment of Congress, the 
quality of the men in the Bonus Army stead- 
ily deteriorated. With Congress gone, no pos- 
| Sible excuse existed for remaining in the city. 


of 362. | 

Unfortunately the police did not finger- | 
print all of these persons for identification, 
but 51 of them, including those arrested for | 


were fingerprinted. Of these, 16, or approxi- 


mands. Many of the better elements left, 
but small groups of trouble-makers augmented 
the forces. The Army was repeatedly asked 
to disband and vacate Government property, 
but refused. It circulated around the city 
individually and in small groups and even 
in large bodies, asking and demanding money 
and supplies. 

Many reports have been received that they 
practically levied tribute on small merchants, 
and intimidated housewives when their de- 
|mands were refused. Some of them boarded 


Prior to June 12, 3,656 of the marchers who 
were arriving at Washington registered on the 
muster rolis of the Bonus Army, giving their | 
names, Army numbers, and other data re- | 
specting their World War service. These 
muster rolls came into the hands of the 
police and ultimately to the Veterans’ Bureau, 
which commenced to check the names to 
ascertain whether the marchers were ex-service 
men. 





Learning what use was being made of the |running boards of cars driven by women and) 


muster rolls, after June 12 the marchers dis- | were disagreeable and insulting. It was quite 
continued the practice of registering. These | impossible for such a body of men to be in 
first 3,656 registered arrivals had en |the city without violating a variety of laws 
checked by the War Departmertt and the /and ordinances. They were living in partly 
Veterans’ Bureau against their records of | dismantled buildings which they had seized, 
World War service men, with the result that|and on vacant tracts in shacks constructed 
of the total of 3,656, 877, or a little more | of qebris. It was impossible that the con- 
ditions could continue. The health authori- 
ties of the Distriet inspected their camps. 
We have a report from the Health Officer of 
the District stating that 

“The sanitary conditions were necessarily 
very bad. Open latrines were freely used and, 
of course, flies and vermin infested the camps 
due to these and to refuse scattered about. 
In some instances vacant buildings with no 
toilet facilities, were used for latrines. The 
fact that it was warm weather increased the 
dangers incident to such practices, as well, 
causing in many instances, foul odors that 
were extremely objectionable to citizens who 
lived near. 

“In one -instance open latrines were found 
within 400 feet of the large wholesale and 
retail market at Fifth and Florida Avenue, 
N. E. The exceptionally dangerous charac- 
ter of such a condition as this is obvious. 

“There was no time during the weeks that 
the Bonus Army was here when its presence, 
under the conditions that existed, was not an 
extreme menace to the public health, as soiled 
and vermin-infested bedding, exposed gestae. 
open latrines and inadequate facilities for 
the preparation of food and the disposition 
of waste inevitably leads to the development 
and spread of contageous and infectious dis- 
eases.” 


either Department as having had World War 
service. It is possible that some of the 877 
were ex-service men and could not be identi- 
fied because of meager information, but the 
bulk of them were evidently impostors. 

It has been reported in the press that! 
Director Hines of the Veterans’ Bureau had | 
said that over 90 per cent of the Bonus Army | 
were ex-service men. General Hines made no 
such statement. He did make the statement 


one time, but the 877 men not identified as | 
veterans were part of the 3,656 registered to | 


+ + 
(b) Number of bonus marchers with crim- 
inal or police records. Two sources of infor- 
mation are available on this subject. Of the 
51 arrested men fingerprinted by the police 
priér to the riot of July 28 and checked in 
the fingerprint division of this Department, 


sex offenses, forgery, robbery, military offenses, 
and disorderly conduct. 

A more striking result is obtained from the 
check by the criminal identification bureau 
of this Department of the fingerprints of 4,723 
of the bonus marchers who were admittedly 
veterans and applied for and obtained loans 
from the Veterans’ Bureau, after Congress ad- 
journed, for the ostensible purpose of return- 
ing to their homes. Of these 4,723, 1,069 were 
found to have police records. 

Eight hundred and twenty-nine or nearly 
one in five of the World War service men 
among the bonus marchers who obtained 
loans, had been convicted for various offenses, 


+ + + 

Notwithstanding all these conditions, they 
were tolerated and gently dealt with by the 
community in the hope that they would see 
the futility of remaining and would consent 
to return to their homes. Before adjourn- 
ment, Congress had provided for loans by, the 
Veterans’ Bureau to those holding bonus 
certificates to enable them to leave. 

The Secretary of War conferred with their 
leaders and urged them to disband, and made 
a definite offer to furnish them with Army 
trucks for part of the transportation and to 
arrange with National Guard units to trans- 
port them across the States, and still they 
declined to leave. 

In the latter part of June the Treasury 


ment, robbery, felonious homicide, forgery and 
counterfeiting, rape, sex offenses, and narcotic 
drug violations. 

A summary of the police and criminal 
records of these men follows: 


+ + 
Summary of police records of 4,723 ex- 


sion of some of the property occupied by the 


Total, A; disposition pending or unknoOWN,| ponus marchers and which was urgently 








B; charges dismissed, C; convictions, D: needed by the Government to carry on its 
A B C_ D program of public improvements, one purpose 
JASSQUIE oo... eee eee ee eeee 46 2 7 37\of which was to furnish employment. The 
j Auto theft ........:ssseeeee 32, 0 (6 26) bonus marchers were obstructing and delay- 
ED onssccevcessdecees 88 1 21 66\ing this program. I attach herewith, as 
| Carrying concealed weapons 9 1 2 6) §xhibit “B,” a report from the Assistant Sec- 
Disorderly conduct and vag- ‘ retary of the Treasury, dated Aug. 3, giving 
FANCY .ccccesevedecevccece 107 3 35 69 the particulars respecting this situation. 
| Driving while intoxicated .. 24 0 0 24, One of the tracts occupied by the Bonus | 
Drunkenness ............+. 98 («1 2 95) Army, and at which the riot of July 28 later | 
| Embezzlement and fraud .. 52. 1 13 38| commenced, is known as Reservations A and 
Felonious homicide ....... 13 «0 6 7|\B, bounded by Third and Sixth Streets and 
Forgery and counterfeiting 48 #0 4 44| Pennsylvania and Missouri Avenues. Part of 
ON ree Maacekes 4 0 2 2) this = vacant and part occupied by the 
EMRORDY: TASTE on cccceascces 167 2 27 138) Bonus Army. 
Slots’ lowe debe asa 61 3 9 49| A contract had previously been let for the 
Military, offenses, desertion, | demolishing of these old buildings, and the 
and so forth ............ 84 2 2 g80\contractor was demanding possession. The 
Miscellaneous .........s00. 41 4 5 32 | demolition of the buildings was necessary to 
AV \the extension of Constitution Avenue and 
| Narcotic drug laws ....... 122 0 #2 10) anor all area 
Offenses against the family |the further development 0: e a : 
and children ............ 18 #0 2 16|/On May 16, 1932, the Treasury Departmen 
Rape th 8 0 2  6|had awarded a contract for the completion 
3 SE pe eg ame reat 63 0 17 |< the Department of agrieulvare penne 
enses (except rape).. 7 Building, which included, as @ par site, 
ee ee ee ka eG the traci, within 12th and 14th and B and G 
4 reets, S. W. 
"hes ee ee 4 0 o 4). this area the Bonus Army had, without 
MD “8849s ere ays ecian/enss | permission, seized and occupied some build- 
Totals 1.069 20 220 29|ings and open areas from which it was nec- 


1 es y to fill and level off 
Total number of bonus marchers (ex-service | ae Se ee, Oe eee had been 
a723. upon whom Angerprints ‘were: obtained, | let ‘for the wrecking of the buildings, but the 
"Number of b rch it tice | subeontractor could not proceed. and only 
canneiintan -# anon ee oe with police | jimited excavation was possible. Request was 
on M ora wom ngerprints, 1,069. made by the Treasury through the Superin- 
police records, 22 oo onus marchers having | tendent of Police on July 20 that these build- 
: Ss, 22.6. ‘ vacuated. 
Total number of bonus marchers found to} oS eae + 
have one or more convictions, 829. | The Superintendent of Police reported that 
ae enaae A marchers convicted to num-j|he had conferred with Commander oe 
er having police records, 76.9. Bonus Army, who objected that he 
Percentage of bonus marchers having eon | Sent noe move his men into the open, and 
ee ge eaynaher whose fingerprints | insisted that he intended * nore po 
> searched, -4. number of veterans in the Distric - 
Of those individuals convicted, 149 had one| bia to accomplish the object for which they 
prior conviction for some offense, 49 had two| had assembled, notwithstanding the adjourn- 
prior convictions; 28 had three prior con- | ment oi Congress. 
victions and 26 had more than three prior There are statutes in the District of Colum- 
convictions. Dispositions of all arrests were bia authorizing the summary removal by its 
officers of any person unlawfully or forcibly 
T am bmitti : Z Fit I ee Tae, Pee oe tener 
subm ng also with this report, as | property. r y és wane @ , : 
Exhibit “A.” @ detailed alphabetical’ list of | ment souvee woone® Se ae on 
each one of the 1,069 men out of the 4,723 |cupants of these several areas : 
borrowers who have police records, giving in| July 25 attorneys for the Bonus army Con- 
detail the time and place of their arrests or ferred with the Treasury officials, who granted 
convictions. It will be noted that many of|® 24-hour extension of its order of vacation 
oom had been repeatedly convicted under we oey a. the attorney, Herbert S. Ward 
various names, n July y. 5. a, 
When it is realized that the man who ap-| and Captain Doak Carter, one of the leaders 
plied for loans to go home after Garesens (of the Bonus Army, presented a yraeess 
adjourned were the most sensible and least | Consisting merely of the statement tha - 
that many with criminal records | Veterans were willing to withdraw from the 
no doubt refrained from disclosing their | Government areas and retire aaearon Bo ianeng 
identity for any purpose, and a considerable | Property which they were permitte Sey» 
portion of the Bonus Army were not ex-sery- | but that they required tentage and equip 


No one here had authority to grant their de-| 


Department commenced to press for posses- | 


police protection, except for a few scou 

Meanwhile, as early as 12:30, Lieutenant 
Keck of the Metropolitan Police and aide to 
General Crosby, Commissioner of the Dis 
trict, reported to the Commissioners tha? 
in his opinion and in the opinion of the As- 
sistant Superintendent of Police and two po- 
lice inspectors, the situation was beyond con- 
| trol, and that bloodshed could only be averted 
by the presence of Federal troops. 
| ~+ + 
| The Commissioners then stated that before 
| calling for military aid they desired the opin- 
|} lon o: Major Glassford, the Chief of Police. 
Major Glassford stated that since Waters, 
the Commander of the Bonus Army, had 
lost control of his men, the police could not 
control the situation any longer. Major Glass- 
ford, accompanied by Lieutenant Weck, went 
to the office of the District Commissioners at 
1 p. m. In response to questions by the 
| District Commissioners he stated that the 
| situation was out of his control and that 
| the police could no longer hold the bonus 
; marchers in check. 
| He was asked the direct question whether 
|he thought it was necessary to secure the 
|assistance of Federal troops, to which ie 
| replied in the affirmative. The Commissioners 
then notified the Chief of Staff of the Army 
| that the assistance of troops would be needed 
and requested that the necessary preparations 
might be made. Before asking for military 
assistance, Commissioners Riechelderfer and | 
Crosby themselves then visited the area where 
the serious situation was apparent. After | 
their return to the District Building it was | 
| reported to them that further rioting had 
broken out and that a bonus marcher had 
been killed. 

Then it was decided to dispatch a com- 
munication to the President requesting the 
assistance of Federal troops to preserve law 
end order. A statement from the District 
| Commissioners respecting this matter, dated 
Aug. 2, 1932, is attached and marked Exhibit 
“Cc.” From this time until the troops ar- | 
rived the situation steadily grew worse. There 
is no difference of opinion about the fact 
that the presence of troops was necessary 


to and did prevent further disorder and blood- iti bserv 
shed. In their absence, further rioting would [ea ceaee Saws tabisee ckame ne an the 


and obtain evidence against those who at the 
have occurred with further bloodshed among last moment incited the riotous march and 
bonus marchers and police, and possibly 


attack, belonged to the District police. The 

innocent bystanders. inspector in charge of that branch of the 

The troops arrived and, with the use of| police service reports that he had no orders 

| practically no weapons except tear gas, re-| to place men for that purpose, and, on the 
| Stored order and cleared the area and put 

an end to the disturbance. 


+ + 

5. Casualties. 

Two bonus marchers were killed in the 
disturbance. They were shot by police in self- 
defense, not by troops. A full investigation | 
by a coroner's jury established that the po- | 
lice shot in necessary self-defense to save 
themselves from a threatened fatal injury. 





cars. 


Net operating income... 12,737,284 


the retiring bonus marchers broke out in a 
number of localities among the shacks and 
debris in the camp, and the conflagration 
became general. Such action as the troops 
took at either of these places with respect 


retiring bonus marchers by burning up the 
remainder of the debris. 

Photographs of soldiers setting fire to de- 
bris were evidently taken at this stage of the 
proceedings. The bonus marchers at these 
two sites, having evacuated their camps, 
then proceeded to leave the city. Camp 
Bartlett, on private property, was not dis- 
turbed by the troops, but was later evasuated 
by the bonus marchers. 


~++ 

7. Women and children. 

The principal group of women and chil- 
dren in the Bonus Army was located in the 
Communist camp at 12th and 13th Streets, 
|S. W., which was not disturbed by the troops 
| but was voluntarily evacuated by the march- 
ers. The Red Cross promptly offered and fur- 
|Mished assistance and transportation to all 
women and children in the Bonus Army and 
to their mem folks, and actually did furnish 
| transportation to 221 women and 247 children. 

There is no evidence whatever that any 
women or children were injured or ill treated. 
The Veterans’ Bureau, under authority of 
Congress, issued transportation to 4,344 vet- 
erans by railroad and 939 by automobile. 
Transportation by truck to their homes had 
been offered by the Secretary of War to all 
remaining bonus marchers, but was not fur- 
nished because the offer was refused. 

8. Grand Jury. 

Indictments have been returned by the 
Grand Jury of the District of Columbia 
| against a number of the alleged rioters. The 
results of this effort to bring to justice the 
| principals who incited this riot have been un- 
satisfactory. The reason is that on the day 
of the riot no detective officers were at Camp 
Marks, where originated the large movement 
to march over and attack the police. 

The function of having detectives and crime 








directed to keep his men out of the area. 
Consequently, in the confusion and absence 
of this detective service, it has been im- 
possible to identify and bring to justice some 
of the principal inciters of the disorder. It 
is always the case under such conditions, that 


fade from the scene when the trouble com- 


After the troops arrived, no serious injuries | mences. 
to anyone followed. A few of the troops . > 
were stoned and slightly injured, and one| 9, Conclusion. 


This experience demonstrates that it is in- 
tolerable that organized bodies of men having 


bonus marcher had his ear cut, but no other 
casualtes were suffered after the troops came. | 

Stories published in some quarters that 
the troops shot or seriously injured bonus | 
marchers are utterly without foundation. The 
| published reports that an infant child of a 
bonus marcher named Myers died as a result 
of tear gas are false. The records at the Gal- 
linger Hospital show that the child died of 


should be allowed to encamp in the city and 
attempt to live off the community like soldiers 
billeted in an enemy country. Attempts by 
such groups to intimidate or coerce Congress 
into granting their demands hurt rather than 
help their cause, and can only end as this 


' one did, in riot and disorder. 
hk ye ae a contracted and’ diagnosed The available facts demonstrate that the 
6. Fires. F bonus marchers who remained in the city 


after Congress adjourned represented no fair 
cross section of ex-service men. Prior to the 
adjournment of Congress, law-abiding ex- 
| service men dominated this gathering and 
preserved order. Afterwards, 
of disorderly and criminal elements among 
these men steadily increased. Such of their 
leaders as were well-intentioned lost control 
over them entirely. 

It is appalling to think of the disorder and 
| bloodshed that would have occurred if dark- 
ness had fallen on the city with the police 
hopelessly overwhe!med at the scene of the 
disturbance, and the balance of the com- 
munity without police protection. The prompt 


After the troops arrived, fire broke out 
among the old shacks occupied by bonus 
marchers on the Pennsylvania Avenue tract 
where the rioting occurred, and later at the 
big camp known as Camp Marks on the Ana- 
costia River, from which the bulk of the 
rioters had some to attack the police. The 
cause of the outbreak of the fire in the Penn- 
sylvania Avenue area is not known. The troops 
had no orders to set any fires. There was in- 
flammable debris around, and the cause of the 
origin of the fire in the Pennsylvania Ave- 
nue area is variously given as having been 
| set by cigarettes or hot tear gas bombs. 

The evacuation of the large camp known 
|}as Camp Marks occurred later. At 7 o’clock 
in the evening the bonus marchers at that 
camp were notified that they would have 
!to evacuate and that the troops would arrive. 
Sometime later the troops arrived at Camp 
Marks and were asked by the bonus marchers 
to delay an hour more to give the marchers 
time to evacuate comfortably. This request was 
granted. 


the disturbers prevented a calamity. 

The principal reason why the Federal Gov- 
ernment was given exclusive jurisdiction over 
| the Capital City was to enable it to preserve 
order at the seat of Government and to pro- 
| tect the Congress and other public officials 
from unlawful interference while in the dis- 
charge of their duties. The right peaceably 





| remainder packed up and marched out. 


disorderly thousands at the seat of the Gov- 
While the troops were waiting, fires set by ernment for purposes of coercion. 





2 era poe heel ictal of Ships 
| Reach Total of More Than $148,000.000 


| [Continued from Page 1.) 


more than $7,000,000 to the North Atlantic ,of the “Santa Rosa” and “Santa Paula,” 
Steamship Corporation and the United which ar2 expected to be completed by the 
{States Lines Co., for the construction of end of the year; over $7,000,000 to the 
the “Manhattan” completed in July of this | Transatlantic Steamship Corpdration and 
year. the United States Lines Co., for the con- 

Over $16,000,000 has been loaned by the struction of the “Washington,” expected 
Board to the Oceanic Steamship Co., for to be completed this year; over $12,000,000 
the construction of the “Mariposa” and|to the United Mail Steamship Co., and 
“Monterey,” completed last year and this the United Fruit Co., for the construction 
year, and the “Lurline” not yet completed; | of six vessels both completed and uncom- 
over $6,000,000 to the Panama Mail Steam-_ pleted. 








to fire was later to complete the work of the | 


the radicals and disorderly elements who in- | 


cite such action do so warily and sometimes | especially if the operator purchases at 


the proportion | 


Many of the bonus marchers had | to petition Congress for redress of alicged | 
| already left, but the troops waited until the| grievances does not include assemblage of | 2 
|taxes upon the income of life insurance 









































ice, men and included Communists, radicals, | — - a their permanent en- ship Co., for the uncompleted construction The tabulation follows: 
an isorderly elements which always con- | y. ; ~ $$ ——________—_ 
Sregate under such conditions, it is probable | somal” on iittnority to eae ie senpensl Gross Deadweight ena ee 
ate Grup eons eo oe re Of | was only a repetition of former statements No. tons tons from C. L. F. 
nals thet had aves Bene, agsregation of crimi-| made by Commander Waters, and nothing | Under Merchant Marine Act of 1920 ......+++. 15 . 106,478 61,010 $18,629,500.00 
t x , ‘oer een assembled in the city was accomplished. On July 26 a further letter ci os 0 
® eee oe was written by the Treasury to the Commis- | Under Merchant Marine Act of 1928: 
march was init ve ao as the bonus | sioners of the District. stating that the Treas-| New vessels, completed— 4 
1932, the Communit’ party onde ok a ty: | ury planned to begin work in the area be-| Combination .........+ssssseeseeeees spaces at 250,538 176,467 $69,813,501.96 
anized campalnn 10 Toren Ook an OF | tween Third and Sixth Streets and Pennsyl- MND 8555563 46% eo b> H00302 Scasparsasnen a 80,740 124,800 11,437,987.50 
end induced’ reas vy pment’ the movement, | vania and Missouri Avenues on the morning - = an 
to Washington As eanty cin the marchers | of July 27. and requested that a sufficient | PMN cs S's Chap aotenks T atencensnes ae 331,278 301,267 $81,251,489.40 
May 31 len th De iw As the edition of | getail of police be on hand to prevent any 1 
; wnleb is the’ oat Hage gE S| ipesceerense GR the contmaater: oF Lis worn- a wanele, nas ounpinted-- 10 115.400 68,780 $34 039,556.00 
— i" en. MEMOSION, ons cceccansaece cncckeeenaenee ‘ 7 039,556. 
party in the United States, urged worker vet- ie the 27th the proposed resumption of pos- ER han oto eat as cies caneanie 2 17,200 16,890 2,379,374.00 
eran delegations to go to Washington on! session by the Treasury was again postponed _ = “ 
June 8th. | to July 28, and on the morning of Thursday. I a aa re a Boe ee 12 132,600 85,670 $36,418,930.00 
Under date of June Ist, Emanuel Levin,| July 28, a small portion of the old National i aes — ———_——_—_ 
alias Herman Levin, managing editor of the | Guard Armory on the space referred to, in- Vessels reconditioning, completed— a 
Daily Worker, with a long police record for| ctuding an area about 25 yards in all direc- Combination ... ee 21 166,040 188,461 $10,038,019.26 
Red activities and rioting, arrived in the| tions surrounding it. was occupied by Treas- | Freighters . a 45,147 68,621 1,126,438.00 
city. He then contended that the bonus|wry representatives under police protection. EE conn ens hg ec one Sgsac aaah eine 1 10,804 14,000 422,154.75 
merch had  - largely panned in the head-/|It was at this point that the serious disorder Total 31 991 271.082 $11,586,612.01 
quarters o e orkers Ex-service Mens | commenced. ME aes 645666 0ecenucaues sacnessnacnakées 1 221, 71,08: 986, 
League, a Communist organization with >> > : ae 
headquarters in New York City. 4. The riot and the use of troops. Vessels reconditioning, not completed— i = 
Another Communist leader present in At the time of resuming possession of the DEED on bh 04suevecctdodsaaxetsascenvers 7 34,894 54,42 $1,020,192.00 
Washington was John T. Pace, who led a|small area on Pennsylvania Avenue on July . - aaa — <r 
large contingent of bonus marchers to Wash- | 28, it was not planned immediately to at- EE eed consas sn bekscheensashnicneeeeuke 7 34,894 54,426 $1,020,192.00 
en ane in 2. domonstrasien on July 25,| tempt to regain possession by the Govern- Totel, 1928 Sm —es Se $130.277.203.41 
932, near the hite House he was arrested ment of anv of the oter tracts oecuniced h otal, 28 720,763 712,44 30,277 .223.4 
by the Washington police. Pace was e'ected|the Sonus Army. It was hoped that their 3 ‘ - — - ne 
field marshal of the Detroit bonus marchers.| evacuation could be gradually accomplished.| T°tal construction and reconditioning ac- oa 7 
James W. Ford, colored, now candidate for|The small number of bonus marchers occupy-; “VIVES eeeeeeeeeese iikb aba wenaeee DARaRaele . 95 827,241 773,455 $148,906,723.41 


15 to 1. Notwithstanding the large number ° 

of irresponsible persons in the city, the rest | 25 follows: 

of the city was stripped of police protection.| July— 1932 1931 

| Many of the policemen had been on duty all | Total operating revenue. $6,548,894 $8,981,592 

night. PES TOVOTUS i5 sss cesieess 2,012,075 3,274,532 | 
It was obvious that the situation was en-| Net operating income... 1,440,380 2,704,112 | 

tirely out of the control of the police, and Seven months— 

that when darkness arrived appalling scenes | Total operating revenue.$54,307,327 $65,382,486 

of disorder would follow, during which the| Net revenue .......... ++ 17,130,790 24,769,783 

rest of the city would be without substantial 20,146,617 








placement of tires and tubes for the ve- 


' hicle. 


Expenditures for Tires 


Tire cost during a brief period of opera- 
tion depends to a large degree upon the 
expenditures for new tire equipment. If 
no replacements are made during such 
period, assuming normal mileage traveled, 
the per mile cost will cover only the neg- 
ligible amount spent for tire and tube 
repairs. 

Inversely, if it is necessary to equip the 
vehicle with all new rubber during the pe- 
riod, a high per mile tire cost results, 
and the succeeding period of operation 
will reap the benefit of the tire life still 
remaining. The length of period analyzed, 
therefore, becomes of particular impor- 
tance in comparing per mile tire cost for 
the different units tabulated. 

Other conditions affecting tire cost are 
road surfaces and grades, loads carried, 
maintenance (tire repair, inflation, wheel 
alignment, brake adjustment, etc.), driver 
ability, traffic conditions, and frequency 
of stops. Many of these factors affect 
other operating expenses. 

The majority of the vehicles for which 
tire costs are given are equipped with 
pneumatic tires, with dual pneumatics on 
the rear wheels. The extremely small 
number of typical vehicles otherwise 
equipped do not allow a comparison of 
tire costs as between various types of tire 
equipment. Only a few of the vehicles 
listed are equipped with solid tires, but it 
may be significant that the other operat- 
ing expenses per mile for these trucks 
tend to be high. 

Analysis of Fuel Item 


Gasoline ‘vtosts tabulated include the 
gasoline tax. Few operators made any 
attempt to keep the tax as a separate item 
of expense, since it was not considered 
essential to their accounting records,’ 
Nevertheless, the gasoline tax is often one 


|of the largest single items of tax cost. 


The average gasoline tax in 50 repre- 


| sentative cities in the United States in 
contrary. on the day of the disturbance was | 


June, 1930, was 23 per cent of the average 


| Service station gasoline price, not includ- 


|a grievance or demand upon the Government | 


|ing tax, according to figures compiled by 
|the American Petroleum Institute. 


In 
many localities the tax will be a much 


larger proportion of the gasoline cost, 


wholesale prices. 

In comparing fuel costs, the differences 
in gasoline price (including tax) in dif- 
ferent parts of the country must be taken 
into consideration. The number of gal- 
lors consumed was rarely reported, how- 
ever; hence the price per gallon can not 
be computed from the total cost of the 
gasoline as set forth in the table. 

While the cost of oil and grease is rela- 
tively small as compared with other items 
of expense, it is by no means insignificant. 
Vehicles vary in their lubrication needs 


; according to age and design and according 


to the conditions under which they are 
operated. The policy followed by a truck 
operator with respect to lubrication will 


/not only affect this one item of cost, but 


may have a much more important effect 


|/upon maintenance and repair expense. 


use of the military to outnumber and overawe | 


| 


Oklahoma to Appeal Case 
On Taxing Life Insurers 


[Continued from Page 5.] 
out due process of law in violation of the 
Fourteenth Amendment to the Federal 
Constitution, in that the Oklahoma in- 
come tax law does not levy or impose 


| companies. 


Judge Chambers granted a temporary 
injunction against the Tax Commission 
and then overruled a motion to vacate 
the order and dismiss the bill and a de- 
murrer to the petition. In the motion 
to vacate, Mr. King asserted it was the 


| duty of the company to pay the tax as- 


sessed and then bring suit to recover 
same, and that no income tax return has 
been filed showing the company’s total 
income from sources other than insur- 
anee as required by the act, and the 
tax paid. 

In the demurrer, Mr. King declared 
the plaintiffs did not state facts sufficient 
to constitute cause of action against the 
defendants and in favor of the plaintiffs, 


jand said the petitions showed on their 
| face the plaintiffs have a plain, adequate 


remedy at law and cannot maintain this 
action for equitable relief. 

In the district court hearing attorney 
for the insurance companies pointed out 
life insurance. companies pay a 2 per 
cent annual premium tax and various li- 
cense taxes, as well as ad valorem taxes, 
in lieu of income taxes. Judge Chambers 
enjoined the Tax Commission from go- 
ing into the company records to ascertain 
their earnings from other sources than 
premiums and loans on their policies. 

Tax Commission attorneys elected to 
appeal to the State Supreme Cour from 
the action of the district judge in over- 
ruling the demurrers to the petitions and 
the motions to vacate. 

Speaking of the case, Mr. King said: 
“This ruling, if upheld, would exempt in- 
surance companies on their earnings from 
oil lands and morgages and their many 
other sources of income outside the in- 
surance field proper. We're going to ap- 
peal because we don’t believe that wes 
the meaning of the exemption clause, ang 


, we anticipate a reversal of the case.” 
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{Continued from Page 1.] 
the assessed valuation of real and per-| 
sonal property. Mist 

In March of this year during the crisis | 
campaign approximately $1,200,000 were | 
raised from private subscriptions. The re- | 
lief groups of St. Louis will conduct aj} 
campaign not later than December of this | 
year for voluntary funds to be expended | 
for relief purposes in 1933. 

For the period Sept. 1 to Dec. 31, 1932, 
it is estimated that $1,345,000 will be re- 
quired to meet the relief needs in the} 
City of St. Louis. Estimated local funds 
available to meet this need are $451,608. | 

With reference to the availability of | 
State funds, it is reported that the tax | 
laws are such as to make it impossible, | 
even if legal, to increase the rate of tax- | 
ation and secure collections thereon in 
time to make available any money to} 
relieve the immediate situation. Further- 
more, constitutional limitations specify for 
the counties the rate of taxation deter- | 
minable on the assessed valuation. 

Advance to West Virginia | 

West Virginia.—The Reconstruction | 
Finance Corporation today made available 
to the State of West Virginia $440,000 to 
meet current emergency relief needs in 
Logan, Monongalia and Raleigh Counties 
for the period Sept. 1 to Dec. 31. | 

These funds were made available upon | 
application of the Governor of West Vir- 
ginia under Title I, section 1, subsection 
.(c) of the Emergency Relief and Construc- 
tion Act of 1932. | 

The funds made available to West Vir-| 
ginia are intended only to supplement re- 
lief funds that can be provided by the | 
State and its political subdivisions. 

Supporting data filed by the Governor. 
of West Virginia with his application for | 
relief funds clearly show the need exist- 
ing in Logan, Monongalia and Raleigh | 
Counties. 


County Unit Organization 

The West Virginia Unemployment Re- 
lief Administration, appointed by the Gov- 
ernor, “contemplates close supervision, 
maintenance of proper standards and ade- 
quate accounting in the use of Federal 
funds, and will insist upon effective county 
unit organization for relief purposes.” 

The Department of Public Welfare of 
the State will to the fullest extent pos- 
sible contribute its resources, personnel | 
and money to relief work, in addition to 
carrying on the regular activities of the! 
department. 

According to the supporting data filed 
with his application for Federal funds, 
the Governor of West Virginia plans to 
work through the County Welfare Boards, | 
composed of six to twelve volunteer mem- 
bers in each county with one paid trained | 
worker who serves as secretary. In order 
to better coordinate the relief work, all 
private and public agencies, including | 
churches, schools and other organizations, 
are being urged to work closely with the 
Countv Welfare Boards. 

During the past two seasons various 
communities in the three counties have 
carried on exceptional subsistence garden- 
ing and food conservation activities, the 
results of which can not be measured in 
money. These activities have contributed 
largely toward relieving distress and at 
the same time have helped preserve the 
self-reliance of the families themselves. 


Loan to State of Washington 


Washington.—The Reconstruction Fi- 
nance Corporation, upon application of | 
the Governor, made available to the State | 
of Washington $675,000 to meet current 
emergency relief needs in King County 
(Seattle). These funds were made avail- 
able under Title I, Section 1, subsection 
(e) of the Emergency Relief and Con- 
struction Act of 1932, to supplement local 
governmental and privately contributed 
funds. 

In filing application the Governor of 
Washington indicated his desire that these 
funds be made an obligation of King 
County. 

The supporting data accompanying the 
application of the Governor estimate the | 
relief needs of King County during Sep- 
tember, October and November at $1,375.- | 
000. Of this total it is estimated that 
$600,000 will be covered by local govern- 
mental funds and $100,000 by private con- 
trioutions, leaving $675,000 to be met from 
supplemental Federal funds. 

Expenditures Outlined 

Without Federal funds to supplement | 
those provided locally, according to the 
supporting data, the ability of King 
County to furnish relief to the unemployed 
would depend upon the ability to cash 
warrants and such warrants are already 
Selling at a large discount. 

During the first eight months of this 
year. the Board was informed, King 
County expended a-total of $1,772,423, in- 
cluding cost of administration. Of this 
total $1,538,306 came from local govern- 
mental funcs and $234,117 from private 
contributions. 

The Washingion constitution provides 
that no debt shall be contracted by the 
State unless the proposition is submitted 
at a general election in November of an' 


Condition Statement of 


| All other 


| Balance previous day 


Receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous intern 
nue 
Customs receipts 
Miscellaneous receipts 


$1,124,302.54 


2,807,547.78 
1,096 289.42 


635,938.42 

Total ordinary receipts ..... $5,664,078.16 
Balance previous day 287,670,196.85 
$293,334,275.01 

Expenditures 

General expenditures 
Interest on public debt 
Refunds of receipts 
Panama Canal 


$12,751,291.60 
255,302.01 
173,827.14 
7,229.28 
1,233,750.73 


$14,421,400.76 
1,279,394.75 


723,015.23 
278,356,494.73 


Public debt expenditures 

Reconstruction Finance 
poration 

Balance today 


1 $293 ,334,275.01 
Sept. 8. Made Public Sept. 10, 1932 
Receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous 
nue 
Customs receipts 
Miscellaneous receipts 


$914,381.70 


4,676,223.59 
563,890.41 
839,054.00 

$6 993,549.70 
102,164.60 
316,442,451.78 


$323,538,166.08 

Expenditures 
General expenditures 
Interest on public debt 
Refunds of receipts 
Postal deficiency 
Panama Canal 
All other 987,454.63 


PEN 436 b4b% Odd ee eepem ase $27,473,875.74 
Public debt expenditures 887,690.25 
Reconstruction Finance 

poration 
Balance today 


internal reve- 


Total ordinary receipts 
Public debt receipts 


$11,045,647.12 
81,182.11 
178,832.48 
15,000,000.00 
180,759.40 


a feneeeeees 


7,506 403.24 
287,670,196.85 


Oe ceccececcccecceceseces $323,538,166.08 


Individual Debits Show 
Decline During Week 


Debits to individuai accounts, as re- 
ported to the Federal Reserve Board by 
banks in leading cities for the week ended 
Sept. 7, which included but five business 
days, aggregated $5,451,000,000, or 8 per 
cent below the total reported for the pre- 
ceding week and 12 per cent below the 
total for the corresponding week of last 
year, which also included but five busi- 
ness days. 

Aggregate debits for the 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $5,070,- 
000,000, as compared with $5,527,000,000 the 


Total 


| preceding week and $5,701,000,000 the week 


ended Sept. 9 of last year—(Federal Re- 
serve Board.) 


even numbered vear, and notice must be 
published at least three months prior to 


| the date of the election. The State Leg- | 
islature will meet in January of next year. 


Arizona.—The Reconstruction Finance 
Corporation, upon application of the Gov- 
ernor, made $50,000 available to the State 
of Arizona to meet current emergency re- 
lief needs. The funds were made available 
under Title I, Section 1, subsection (c) of 
the Emergency Relief and Construction 
Act of 1932. 

It is understood that these supplemen- 
tary funds may be used for either direct 
relief or work relief, but that whatever 
amount is used for work relief shall be 


distributed on the basis of the following | 


general definition: 

(1) The recipients of work relief and 
the amounts given are both determined 
upon the basis of actual need; (2) 
funds for such relief are made available 
from those specifically appropriated or 
contributed for ‘relief purposes; (3) 
funds are used for worthwhile projects 
determined by the locality, which could 
not otherwise be undertaken at this time 
or in the immediate future. 

Administrative Plan 

In support of his application the Gov- 
ernor said: “I can not urge upon you 
and your honorable body too strongly the 
desperate need in the State of Arizona for 
this relief.” 

The State recently has experienced dif- 
ficulty, according to the supporting data, 
in disposing of tax-anticipation bonds in 
sufficient volume to meet its fiscal needs. 

Governor Hunt indicated that the funds 
made available by the Reconstruction 
Finance Corporation will be administered 
through the direction of a State Com- 
mittee and local committees, and that 


,; every effort will be made to administer 
such funds in a satisfactory and effective | 


manner. 

Cclorado.—The Reconstruction Finance 
Corporation, upon application of the Gov- 
ernor, made available $250,000 to the State 


|of Colorado to meet current emergency re- 


lief needs in certain rural areas resulting 
from severe drought conditions. These 
supplemental funds were made available 
under Title I, section 1, of subsection (c) 
of the Emergency Relief and Construc- 
tion Act of 1932. 

Twelve Colorado counties are 
drought area. The Governor 
that families in these counties need work 
relief during the remainder of this year. 

In the supporting data, the Governor of 
Colorado points out that any funds trans- 
mitted to him for relief will be ad- 
ministered in the areas affected under his 
supervision through the official Colorado 
State Relief Committee. County-wide re- 
lief committees have been set up in all the 
counties concerned in this application. 

The Governor informed the Corporation 
that these counties have exhausted their 
resources and will be unable to provide 
more than a small fraction of the total 
amount which will be needed. 

The Governor plans to carry on a com- 
prehensive program of work relief. 


in the 


Mouths aera 


Issued by the Federal Reserve Board 


The Federal Reserve Board's condition 
statement for weekly reporting member 
banks in leading cities on Sept. 7, made 
public Sept. 12, shows increases for the 
week of $25,000,000 in loans and invest- 
ments and $29,000,000 in net demand de- 
posits, and decreases of $11,000,000 in time 
deposits and $35,000,000 in Government 
depos.ts. 

Loans on securitigs increased $14,000,000 
at reporting member banks in the New 
York district and $7,000,000 at all report- 
ing member banks. “All other” loans in- 
creased $13,000,000 in the New York dis- 
trict and $9,000,000 at all reporting banks. 


Total 
18,564 


10,812 


Loans and investments—total.. 


Loans—total 


On securities 
All other 
Investments—total 


U. S. Govt. securities 
Other securities ....... 
Reserve with F. R. Bank 
Cash in vault 
Net demand deposits 
Time deposits 
Government deposits 
Due from banks 
Due to banks 
Borrowings from F. R. Bank .. 


+ 


Boston 
1,215 


758 
287 
471 


Holdings of United States Government 
securities declined $9,000,000 in the New 
York district, and increased a total of 
$9,000,000 in the other districts. Holdings 
of other securities increased $14,000,000 
in the New York district and $9,000,000 
at all reporting member banks. 

Sorrowings of weekly reporting member 
banks from Federal reserve banks aggre- 
gated $153,000,000 on Sept. 7, representing 
a net reduction of $5,000,000 for the week. 

A summary of the principal assets and 
liabilities of weekly reporting member 
banks, on Sept. 7, 1932, (in millions of 
dollars) follows: 


N.Y. 
7,574 


4,095 


Phiia, 

1,093 
625 
309 
316 
468 


Atla. 
492 


322 
106 
216 
170 


1,904 
2,191 
3,479 
2,256 87 
83 
29 


the | 


the | 


estimates | 


a t 
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Funds for 5,655 Institutions _ 
Provided by Emergency Loans 


| 


\Chairnsan Pomerene Says That Loans Hav 
Reached Total of 1,351 Millions 


[Continued from Page 3.] 


{lieved, could not be renewed, secured by 
warehouse receipts and at a rate not to 
“Every one must recognize the need of| exceed $25 per bale. 
Most of them | pressly 
have done their utmost to serve the pur-| money is to be used by the borrower to 


them make loans to borrowers in their re-/ 
spective communities. 
|a bank in every community. 


pose for which they were established put | 


there are a few banks of which this can] poses. 


{not be said. This few in number are) 
boasting of a 75 per cent or greater Ts 
ity. 

“Without any mental reservation what- 
soever, I assert the bank which invites | 
deposits from a community and refuses | 
to make loans under such circumstances 
is doing a positive disservice to the people. 
If it be hoarding for the owner of a small 
savings account to withdraw a hundred 
dollars and put it in a safety deposit box 
or other place of hiding, what shall we 
say of the bank that keeps the people’s 
money in its vault and refuses to loan it 
lto the manufacturer or employer of labor 
in order that they may keep the wolf 
from the door of the working man. If 
the small hoarder is guilty of an offense 
\the big bank, which boasts of its 75'per 
cent or greater liquidity, is guilty of a 
greater offense. 


Provisions for Financing 
|Self-liquidating Projects 


“Self-liquidating Projects: That part 


\of the Act, providing for the financing of 
| | 


—o projects, was passed on 
July 21, 1932. These loans, when made, 
| euaet be upon sound business projects. 


They must be “fully and adequately se- 
| cured” the same as all other loans which 
lare made by the Corporation. We have 
established a Division of Engineers who 
must examine the plans and specifications 
lof every project and approve the same 
before the Corporation will finance it. 

“Already 224 applications for loans of 
this type have been received, which, upon 
the surface appear to be witin the mean- 
ing of the Act. Two hundred of them | 
lare incomplete to such an extent that | 
|the Engineers’ Advisory Board are unable | 
{to pass definite judgment upon them.’ 
| Twenty-four applications are apparently 
jaccompanied by complete information so 
that the examiners can work, and are 
working, upon them. Four of them have 
been recommended by the Engineers’ Ad- 
visory Board and are now pending before 
theBoard of Directors of the Corporation. 

The total cost of the four projects al- 
|ready recommended is estimated at $304,- 
800,000. Of this amount the Corporation 
is expecte dto loan $60,200,000. In other 
words, $1 loaned by the Corporation will 
|result in the expenditure of $5 for con- 
| struction. One of these projects has been 
withdrawn because the applicants were | 
able to finance themselves from other 
sources. Of the other three, the legal 
and other details are being worked out 
and will, we believe, soon be ready for ap- 
| proval. 

“These applications embrace, among 
other projects, bridges, docks, drainage, 
filtration plants, flood control, gas plants, 
housing, hospitais, irrigation, markets, 
power plants, reservoirs, ship canals, sew- 
age disposal plants, water systems, tun- 
nels, ctc. On an average, 150 inquiries are 
received per day relative to such loans. 

“All applications tc be considered by the 
Engineers’ Advisory Board must show: 

“First, that the project is self-liquidat- 
ing; second, that the proposed loan will be 
‘fully and adequately secured’; third, com- 
plete and detailed information must be 
given regarding all phases of the project. 


|the State. 


Making of Advances 
To Aid Agriculture 


“Regional Agricultural Credit Corpora- 
tions: The Corporation is now authorized 
to make loans through two channels for 
the relief of agriculture. 

“First: Loans to agricultural credit cor- 
porations and livestock corporations al- 
ready in existence, and to other institu- 
tions for purpose of orderly marketing of 
agricultural commodities. 

“Second: Loans to individuals through 
agricultural credit corporations which are 
being established by the Reconstruction 
Finance Corporation in accordance with 
the Relief and Construction Act. 

“It has already authorized 102 loans to 
livestock credit corporations, aggregating 
$11,029,166.86; 72 loans to agricultural 
credit corporations aggregating $1,503,- 
940.72; 2 loans on cotton aggregating $50,- 
000,000. In addition to this, $107,500,000 
has been allocated to the Secretary of 
Agriculture for direct loans to farmers. 

“The Board has provided for the crea- | 
tion of 10 Regional Agricultural Credit 
Corporations which will make loans to in- 
dividuals. They are now being organized 
and will be ready for business within the | 
course of a few weeks. We shall furnish 
to each of them a capital of not less than 
$3,000,000. They will be authorized to 
make loans or advances to farmers and 
stockmen for agricultural purposes (in- 
cluding crop procuction), for the raising, 
breeding, fattening, or marketing of live- 
stock znd to rediscount with the Recon- 
struction Finance Corporation, the various 
Federe! Reserve Banks and Federal Inter- 
mediaic Credit Banks, such paper as they 
may acquire and which is eligible for such 
purposes. 


‘Loans to Cotton 
Cooperative Groups 


“The Corporation recently committed 
itself to make a ioan to the Cotton Sta- 
bilization Corporation not to exceed $15,- 
000,000 and to The American Cotton Co- 
operative Association not to exceed $35,- 
000,009 when, if and as the same might be 
required on or before Nov. 28 for the pur- 
pose of payment of loans theretofore made 
by said companies and which, it was be- | 


Changes Are Announced 
In Status of State Banks 


Indiana: Luther F. Symons, Bank Commis- 
sioner, has announced: First & Farmers State 
Bank, Roanoke, closed. 

New York: Joseph A. Broderick, Superin- 
tendent of Banks. has announced: Massena 
Banking & Trust Company, Massena, reopened. 
Eastern Exchange Zank, New York, dissolved. 


8. P. 
1,726 


996 
245 
751 
730 
400 
330 

87 

16 
554 
864 

10 
134 
160 

58 


Chicago St.L. Minn. Kan.C. Dallas 
2,256 520 314 522 375 


236 
72 
164 
139 
82 
57 
28 
7 
224 
125 
6 
76 


74 
. 


1,582 
714 
868 
674 
362 
312 
264 

36 

1,190 

906 


298 
113 
185 
222 


185 


103 


12 
299 
348 

8 


| fact that the directors of the corporation 

are wholly in sympathy with this proposal. 
|In the large centers of population, the 
| reconstruction of slum areas and the pro- 


| Volume of Farm Loans : 
Declines to Low Level | 


[Continued from Page 1.] 


The volume of outstanding farm mort- 
gage loans held by all agencies that re- 
port their operations periodically has 
@€ | shown persistent declines. 

| Federal Land Bank loans were reduced 
trom $1,158,000,000 in January, 1932, to 
$1,135,000,000 in July. Joint Stock Land 
Banks have shown the greatest relative 
| decline of all sources of mortgage credit, 
their loans having fallen from $525,000,000 
|outstanding in January to $464,000,000 in 
July. 

Loans of 40 life insurance companies | 
have declined from $1,512,000,000 in Jan- 
| uary to $1,467,000,000 in June. Mortgage | 
loans held by member banks have declined | 


“My veoniht : eae from $362,000,000 to $345,000,000. | 
Ry eee ee eee as been | New loans of life insurance companies | 


that it ate . ee eee Ls buy and) have declined to one-fourth of the cur-| 
store cotton, expecting thereby to improve | rent commitments being made in 1928, al- 


the condition of the producers. Whether | though the percentage of funds loaned on 


it was or not we need not inquire. The f : : 
, eo | farm property has been maintained rela- 
question is, ‘What was the best policy to property h d 


= fe cay : | tively well through this period. | 
te ae oor. Sane, ses acting 28 ae Federal intermediate credit bank loans 
per pound. Tt has ‘since piper as high as to financing agencies stood at $81,000,000 
9 cents per pound. Under these circum- | in July, or slightly above the amount out- 
stances it was and is our judgment that | Standing a July, 1931. Direct loans to} 
it was best for the producers of the coun- | cooperativ e associations have shown ma- 
try or private holders of cotton not to per- terial —— a $43,000,000 in | 
mit the 2,000,000 bales, held by the Cotton | UAtY to, S36,000,000 in a en 
Stabilization Corporation and The Ameri- | “ : a $58,000, oe 7 s as : ae 
can Cotton Cooperative Association, to be | The most active factor in the year's | 
sold at’ the present time. We think | 28! icultural financing has been the rec= 
theresy we have heiped to advance prices. ord amount of credit extended ee, Cher 
“I have earlier in my remarks referred to production loans by the Reconstruction 
the legislation relating to housing corpo-| Finance Corporation. This total of $65,- 
rations. I desire to further emphasize the 000,000 distributed in small loans through- 
out the country has brought direct fi- | 
nancial aid to approximately 500,000 
farmers. 


It was further ex- 


provided that no part of said 


purchase cotton or for stabilization pur- 





National Bank Suspensions 

National bank suspending Sept. 12 as 
reported to the Comptroller of the Cur- 
rency and made public Sept. 12 was: 


viding of housing for families of low in-| 
come, present a real problem, but it must! 
be borne in mind that our corporation can 
only make loans to private corporations 
which are regulated by State or municipal Citizens National Bank, Indiana, Pa., re- 
laws as to rents, charges, capital struc- sources, $962,562. | 
tpre, rate of return, an dareas and meth- a | 


ods of operation to aid them, and they Prospective Output 


must be self-liquidating in character. The 
Of Crops Analyzed 


State of New oYrk, we are advised, has 

splendid legislation on this subject. Other | 

States are providing it. Until such en-! 

abling legislation is provided in the sev-| 

eral States or municipalities we will be ————— 
unable to aid them. 


Forecasts Based on Sept. 1 
Condition Summarized by 
Agriculture Department 


Provisions for Making | 
Of Loans for Relief | 

“Under Title I of the Relief and Con-| 
struction Act, passed July 21, 1932, we | 
have made loans in eight States, aggre- 
gating $14,661,084 to furnish relief and 
work relief to the needy and distressed 
people and in relieving the hardship re- 
sulting fromm unemployment. 

“Under section (‘e) of that Act, we have 
made loans to municipalities or political 
subdivisions of three other States, aggre- 
gating $3,460,585, making a total of such 
loans of $18,121,669. Other loans will be 
made if, when and as the necessary in- 
formation is supplied. 

“This Act makes available for such re- 
lief work the sum of $300,000,000 upon 
the terms and conditions set forth in that 
Act, but not more than 15 per cent of 
such sum shall be available to any one 
State or territory. One of the conditions 
is that the Governor of the State or Ter- 
ritory making application for such funds 
must certify ‘the necessity for such funds 
and that the resources of the State or Ter- 
ritory, including moneys then available and 
which can be made available by the State 
or Territory, its political subdivisions and 
private contributions’ are ‘inadequate to 
meet its relief needs.’ 

“This condition is binding upon the 
Corporation. We must know whether there 
is a necessity for such funds. We must 
know that the resources of the State or 
Territory, including moneys which are 
either available or may be made available 
together with private contributions, are 
not adequate to relieve the needy within 
A similar certificate must also 
be filed by the Governor when he makes 
application for funds for any municipai- 
ity or subdivision of the State 

“As weconceive the requirements of thi: 
Act the money we are to furnish is not 
to be in lieu of that supplied by the State 
or by private charities, but to be supple- 
mentary thereto. 

“For the purpose of this Act, Alaska, 
Hawaii and Puerto Rico are to be consid- 
ered as States. 

“If each State neded and applied for 
15 per cent of the $300,000,000 it would 
require $2,295,000,000 instead of the $300,- 
000,000 provided for and which is to be 
available for two years. If our contri- 
butions were to be distributed in propor 
tion to population a State of 10,000,000 | 
inhabitants would only be entitled to about 
$24,000,000 in two years instead of 15 per 
cent, or $45,000,000.” . 


Prospective yields for 33 of the principal | 
crops are summarized in tabular analyses | 
just made public by the Department of 
Agriculture. 
based on condition Sept. 1 was printed in 
full text in the issue of Sept. 12.) The 
tabular analyses accompanying the fore- 
cast follow: 

Prospective Crop Yields 

Combining the Sept. 1 indications for 33 of 
the principal crops, the composite of prospec- 
tive crop yields for the United States is 4.5 
per cent below the yields per acre secured 
during the 10 years, 1919-1928 

Indicated yield per acre, Sept. 1, 
expressed in percentage of 10-year 
A; change from Aug. 1, B 


1932", as 
average, 


ow 


Corn .. 

Wheat, Winter 
Durum 
Other Spring 

Cotton lint 

Oats 

Barley 

Rye ra 

Buckwheat 

Flax 

Rice. 

Grain Sorgo, 

Hay, tame 
Wild 

Beans 

Peanuts, 

Potatoes 

Potatoes, s¥ 

Tobaccc aaa 

Sugar Cane, all La. ....-.--.-> 

Sugar beets 

Broomcorn 

Hops . 

20 field crops 

Apples, total 

Peaches 

Pears 

Grapes, total 

Oranges 

Grapefruit 

Lemons 

Apricots 

Figs, all 

Olives ae 

Prunes, drj : 

Plums and fresh prunes 

Almonds as ° 

Walnuts . Sabine 

13 fruits and nuts combined . 

All crops listed ° ° 
*Certain minor States not 
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following forecasts and estimates for 
by crop correspondents, field statisticians, 
of agriculture and agricultural colleges: 


Corn, bus . 

Winter wheat, bus . 

Durum wheat, 4 States, bus t 
Other Spring wheat, U. S., DUS...-.eseeeeeees §7 
All wheat, bus. . ‘ 
Oats, bus. 

Barley, bus. 

Rye, bus 
Buckwheat, bus 
Flaxseed, bus 
Rice, 4 States, bus 8 
"Grain sorghums, DUS. ...-.-seeeeereteeeeree 
Hay, all tame, tons i 
Hay, wild, tons .... 
**Hay, all clover an 
Hay, alfalfa, tons 
Pasture . one ‘ 
‘Beans, dry, edible, 1 
Soy beans ...... es 
Peanuts (for nuts), lbs 
Cowpeas . a . 
Apples, total crop, bus 
Apples, commercial crop, 
Peaches, total crops, bus 
Pears, total crop, bus 
§§&Grapes. tons 

Pecans, lbs 

Potatoes, bus 

Sweet potatoes, 

Tobacco, |bs 
{Broomcorn, 
‘Hops, libs. . 
Sugar beets, tons 


Investigation of Affairs 
Of Utilities Is Resumed 


[Continued from Page 5.] 
Johnstown Fuel Supply Co., all of Johns- 
town, Pa.. 

It is expected the hearings on these 
companies will continue for about three 
weeks. The testimoney will be presented 
by Federal Trade Commission examiners 
who have studied the accounting records 
of the various companies. 

Hearings on the Associated Gas & Elec- 
tric Co. group began last June. The hear- 
ings beginning Sept. 13 will be the first 
following the Summer recess. During the 
Summer the Commission’s examiners 
worked on the books of a number of large 
utility companies preparing data for in- 
troduction in public hearings to be held 
in the next year. 

The Federal Trade Commission’s Cal- 
endar of public hearings and conferences 
for the week of Sept. 12, is as follows: 

Final arguments in cases in which the 
taking of testimony has been completed, 
will be held before the Commission in its | 
hearing room in Washington as follows: | 

Sept. 12, 2 p. m., Borg-Warner Corpora- | 
tion, Chicago, in a matter pertaining to 
section 7, Clayton Act, which deals with 
acquisition of capital stock of a compet- 
ing company. 

Testimony will be taken in cases in 
which the Commission has issued com- 
plaint, at the following times and places: 

American Box Board Co. and others, 
Grand Rapids, Mich., Sept. 14, Chicago; 
alleged restriction of competition; Elias C. 
Alvord, trial examiner; Edward L. Smith, 
Commission attorney. Docket 2026. 

Patterson School, Rochester, N. Y., 
Sept. 15, Rochester; alleged misrepresen- 
tation in sale of correspondence school 
courses; , William C. Reeves, trial ex- 
aminer; Henry Miller, Commission at- 
torney. Docket 1946. 

Magnecoil Co., Inc., Salt Lake City, 
Sept 15, Salt Lake City; alleged misrep- 
resentation of an electrotherapeutic device; 
Ellis DeBruler, trial examiner; Euguene 
W. Burr, Commission attorney. Docket 
1846. 

L. & C. Mayers Co., Inc., New York, 
Sept. 15, Boston; alleged misrepresenta- 
tion of type of business; Edward M. Aver- 
ill, trial examiner; Robert H. Winn, Com- 
mission attorney. Docket 2038. 


00-lb bags. : ay 


“bbls. 


tons 


*Indicated production increases or decreases 
‘Preliminary estimate Short-time average. 
Missouri € Principal 
excludes minor States 


producing States 
**#July indication 


5-yr. av 
1924-28 

Corn, bus Pe ; 
Winter wheat, bus. . 
Durum wheat, 4 States 
Other Spring wheat 
All wheat, bus. ..... 
bus 
bus. 


bus 


Oats, 
Barley, 
Rye, bus 

Buckwheat, bus. .....- 

Flaxseed, bus. aces 

Rice, 4 States, bus. .. 

Grain sorghums, bus. 

Hay, all tame, tons . 

Hay, wild, tons ... , 

‘Hay, all clover and timothy, 

Hay, alfalfa, tons 

Beans, dry, edible, lbs 

**Soy beans ........ 

Peanuts (for nuts), 1DS. .....+esee+- 
**Cowpeas 

**Velvet beans ... 

Potatoes, bus. .. 

Sweet potatoes, DUS. .-ceeserseereees 
Tobacco, Ibs. 
Broomcorn, 
Hops, Ibs. .. 
Sugar beets 


lbs, 


liminary estimate 

including Missouri. 

1931-32 excludes minor States. 
Planted acreage less probable abandonment. 


| H. M. Taylor; B. U. Kienholz. 


Levy on Property 


|terurban valuations was noted. 


(The Department’s forecast ; 


cated per cent of a full crop for fruits and¢@Walnu 


The Crop Reporting Board of the United Btales Deparsment of A 
the United States, i 
and. cooperating State boards (or departments) | acted in other than a purely brokerage 


———-Condition 

Sept. 1 

10-yr. av 

1919-28 
Pct 


0.1 
77.2 


**Exc 
Includes some 
duction is the total for fresh fruit, juice, and raisins 


1,000 acres— 


105,100 
41,363 


11,067 
55,299 
139,719 
11,428 


*Indicated yield increases or decreases with changing conditions during the season. 

n Acres harvested; heavy abandonment of planted acreage. 
Principal producing States. 
**Grown alone for all 


(Signed) Crop Reporting Board: W. F. Callander, Chairman; John A. Hicks, \ Secretary; | 
J A. Becker; SA Jones; P. L. Koenig; S. R. Newell; J. L. Orr; C.-G, Carpenter; E.' A. Logan; | 


Approved: R. W. Dunlap, Acting Secretary of Agriculture, 


STATE PANKING 


ie de Effort of Industry 
ne Spread Work 

Collections Expected to Fall as’ 
Shown by Survey 


Result of Shrinkage in | 
Tax Base 
"Des Moines, Iowa, Sept. 12. | Plan of Reducing ; Work 
Days Per Week Adopted 
Widely, Says Committee 


The property tax levy for State pur- 
poses to be collected in 1933 has been fixed 
On Unemployment Relief 


by the State Board of Assessment and | 
Review at 8 mills. 

This is the same scale fixed a year ago 
to raise $7,435,976, Chairman J. W. Rey- 
nolds said. Due to shrinkage in the tax 
base the millage will probably raise only | 
$7,342,107, a reduction of $93,869, in ac- 
tual collection next year, he said. 

Assessed valuation of Iowa property 
was listed at $3,671,053,528 in 1932 as com- 
pared with $3,717,988,208 in 1931, a loss of 
$46,934,680. 

Local assessors reported a reduction of 
$49,411,905 in assessed value of livestock 
and personal property to the Board. An 
increase of $3,136,951 was made by the 
Board in assessment of railroads and 
other public utilities. Land and town lot 
valuations did not change due to lack of | 
a reassessment. | 

Among the public utilities assessed by 
the Board, a decrease of $15,365,931 in 
railroad valuations and $1,085,903 in in- 
Electric, 
gas and water companies, assessed for the 
first time by the Board, were increased 
$11,334,491, and pipe lines, a new industry 
in Iowa, added $8,377,647 to the assessed| Another company in this group remarks 
valuations. Miscellaneous items com-| gg follows: 
pleted the total public utility increase of “At the present time we are limiting 
$3,136,951. ; jal! of our employes, with exception of 

Towa tax levies are applied to one-fourth | those on the salaried pay roll, to 30 hours 
of assessed valuations. per week, and it has been unnecessary 


FOREIGN EXCHANGE | 


making this maximum 30-hour weekly 
12 


[Continued from Page 1.] 

tries shows a wide variation in the exten? 
to which work has been spread. Within 
| industrial groups whose composite returns 
show further possibilities of spreading, 
work, there are companies which have 
| done excellent work in giving employment 
to many more persons than present pro- 
duction requires. In the capital goods 
| industries—one of the groups affected most 
severely—there have been some notable 
examples of work spreading. 

The following are excerpts from letters 
jillustrative of the extent to which some, 
companies in this group have gone in 
this practice. Thus, one company states: 

“Our volume is only about one-seventh 
| Of normal (nommal volume $80,000,000 per 
| year) and our aggregate personnel about 
one-fourth of normal, much of it work- 
ing a very small portion of the time.” 





sehedule effective.” 
Analysis of Methods 


An examination of the analysis of ree 
turns by industries reveals that some 
groups, although severely affected by the 
drop in operations, have endeavored to 
spread available work over relatively large 
numbers of their employes. The ma- 
chinery group is a case in point; here the; 

|, decrease in employment has been 36.2 per 
|cent, but the companies reporting have 
spread work so that 84.9 per cent of pres- 
ent employes are given part-time employ- 
;ment. In the case of some of the others 
groups there are apparent possibilities for 
|further spreading of employment. 

The methods of spreading or increasing 
employment used by the 4,926 companies’ 
reporting their method were distributed- 
ovér 10 major groupings. The statement 
below shows the number of companies 
reporting the use of each method: 
Method of spreading work: 

Reduced days per week 

Reduced hours per day 

Shorter shifts in continuous operation 

Alternating shifts or individuals 1 

Rotation of days off .. 
Method of increasing employ 

Maintenance and repair 

Construction .. akedensisaee 

Production for stock . $50006 

Development of new markets 

Development of new products 1,020 

Note.—The total number exceeds the total 
number of companies because many of the 
{companies reported the use of two or more 


methods for spreading or increasing employe 
ment, 


Prospective Crop Production In reply to the question as to future 
; Production of important crops ee , employment, over 10 per cent of the com- 
met, 1. ee (ee peoauctieny : * panies reporting in the survey replied that 
COON coca ached osnsvnncanesecey Aeed 41.3, they expected to add to their forces dur- 
Wheat. Winter 5 ing the next few months. 

Durum .. This survey shows large proportions of 
on wos our industrial establishments utilizing the 
ath? te spreading vf work for the maintenance of 
Barley employment. It points to certain por- 
Sekwinnt tions which have gone to great lengths 
"las in sharing employment, and also indicates 
Rice exe that in certain other sections of our in- 
pam Beome all dustry and business this practice of- 

Wild spreading employment may be extended. 
Beans, dry . Such industries could be approached and 
Peanuts, for ***5'9| encouraged to increase employment where 

10.3/| possible, but perhaps the most effective 
+06 means of adding to present employment 
® would be for each community to make a 
114 check of the possibilities within its own 


Potatoes. Irish 
Potatoes, sweet .. 
+49 industries and businesses 
i ; itinels 


As of Sept. 


New York, Sept. 12—The Federal Reserve 
Bank of New York has certified to the Sec- 
retary of the Treasury the following: 


Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechosloakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) ‘ 
Netherlands (gui 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
Chine (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 
Japan (yen) 
Singapore (dollar) .. 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) .. 
Argentina (peso, 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar silver 


ider) 


ment: 


gold) 


i 4-4. 


-SR Oe 


Re RK -IWOOCOOONCOLCS 


OwRuun-Ts 


nuts 


Tobaceo 
Sugar cane 
Sugar beets 
Broomcorn 
Hops 
Apples 
Peaches 
Pears 
Grapes 
Apricots 
Prunes, dry . 

Plums and fresh prunes . 

Almonds re 

in minor States not included 


Holding Company Liable 
To Federal Jurisdiction 


[Continued from Page 4.] 
purchase apparatus, materials and supe 
plies which were required in carrying on 
enters ankkes abn their respective businesses, and also, that, 

and data furnished|in what was done, the parent company 


0.5 
+01 
0.3 
0 
3.8 
+6.2 
0 


total 


*Certa 


from reports 


capacity. The phraseology of the cone 
tract with General Electric Company gives 
apparent recognition to the compulsory 
igj2 Character of such influence as Electric 
2.854 Bond and Share Company chose to exere 
(442 cise over the affairs of the subsidiaries, 
he Under the guise of supervisory and ad- 
715, Visory services, the parent concern was 
1.245 afforded an opportunity actively to pro- 
ae mote purchases from General Electric 
72 Company. That it did so in great volume 
13.3 is obvious, Not only did it charge a fee 
“2 for advisory and supervisory services per- 
63.6 formed on behalf of the subsidiaries, byt, 
11.4 through the medium of its stock owner- 
ie ship, it became a beneficiary of such 
© profits as accrued to the subsidiaries as a 
9.9 result ofthe purchases. é 
The full tert of the opinion will be 
concluded in the issue of Sept. 14. 


Total production in millions 
*Indicated 


Sent. Sept. 
‘ P Aug. Sept 
1 


5-yr. 
1931 
Pct 

69.5 


ay 
1924-28 
2,625 
549 
67 


1931 
2,563 
789 
18 
86 
894 
1,112 
198 
32.5 
8.9 
11,1 
45.2 
105 
64.2 


1932 
2,820 
7442 
51 
230 
723 
1.215 
303 
142.5 
7.2 
15.8 
39.1 
125 
67.4 
11.4 
4425.6 
26.3 


37.5 


36.5 


66.7 
52.4 


80.5 
34.9 
81.3 
71.6 
69.8 


62.8 
63.0 
59.3 
84.0 
744 
80.1 
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1,026 


aan 


$156.8 
21.5 
12.34 
56.8 
361 
57.8 
1,299 
51.2 
30.3 


7.39 


KEEPING 
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STOCKHOLDERS 
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PUBLIC 
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ng conditions during the season 

wheat Five States including 
lover and lespedeza; for 1931-32 
quantities not harvested, §§Pro- | 
Thousands of tons 


Acreage Yield per acre — 
*Indi- 
cated 


Sept. 


North American 
stockholders have 
: long enjoyed close 
contact with their Company through 
the President’s Letter and Con- 
solidated Income Statement and 
Balance Sheet each quarter. 
Reliable information at regular 
intervals benefits the investor. 
Our mailing list is not restricted 
to stockholders. Anyone may have 
his name placed upon it by reauest- 
ing “‘Reports to Stockholders”. Own- 
ers of stock standing in other 
names should ask to be added to 
the list immediately. 


The North American 
Company 


60 Broadway - New York 
SS Sg RR UES RN 


1932 
Pct, of 
1931 
103.3 
80.4 
144.3 
162.9 
100.2 
105.7 
121.6 
106.3 


10-yr. av 1 
1919-28 1932 
; 26.3 


1932 
108,609 
33,245 
4.141 
18,022 
55,414 


1931 


NORDARER Dis 
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505 
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+Pre- 
§Five States 
‘Excludes sweetclover and lespedeza; for 
purposes. j;7Short-time average. | 
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Extective Use of Schoolhouse 


as Economy Measure + + .; 





Adjustment of Classwork for Utilization of 
All Space in Study Period Advocated as 


Means to Reduce New Construction Costs 





By J. W. BROOKER 


Director of School Buildings and Grounds, Department of Education, Commonwealth of 
: Kentucky 


HE MAJOR problem now facing school 
administrators is that of securing a 
more economical educational adminis- 

tration while at the same time increasing the 
efficiency of the program offered. 

In the final analysis any attempt to effect 
economy in school administration must result 
in one of two things—either curtailment in 
expenditures for the processes of education 
itself, or a reduction in the cost of housing 
these processes. The first of these simply 
means abbreviating instruction by reducing 
expenditures for instructional supplies, lower- 
ing teachers’ salaries, slashing administra- 
tion and supervision costs, etc. 

None of. us will agree that any curtailment 
should be made at the expense of the edu- 
cational process itself, and it is highly im- 
probable that the general public would agree 
that this be done. It may be readily secn 
therefore that reducing housing costs seems 
to afford the greater opportunity to effect 
savings in educational expenditures without 
lowering efficiency. 

The State of Kentucky spends annually 
upward of $3,000,000 on capital outlay and 
over $2,000,000 for the operation and main- 
tenance of school buildings. Of this‘ total of 
approximately $5,000,000, probably from 
$500,000 to $1.000,000 is unnecessary expense. 


If an economy of from 5 to 10 per cent 
for the construction of new buildings and 
the upkeep of old buildings can be secured in 
the State of Kentucky, efforts in this direc- 
tion will be amply rewarded. There will 
doubtless be differences of opinion regarding 
these estimates, but there is no denying that 
neglect in planning new schools and in- 
efficient methods of operating and maintain- 
ing existing schools results in tremendous 
waste, inefficient us2 of school buildings and 
insanitary conditions prejudicial to the health 
of hundreds of thousands of school children. 


+ + 

Any discussion of this subject naturally re- 
solves itself into two main divisions: Greater 
utility of present school buildings, and, more 
careful and economical planning of future 
school building programs to insure 100 cents 
value for every dollar expended. ; 

In the past overcrowding in certain por- 
tions of a school building has led to the addi- 
tion of rooms or the construction of a new 
school building. At the present time, it is 
not always easy to secure sufficient funds to 
permit the erection of new school buildings 
and it is nccessary to revise the use to which 
the building is being put in order to ac- 
commodate growing numbers. 

This is not only necessary now but it is 
highly desirable at all times. No new school 
building program should be undertaken until 
a critical examination has been made of the 
general and special use to which each room 
of the existing plant is put, and the need 
of additional rooms or additional buildings 
is conclusively shown. 

Such an examination will often show that 
some rooms of the building are idle while 
other rooms are overcrowded. A little plan- 
ning in the arrangement and equipment of 
the classrooms will permit virtually all of the 








State Problems 


of Poor Relief 
in Nebraska 


By 
Mrs. Clara C. Clayton 
Director of Child Welfare, 
State of Nebraska 


N COMMON with all other States Ne- 
braska has a transient problem. In re- 
porting on the amount of poor relief for 

the year, one city reported: 

“The increasing number of transient fam- 
ilies adds greatly to the load. We are en- 
deavoring to prevent them from becoming 
domiciled here, but try to get them back 
where they belong.” 

Several small towns reported that they had 
no relief problem of their own but were 
obliged to help traveling families in distress. 
In some communities work is required in ex- 
change for grocery orders; but it is not al- 
ways possible to furnish employment for 
transients when so many,residents are ask- 
ing for it. 

In many towns money used for care of 
transients is taken from city funds because 
they wish to protect their citizens from 
those who otherwise would solicit from door 
to door. There is no way of knowing how 
many of this migrant population are young 
boys and girls; most of the members of 
these groups, unless they are traveling with 
their families, are hitch-hikers. 

It is interesting to note that Nebraska 
Juvenile Court officers report an increased 
number of runaway boys coming under their 
jurisdiction this Summer. There are no 
interstate settlement laws, and the laws of 
tthe different States vary so greatly that the 
only way of handling such problems is to 
work out an agreement between the au- 
thorities of the States concerned. 

The period of required residence in this 
State is assumed to be one year, although this 
is only a matter of custom and has not been 
fixed by legislative act. The period of resi- 
dence is based on the individual not being 
dependent on any private or public agency 
during that time. 

Settlements between counties in Nebraska 
occasionally present legal problems and there 
is some feeling among county officials that 
changes in the statute fixing county re- 
sponsibility for care of the poom would make 
their task an easier one. 

Changes. suggested are: Lengthening the 
time of residence before aid can be given and 
fixing the responsibility of care upon the 
county from which the applicants moved, 
until residence can be gained in the new 
dwelling place. 

At the present time the law indicates that 
30 days’ residence in a county—when the 
applicant moved from one county to another 
within the State—is sufficient to obligate 
the county for financial assistance in time of 
need. Right now, when the need is apparent, 
is the time to work out definite regulations. 


wr 


school building to be used throughout the 
entire school day, thus permitting larger 
numbers to be accommodated and obviating 
the necessity of additional building. 

A careful study of the utility of the present 
plant makes it necessary for us to find an- 
swers to such questions as these: 

Is the schedule of school work so arranged 
to permit a maximum use of the buildings? 

Are the elementary and high school classes 
organized so that the maximum use of the 
plant is possible? 

Are the special rooms of the building used 
sufficiently to justify the investment made 
in them? 

What economies may be practiced in the 
operation of the school plant? 

+ + 

What other building economies may be 
effected? 

The first division of this paper will be 
concerned with a discussion of these ques- 
tions. 

In our elementary schools where the 
straight grade system is used, very little can 
be done in better schedule making, since the 

schedule is rigid and inflexible; but in the 
junior and senior high schools, where there 
is a variation of class size, careful schedule 
making will result in a much greater capacity 
than is. ordinarily secured. 

Every high school principal should have 
before him on his desk a schedule of high 
school classes showing the name of the 
teacher, the subject taught, the number in 
the class, the capacity of the room where 
the subject is taught, and the number of 
periods per day eacn room is used. 

Many of these schedules will show that 
some classes are conducted in rooms in which 
extra seats are necessary, while certain other 
classes, such as solid geometry or third year 
Latin, rattle around in rooms which would 
hold many times their number. In such in- 
stances a little adjustment of the schedule 
and reassignment of rooms will result in 
better room accommodations and permit the 
building to be used to greater capacity. 

Often it will be discovered that several 
rooms are not used some one or two periods 
in the day and these rooms may be used 
during these periods by having certain 
teachers take care of their classes by moving 
from room to room. Such teachers, of course, 
should be those requiring little equipment in 
their work. 

Expert schedule making should result in 
every classroom being used to its absolute 

capacity before additional rooms are provided. 
This should be done in elementary schools 
as well as high schools. The exact number 
of pupils which a teacher can successfully 
teach is a factor which has not been scien- 
tifically determined. 
+ + 

What little evidence we have tends to show 
that within certain limitations class size and 
efficiency of teaching are unrelated. If this 
be true, strong capable teachers may handle 
much larger classes than arbitrary standards 
usually call for, and elementary as well as 
high school rooms may be used to capacity. 

Another problem which the high school 
principal rust face is that of the number of 
elective subjects which he can economically 
offer in high school. Except in the larger 
high schools the number of elective courses 
should be reduced to an absolute minimum. 
No elective courses should be offered unless 

there is sufficient demand for them to insure 
a class of such size as can be economically 
taught. 

The most expensive part of a school build- 
ing consists in the science rooms, home eco- 
nomics rooms, auditorium, gymnasium and 
other special rooms. In the past, such rooms 
have been used only for the special work for 

which they were designed and have been 
allowed to stand idle during the balance of 
the school day. 

In fact in view of he limited use made 
of these rooms in the past it is doubtful if 
we could justify the investments made in 
them. There is no valid reason why schedules 
cannot be planned in such a manner as to 
make full use of these rooms throughout the 
school day, provided equipment is used suit- 
able for both laboratory and recitation pur- 
poses. 

What is true of the science room also holds 
for home economics rooms and all other 
special rooms. The auditorium and gym- 
nasium are other special rooms containing a 
large percentage of the area of the building 
and which are ordinarily used for only a 
few minutes per day. By a careful selection 
of furniture and equipment it is possible to 
use the auditorium or gymnasium for study 
hall or library purposes, bahd practice and 
other special class work at timés when they 
are not used for the special purposes for 
which they were designed, thus releasing 
other classroom space for work which can be 
carried on only in regular classrooms. 


+ + 

We next consider the possibilities of say- 
ings in janitor’s service. Any lightening of 
the janitor’s load will free a portion of his 
time for minor repairs and replacements 
about the building, which would otherwise 
entail considerable expense if outside labor 
were employed. In this respect the teachers 
and pupils may be of such help by doing 
little tasks in school housekeeping, such as 
adjusting shades, raising seats of fixed furni- 
ture, removing paper from the floor at the 
close of school, cleaning blackboards and 
snapping off electric lights, all of which 
would require considerable time on the part 
of the janitor. When this is done the janitor 
should be required by the board of educa- 
tion to do virtually all of the minor repair 
work about the building and should be held 
strictly responsible for the condition in which 
the building is kept In the smaller schools 
employing no regular janitor the teacher 
should report need for minor repairs, which 
if allowed to go too far would require con- 
siderable labor and time to fix or replace. 

In our discussion up to this point nothing 
has been suggested which would involve the 
expenditure of money to effect building 
economies. Our.problem thus far has been 
concerned with buildings as we find them in 
use today. The other phase of economical 
school housing, dealing with the planning 
of school building programs, will be treated 
in another division of this paper. It remains 
at this time merely to mention briefly some 
possible improvements which may be made 
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Topical Survey of the Federal Government 


FARMS FOR CULTIVATION 
OF FUR ANIMALS 


Scientific Research Work Conducted by Biological Sur- 
vey for Guidance in New Field of Animal Industry 





In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the bastc production and 
The present series on “Textiles” deals with Furs. 


commodity industries. 


By PAUL G. REDINGTON 


Chief, Bureau of Biological Survey, Department of Agriculture. 


In the following article Mr. Redington continues his discussion of the relation- 
ship of the Federal Government to fur production, begun in the issue of Sept. 12. 


ESEARCH work conducted by the 

Biological Survey of the Department 

of Agriculture at its fur-animal ex- 
periment station, at Saratoga Springs, 
N. Y., has attracted the attention of 
American fur farmers generally and of 
fur-farming research workers in prac- 
tically all other countries. 

+ + 

Though fur-animal production does not 
yet have the full background of scien- 
tific research by which the domestic 
livestock industries profit, some definite 
accomplishments have been made. Pros- 
pective fur farmers and those already 
engaged in the business recognize that 
the Biological Survey has accumulated 
a fund of valuable information in this 
comparatively new field of animal pro- 
duction. 

The Bureau also is frequently called 
upon, for guidance and information, by 
foreign countries and foreign fur farmers 
planning and establishing fur farms and 
fur-animal experiment stations—notably 
England, Germany, France, Russia, Nor- 
way, Sweden, Czechoslovakia, Switzer- 
land, and Estonia. Representatives of 
these countries have visited the United 
States to study methods of breeding, 
feeding, and managing fur animals in 
captivity, and of treating fur-animal dis- 
eases and parasites, and on several oc- 
casions representatives of the Biological 
Survey have explained to them the op- 
erations on the Burea’’s fur-animal ex- 
deriment station and on private i 
farms. 

+ + 

To render a special service to the fur 
trade, not only of the United States, but 
of the world, the United States Govern- 
ment two years ago participated in the 
International Fur Trade Exposition and 
Congress at Leipzig, Germany, through 
cooperation of the Bureaus of Fisheries 
and Foreign and Domestic Commerce, of 
the Department of Commerce, and the 
Bureau of Biological Survey of the De- 
partment of Agriculture. A representa- 









In the next of this series of articles on “Textiles” dealing with Furs, to appear 
in the issue of Sept. 14, Clarence G. Jensen, Assistant to Director of Traffic, 
Interstate Commerce Commission, will discuss the relationship of the Interstate 
Commerce Commission to the fur industry. 
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tive of the Biological Survey was ap- 
pointed commissioner general to repre- 
sent the United States. 

An exhibit conducted by this Govern- 
ment so depicted the various aspects 
of the fur industry in this country that 
interested individuals and organizations 
from other .countries were better in- 
formed with respect to the sources of fur 
supply and the nature and extent of the 
United States commercial manufacture 
of raw furs into finished wearing ap- 
parel. Habitat groups represented fur 
animals in the wild, while, on the other 
hand, miniature models of fur farms 
showed improved arrangements for semi- 
domestic production, and motion pic- 
tures, lantern slides, and transparencies 
illustrated various aspects of the in- 
dustry. ’ 

+ + 

To explain further the many phases of 
fur production and marketing, English 
and German editions of a special bulle- 
tin were distributed. Visitors to the ex- 
hibit from foreign countries were en- 
couraged to cooperate with the United 
States in measures for conservation, pro- 
duction, and sxch utilization as the con- 
dition of the native stocks might war- 
rant. 

Though meat, not fur, fs the chief 
product in rabbit raising, the rabbit ex- 
periment station, established in Cali- 
fornia through the cooperation of local 
rabbit breeders and the Biological Sur- 
vey, is exerting a great influence in fur 
production. Breeding and feeding ex- 
periments conducted at the rabbit sta- 
tion determine the best and cheapest 
methods by which rabbits can be raised 
to marketable age, with profit from both 
meat and fur. 

Rabbit breeders are more generally 
understanding the value of this work 
and its relation to the fur industry. Many 
visitors to the rabbit station every year 
carry away with them much informa- 
tion on rabbit fur as a by-product valu- 
able in the fur industry. 





Typhoid Fever Control in Illinois 


Public Health Service for Prevention 
By DR. LLOYD ARNOLD 


Bacteriologist, in Charge of Diagnostic and Research Laboratories, Department of Public 
Health, State of Illinois 


HERE were approximately 5,000 deaths 

from typhoid fever in Chicago during 

the three years preceding the World's 
Fair in 1893. During the last three years 
there have been 55 deaths from typhoid fever 
in Chicago. No one need fear typhoid fever 
when they visit the Century of Progress Ex- 
position in Chicago,in 1933. 

What has brought about this change in 
the prevalence of typhoid fever? Before 
answering this question specifically it will be 
better if we review a little the past history 
of Illinois and particularly typhoid fever in 
Illinois. . 

In 1850 typhoid fever was not clearly sep- 
arated from malaria, typhus fever and other 
febrile diseases. Then years later most of 
the physicians were able to recognize typical 
cases of typhoid fever. 

In 1850 the population of Illinois was 850,- 
000 people. In 1860 the population had in- 
creased 112 per cent. During these 10 years 
typhoid fever increased at a more rapid rate 
than the population increased. 

During this rapid increase in population 
typhoid fever was spread because cities were 
being formed, travel and commerce were or- 
ganized, and there was considerable shipping 
on water as well as on railroads. With this 
increase in travel there was an increase in 
contact between various peoples. 

Typhoid fever is spread from one person 
to another and the increase was most marked 
during the early periods of commercial de- 
velopment in Illinois. In 1860 there were ap- 
proximately 1,200 deaths in Illinois of typhoid 
fever. In 1930 there were 154 deaths from 
typhoid fever in Illinois. 

The germ causing typhoid fever was dis- 
covered by Professor Eberth in Germany in 
1880. A little later a French physician, Dr. 
Widal, discovered a way of determining 
whether a patient had typhoid fever by ex- 
amining the blood. This blood examination 
is called the Widal test. 

The Division of Laboratories of the Illinois 
Department of Public Health was organized 
in 1904. The Widal test was performed by 
these laboratories from the beginning of their 
organization. 

Patients suffering from typhoid fever ex- 
crete the germ in the feces and sometimes in 
the urine. In addition to the blood test we 
now use bacteriological tests of feces and 
urine to aid in the detection of typhoid fever. 
In 1930 there were 7,000 laboratory examina- 
tions made by the S:ate Department of Pub- 
lic Health laboratories for typhoid fever. 

Even before the days of bacteriology ty- 


in existing buildings at a comparatively small 
cost, and which will ultimately effect large 
savings in operation and maintenance. The 
weather stripping and caulking of windows 
is an example. The large fuel saving made 
by this means will pay for the cost many 
times over during the life of the building. 
Mr. Brooker will continue his discus- 
sion of securing a more economical edu- 
cational administration in the issue of 
Sept. 14. 
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phoid fever was recognized as a disease asso- 
ciated with filth. It was not until the germ 
causing the disease was discovered that we 
were able to understand why the disease was 
associated with filth. 


With the development of cities and towns 
sanitation began to occupy the attention of 
health authorities. We now have good rea- 
sons for supporting our argument to provide 
pure drinking water and for the sanitary 
disposal of human excreta. Laboratory tests 
show that the typhoid germ could be pre- 
vented from coming in contact with the 
citizens if these methods were carried out. 


During the early history of typhoid fever 
in Illinois it became more and more a city 
disease. As sanitation developed in cities it 
next became a town or large village disease. 
These communities began to purify their 
water supply and dispose of their sewerage 
in a proper manner and as a result typhoid 
fever is now a country disease. 

During the last two or three years a study 
of typhoid fever m Illinois shows it to be 
a disease in communities of less than 1,000 
inhabitants and it is most prevalent in iso- 
lated country homes. This is an interesting 
change in the distribution of a disease. 

The State Department of Public Health re- 
quires all people working in connection with 
dairies to be examined in order to determine 
whether they are carriers of typhoid germs. 
With the purification of our water supply 
and the pasteurization of our milk supply 
the typhoid reservoirs in Illinois are mainly 
located in apparently healthy people who 
carry the typhoid germ along with them. 


The State Department of Public Health 
requires these people to stop working in 
dairy and food industries. They must sign 
a contract to that effect. This is for the 
protection of the public who consume these 
products. 

The Research Laboratories of the State 
Department of Public Health are now study- 
ing typhoid carriers. A certain number of 
these people are provided with accommoda- 
tions in the Research and Educational Hos- 
pital in Chicago and we are trying to deter- 
mine how we can free them of the typhoid 
germs. 


Typhoid fever is a late Summer and early 
Fall disease in Illinois. This is undoubtedly 
due to two main factors. One is that typhoid 
fever germs grow in milk and foods and 
other nourishing media during the warm 
Summer days. The second factor is that 
during this season of the year man is more 
susceptible to typhoid fever than during the 
cold months. He does not enjoy the same 
protection: against typhoid fever during the 
hot Summer months. 

The decline of typhoid fever has been due 
to the development of sanitation, pasteuriza- 
tion of milk, the careful handling of food 
and also to the assistance the laboratories of 
the Health Department have given to the 
physicians in aiding them to control the 
distribution of typhoid fever germs from the 
sick person to the healthy individual. 
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MARTIN VAN BUREN 
President of the United States 1837-1841 


“Government deserves a free and full discussion 
and cannot fail to be benefited by a dispassionate 
comparison of opinions.” 
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Hich Cost of Home Building 
as Obstacle to Ownership + + 





Elimination of Waste and Improved Methods 
and Better Construction Are Recommended 
as Return of Value for Investment 





By VINCENT B. PHELAN 


Secretary, Committee on Construction, President’s Conference on Home Building and 
Home Ownership 


HE high cost of construction is admittedly 

T a major obstacle to increased home own- 

ership in America. This high cost seems 

to be due primarily to the inefficient organ- 
ization of the building industry. 

In 1921 the Committee on Elimination of 
Waste in Industry.of the Federated Amer- 
ican Engineers Societies placed the waste in 
the building industry as high as 53 per cent 
and estimated that this waste amounted to 
$2,000,000,000 a year. 

The group of nationally-known contractors, 
builders, materials dealers, and other quali- 
fied specialists, under the chairmanship of 
Albert P. Greensfelder, past president, Asso- 
ciated General Contractors of America, who 
composed the Committee on Construction of 
the President’s Conference on Home Build- 
ing and Home Ownership, made a careful 
diagnosis of the industry’s ills. They found 
that efficient cost accounting, estimating and 
scheduling of work are practiced by few 
builders; labor-saving devices and materials, 
such as portable forms, ready mixed cement, 
plaster mixers, floor sanding machines, power 
drills, and paint-spraying equipment are used 
very little; and ignorance of cost-saving 
materials now on the market is widespread 
among builders. 

+ + 


In the discussion of this report which took 
place at the Conference much material was 
presented which threw light on the back- 
ground of the Committee’s recommendations. 
A. C. Holden, architect of New York City, 
covered many of the recommendations in a 
paper which is given herewith. 

“The paramount necessity is to reduce the 
cost of the product of the building industry. 
That is the greatest question that is before 
us today. We have to learn something from 
the automobile industry. Too many people 
have been getting along with makeshift 
homes. We haven't begun to tap the market 
which exists for really desirable homes. 

“Design doesn’t mean the embellishment of 
the thing, it means thinking of a building 
in three dimensions and knowing what you 
get before you start. It also means relating 
that to the organic community through the 
proper study of its economic relationship. 

“The methods of finance in our building 
industry are founded upon buying and sell- 
ing practice, as if buildings were a com- 
modity instead of capital goods. The build- 
ing industry has no coherent production 
schedule and no general plan of production. 
We produce merely on hunch. 

“Public taste presents one of the greatest 
difficulties. In the production of homes for 
sale the principal concern of the producer is 
to supply something which his prospective 
customers can not resist buying. Large-scale 
operators usually contend that they haven't 
time to educate the public, that they must 
give the public what it. wants. 

+ + 


Most operators admit that there are lots 
of things they would like to do if they could, 
but. that they have to keep putting out a 
product which both they and those who are 
financing them know from past experience 
is a good seller. Radical innovations, it is 
contended, involve too great a risk until 
someone else has tried them. 

“As concerns construction alone the build- 
ing industry is perhaps nearer in its form 
of organization to mediaeval industry than 
is any other industry of the twentieth cen- 
tury. ‘ This is an era of factory production 
—factory in the big sense of the word, with 
machine production as distinct from the 
small shop with hand production. 

“While many of the elements used in con- 
struction are made by machinery in fac- 
tories, buildings are still almost completely 
a product of hand labor. Brick making is 
still, at least in the eastern United States, 
a primitive industry, and bricks are still laid 
by hand. Every bit of interior plaster is 
worked by hand. In fact, every product that 
goes into a building is worked upon by hands 
at the job, not once but many times. It is 
fitted, it is set, other materials are fitted 
around it, and finally it is finished by clean- 
ing or painting. 

“This is all done, not in a factory where 
machinery can be used ahd kept efficiently 
and continuously busy, but on the job where 
few labor-saving devices are available and 
those that are available have principally to 
do with hdisting. Pneumatic tools are, of 
course, used for fitting steel together and 
electric scrapers for finishing floors, but they 
are insignificant when one considers the far 
greater amount of hand labor. 

“Machinery has changed the whole course 
of modern industry. The use of steel in con- 
struction and the advent of the high-speed 
electric elevator have certainly changed the 
shape of most modern buildings. But, in 
spite of these changes, the construction in- 
dustry remains today virtually the sole sur- 
viving large-scale hand industry in a ma- 
chine age. 

+ + 


“The increased cost of living has increased 
the cost of skilled hand labor. As a result 
the cost of building construction has in- 
creased out of proportion to the increase in 
cost in other industries. How the building 
industry is to combat this disadvantage is 
one of the greatest problems of the future. 

“There is a great need to reduce the num- 
ber of parts and to substitute for old mate- 
rials, new materials which will make a credit- 
able degree of shop fabrication possible. It 
is desirable to reduce the use of materials 
producing debris and moisture at the build- 
ing. It is desirable to take advantage of 
new materials by revising methods of design 
in order properly to express these new mate- 
rials and to abandon methods of design 
which are merely imitative of old materials 
and old methods. 

“It is impossible, within the scope of this 
paper, adequately to deal with the practices 
that are in need of improvement. Obviously, 
methods of construction which may be made 
to apply to the multi-family dwelling rhust 
differ from those of the individual home. 
There is every likelihood that the latter will 
be an important type of construction for 
many years to come. ‘The following list is 
given as typical of problems to be consid- 
ered: 

“The Building Frame: A great deal of con- 
sideration has been given to the movement 


to change from the wooden to the steel 
frame. The possible advantages are largely 
negative, however, unless one of the processes 
of construction may be eliminated. For ex- 
ample, the number of studs and columns 
materially reduced and the bond between the 
= and the inside walls greatly simpli- 
fied. . 

“Wall Material Proper: Much research has 
been carried on, especially by the steel in-' 
dustries, with a view to the substitution of 
steel plates or rolled sheet metal for both 
exterior and interior walls. The outstand- 
ing difficulties so far encountered are: 

1. Necessity for combining insulation 
against both heat and sound in any form 
of metal construction. The additional ex- 
pense involved has ténded to offset the ad- 
vantages in the use of metal. 

2. In the second place, the advantages of 
the metal will not be fully realized unless 
the same sections can be made to do service 
for both exterior and interior walls. 

3. In the third place, methods must be 
discovered for concealing within very thin 
walls, or locating in special panels the con- 
duits necessary for electricity, water pipes, 
heat ducts, and similar mechanical equip- 
ment. This presents an exceedingly difficult 
problem. 

4. The problem of piercing modern effi- 
cient types of partitions, both exterior and 
interior, with openings for windows and doors 
and for fitting the necessary framework into 
these openings is one which hasn’t yet been 
solved. 

5. A method of finishing both interior 
and exterior walls must be discovered which 
will eliminate hand painting and finishing 
at the job. 

“Improvements in the Use of Plastic 

aterials: One of the wasteful processes in 
the building industry has been the old-fash- 
ioned methods of lathing and plastering. 
The introduction of metal lath, even though 
more expensive, has affected savings in labor 
cost at the job. The recent extensive use 
of wallboard and plaster board has tended 
still further to simplify the plastering process 
and keep down the amount of moisture 
brought into a wood frame building. 

++ 


“Improvement in Masonry Materials: Great 
progress has recently been made in rein- 
forced concrete as well as in the use of large- 
scale hollow tile, plaster and cement blocks. 
With the increase, however, in the size of 
the unit used for the exterior masonry wall, 
new problems in stability, bonding and water- 
proofing are presented. 

“Improvements in Mechanical Equipment: 
The service of the great American bathroom 
has been one of achievement and modern 
construction, but the great increase in the 
complexity of materials has contributed 
vastly to complicate the process of building. 
Multiplication of plumbing units has in- 
creased the complexity of pipes running 
through the average house and has increased 
the cost of fitting, cutting and patching. Some 
study has been made of new types of fac- 
tory-built utility bathrooms and kitchens and 
other labor-saving devices and utility equip- 
ment which can be built in the factory and 
set, virtually, complete at the job. 

“How far the advantages of shop fabrica- 
tion may be carried it is impossible to pre- 
dict, though recent tendencies indicate that 
the design of the completely shop-fabricated 
house is already being attempted. Opinion 
differs as to the form which this will take. 
Whether the fabrication will be for the com- 
plete house with units of standard rooms or 
for standard units of a type capable of ready 
assembly at the job, is undecided. 

“The trend to new materials and new 
methods of fabrication appears to be devel- 
oping at the same time along two radically 
different methods of approach: 

_ 1. Investigation of better methods of work- 
ing the frame and the structural and utili- 
tarian elements of the building so as to re- 
duce their offensiveness and to make the 
Screening of the frame less necessary. 

2. Invstigation of improved methods for 
screening the unpleasantness, roughness and 
irregularities of the frame and other utili- 
tarian members. 











Placer Mining 
as Occupation 


for Jobless 


By 
D. H. Blood 
Director of National Re- 
sources, State of California 


e CONTRAST with the grizzled “old tim- 
ers” so often pictured with pan and 

rocker, the streams and gulches of the 
western mining States are now lined with 
another generation of young and middle- 
aged “amateur” placer gold miners. 

Railroad men, salesmen, bookkeepers, 
chauffeurs, clerks, and stenographers—for 
the role of novice gold “diggers” includes 
women and children—make up the list of 
jobless who are bringing forth new wealth 
in many of the western States. The gold 
production in California in 1930 exceeded 
that of 1929 by nearly $1,000,000 and the 
production in 1931 exceeded that of 1930 by 
more than $1,000,000. 

It is true the individual’s return is small, 
probably averaging less than $1 per day per 
person. But it is enough to buy “grub and 
overalls”; and, incidentally, the* gold-seeker 
gets a healthy holiday from the city and he 
is out of sight of a breadline. It is esti- 
mated that there are in excess of 12,000 per- 
sons now hant-mining on a small scale. 

All must learn the knack of recovering the 
precious flakes and grains from the gold-bear- 
ing sand and gravel, and government agen- 
cies have been swamped with requests for 
information. 

In order to assist this new industry to 
the fullest extent possible, the Division of 
Mines has for some time been distributing 
literature giving information as to localities 
where placer gold may be found, how it can 
be recovered, where sold, manner of locating 
claims and many other related questions. 
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